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1 . Rationalization of the common agricultural
policy: the Commission's proposals
Report and proposals on ways
of increasing the etfectiveness of
the Community's structural Funds
1.1.1. On 18 June the Stuttgart European
Council decidedl to 'take broad action
to ensure the relaunch of the European
Community ... so as to provide a solid basis
for the further dynamic development of the
Community over the remainder of the present
decade'. It agreed that negotiations would
commence without delay in the Council
on specified subjects. It also asked the
Commission to provide two reports, with
proposals, on the iommon agricultural policy2
and the structural Funds.3
Vhen it submitted these two reports4 on 29
July the Commission sought to demonstrate
its determination to contribute, with all the
means at its disposal, to this effort to get
Europe moving again.
Twenty years after the common agricultural
policy was set up, there is an objective need
for reform. The Commission has constantly
called for this in a series of paperss ever since
it took office. The aim is to rationalize the
instruments of this policy and thereby make it
work more efficiently while abiding by shared
principles that all concerned recognize as
valid. At the same time Community funds
devoted to agriculture must be used more
sparingly, particularly at a time of economic
and financial austeriry.
In its report, the Commission focuses,
though not exclusively, on the administrative
considerations proper (improved coordina-
tion, prevention of overlapping) singled out
by the European Council. It endeavoured to
identify the conditions under which the
relatively large appropriations allocated to
the structural Funds could make a more
effective contribution, when coupled with the
different types of Community loans, to the
structural development of the Community
and the implementation of Community
policies. The Community dimension would
enhance the value of these measures. On the
Bull. EC 7t8-1983
other hand, the Commission was mindful of
the need for a balanced budget and presented
practical means of achieving this objective.
Rationalization of the CAP
Why adapt the CAP?
1.1.2. Twenry years after the establishment
of the agricultural common market the need
for change is undeniable. The proposed
reforms are founded on the Commission's
conception of how European farming should
develop and function. Although there is an
undoubted link berween these proposals and
the problem of Communiry revenue over the
next few years, the whole matter is far more
than a mere exercise in accounting to
ensure better use of Community money. The
objective is to adapt the CAP to the new
realities of the 1980s.
1.1.3. In 1981 the Commission made it
clear that the Community could no longer
grant unlimited price guarantees because it
had gone past the stage of self-sufficiency and
outlets were unreliable. In most agricultural
sectors the long-term growth trend of produc-
tion by volume is 1.5 to 2o/o per year,
whereas consumption is rising at no more
than 0.5% per year. The Community is
therefore obliged to subsidize sales on the
Community and export markets. In the milk
products sector alone, 50 to 65% of. butter
and skimmed milk (two products which enjoy
price guarantees) is disposed of in this way.
Inside the Community, the rise in food
consumption will no doubt continue to slow
down because of the decline in the population
growth rate. On the world markets, where
] nutt. EC 6-1983, poinr 1.5.2.I Bull. EC 6-1983, point 1.5.3.r Bull. EC 6-1983, point 1.5.5.{ COM(83)500 and 501 final.5 
'Guidelines for European agriculture', Supplement
4l8l 
- 
Bull. EC; Bull. EC 6-1983, point 2.1.135.
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effective demand depends on the solvency of
importers, which in its turn is dependent on
the recovery of the world economy and credit
availability, there is no improvement in sight.
1.1.4. In financial terms, product price
support is again a formidable budget problem:
after some stability during 1980-82, when
prices were relatively high on world markets,
there came a very sharp change in 1983
which forced EAGGF guarantee expenditure
up by 30%.
Agricultural expenditure is now growing
faster than the Communiry's resources. To
remedy this, short-term palliatives and piece-
meal savings are insufficient: planned action
is essential, giving the CAP a long-term
context including activities both upstream
and downstream, in particular the food
processors. Furthermore, consideration must
be given to the use of agricultural materials
for obtaining organic chemicals and energy.
How to adapt the CAP
1.1.5. The Commission's strategy- is consist-
ent with its previous proposals,l some of
which (restriction of the price guarantee to a
certain volume of production, beyond which
some of the cost must be borne by producers)
are already being implemented (cereals, milk,
colza).t
The keynote consists in placing responsibiliry
on the producers and stressing production
at competitive prices. This means that
Community farming will have to accept more
of the market pressures to which other
economic sectors are subject. Only in this
way will the Community be able to develop
its exports and maintain its share of the
world market.
This new approach does not mean the CAP
must ignore the economic and social situation
in the primary sector. The diversity of
agricultural structures in the various Member
States must be preserved because it is essential
to the fabric of rural life. But long-term
measures must rely more heavily on structural
aids under an overall strategy to develop the
less-favoured areas, with less emphasis on
incomes support and guara-nteed prices.
8
1.1.6. The Commission's programme for
the rationalization of European farming
revolves around five fundamental themes:
(i) continued and extended application of
the principle of guarantee thresholds leading
to the introduction of a system of production
quotas and involving a super-levy on the
additional quantities produced;
(ii) a prudent price policy, narrowing down
the gap between prices in the Community and
those charged by the main competitors,
particularly in the cereals sector;
(iii) a review of prices and aid schemes for
milk products, beef/veal and sheepmeat;
(iv) adoption of measures to rectify market
imbalances caused by imports of cereal
substitutes and vegetable oils, together with
efforts to control Community production;
(v) automatic phasing out of MCAs in
accordance with a fixed timetable.
1.1.7. The guarantee thresholds are the
cornerstone of the Commission's proposals.
Several methods are envisaged: smaller
increases in target prices, limitation of aid to
a maximum volume of production, levies on
producers, quotas by country or by holding.
The problem is especially pressing for milk,
for which the Commission proposes a system
of quotas on the basis of deliveries to dairies
over a given period, together with a special
levy on milk produced by intensive methods.
The Commission also favours maintaining
the measures taken in respect of cereals,'
colza, tomatoes and dried grapes; if necessary,
it would consider establishing a similar
system for beef/veal.
1.1.8, On the question of prices, the
Commission recommends caution. Possible
solutions would be to fix prices for longer
periods or even to freeze or reduce prices
expressed in ECUs in cases where the market
situation was particularly difficult or the
application of the guarantee threshold made
such a measure necessary.
I 
'Guidelines for European agriculrure'- Supplement
4l8l 
- 
Bull. EC.2 Bull. EC 5-1982, points 2.1.75, 2.1.79 and 2.7.90;
Bull. EC 5-1983, point 2.1.94.
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For cereals, it proposes accelerating the
reduction of the gap between prices in the
Community and in competitor countries; this
would also put an end to the advantages
enioyed by imported cereal substitutes. The
Commission also envisages measures to
l.,.Ip small producers and producers in
less-favoured areas.
1.1.9. I?ith regard to aids and premiums,
the Commission plans to phase oui gradually
the subsidy for butter consumption, ieplacing
it by aid for the use of butter in processed
products and the production of milk with a
higher fat content. The calf premium will be
discontinued, but the suckler cow premium
will be retained.
1.1:10, In foreign trade, the Community
will have three objectives:(i) preventing the deterioration of world
prices by closer international cooperation,(ii) promoting exports under long-term
contracts,(iii) reviewing external prorection, in accord-
ance with GATT rules, in respect of products
for which the Commission is requiring grearer
discipline from Community farmers.
As a corollary of the measures to consolidate
the system of guarantee thresholds, the
Commission intends to impose fuller compli-
ance with the principle of Communiry
preference and special measures against
imports of cereal substitutes.
1.1.11, Lastly, the Commission proposes
dismantlement of the system of monttary
compensatory amounts by adjustment of the
green rates in three stages: one-third at
the time of introducion, one-rhird at the
beginning of the following marketing year,
and one-third at the beginning of the second
marketing year after introduction. Old MCAs
will be removed in two stages, half the
amount at the beginning of the first marketing
year and the other half at the beginning of the
second marketing year following introduction
of the new rules.
1.1.12. The Commission believes the
proposed changes will enable Europe's agri-
cultural potential to be developed with due
regard to the need for rational use of the
Bull. EC 718-1983
Community's financial resources. The changes
will not be easy because they require difficult
decisions on the part of all the- Community
institutions and concessions and sacrifices
from all parties. This may rise to some
shifts of responsibiliry between the various
categories of the population, i.e. taxpayers,
farmers, consumers, food manufacturers,
Member States and non-member States.
Adaptation of the CAP is a political choice. It
will demonstrate the intention of the Ten to
safeguard the operation of the common
agricultural policy in a changed economic
context, while ensuring respect of the
fundamental objectives of the Community.
lncreasing the etfectiveness
of the structural Funds
Presentation of the structura! Funds
1.1.13. Two structural Funds were set up
by the EEC Treaty:
(i) the European Agricultural Guidance and
Guarantee Fund (Guidance Section), provided
for in Article 40 in order to atiain the
objectives of the common agricultural policy(primarily, increased productivity thiough
rational development of agricultural produc-
tion and the optimum utilization of the
factors of production, in particular labour);(ii) the European Social Fund, ser up under
Article 123 'in order to improve employment
opportunities for workers in the common
market and to contribute thereby to raising
the standard of living...'.
A third structural Fund was added to this
armoury in 1975, i.e. 17 years after the
establishment of the Communiry. This was
the European Regional Development Fund
(ERDF) whose purpose was 'to correct the
principal regional imbalances within the
Community resulting in particular from
agricultural preponderance, industrial change
and structural underemployment.l
, oJ t- i3,21.3.t97s.
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In addition, there are the structural financial
instruments, namely the EIB, ECSC loans and
the NCI.
1.1.14. The resources mobilized under the
financial instruments have shown a four-fold
increase in real terms over the past 10 years,
althoueh it is only since 1975 that they
have aisumed signiiicant proportions. These
resources, whicli' are modest in terms of
Community GDP (around 0-3o/o), have,
however, 'been concentrated on the
Ieast-favoured countries and regions, with the
proportion of grants received by those
'countries (ltaly, Ireland, Greece, the United
Kingdom) climbing fuom 40"/o in 1974 to
70% in 7982. In addition, CommunitY
assistance in priority regions also 
-reached
sienificant leve-ls. whether in terms of income
(z:W ro 4% of. pir capita GDP) or in terms of
investment (9 io M% of gross fixed capital
formation).
1.1.15. In its exami.lr,on, the Commission
focused on the key concept of the effectiveness
of Community siructuril action. It defined
two levels of effectiveness that call for
analyses and proposals:
(i) effectiveness of the structural Funds from
a'Communiry point of view, i.e. the value
added by Community action to national
measures in pursuit of objectives set by the
Community;
(ii) effectiveness in the management of the
Funds, including that which can be achieved
through their close coordination.
Enhanclng the effectlveness
of the structural Funds ln the lnterests
of the development ol the Community
1.1.16. If the effectiveness of the structural
Funds is to be enhanced, three main principles
must be implemented:
(i) genuine conditionality of Community
action, i.e. the possibility for the Community,
through discussions with the Member State
conceined, to ensure that the objectives set by
-it are met and hence to apply its own
considerations of effectiveness to the granting
10
of assistance. Community assistance, there-
fore, must be provided in the form of
programme financing whenever the measures
in q-uestion permit, is opposed to individual
proiect financing. This means resolutely
ieiectine anv auiomatic intervention which
would t".ar.! the Community's role simply to
that of checking that the formal requirements
have been met;
(ii) the definition of specifically Community
obiectives for the Funds (both those already
laid down in the texts and those that
have now become indispensable for the
Community as a result of the crisis or because
of the development of its other policies), and
not mere paiticipation in the financing- of
national policies, with the associated risk that
the Community's role would be no more than
one of redistribution;
(iii) the concentration of Community assist-
ance on 'well-defined targets': geographical
concentration, concentration of objectives
and concentration of financial resources.
1.1.17. The reform of the Social Fund,l
now under wdy, is in line with these
principles. With the restructuring of the
-CAP,Z 
measures under the EAGGF Guidance
Section wilt be reviewed and more narrowly
targeted with these same principles in mind'
On the Regional Fund, the Commission
recalls that - the negotiations within the
Council on its proposils for a reform of the
Fund have failed as regards the concentration
of the quota section and the volume of the
non-quoia section. As a result, it urges that
discuisions be resumed on a new basis and
proposes the following Plan:(i) the ERDF would have two broad
priority tasks: the development and structural
idiustment of the less-developed regions, and
the conversion of declining industrial areas;
(ii) ERDF assistance would take the form of
programme contracts iointly financed with
ihe Member States concerned;
1 Bull. EC 6-1983, point 2.1.78.2 Points 1.1.2 to l.l.l2.
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(iii) the distinction between quota and
non-quota sections would be abolished and
the quotas would eventually lose their raison
d'dtre; during a transitional phase, the
geographical distribution of assistance could
be governed by quantitative guidelines (e.g. in
the form of indicative ranges). The quota
ought no longer to be considered 'a virtually
unconditional drawing right';
(iv) programmes financed would be either
national programmes of value to the Com-
munity satisfying the criteria laid down in the
general regulation or Communiry pro-
grammes governed by appropriate legal
provisions broadly outlined in the general
regulation. The ultimate aim is to work solely
on the basis of programmes that satisfy
specifically Community objectives.
lmproved coordinataon
and management of the Funds
1.1.18. Coordination is essential. It is part
and parcel of a greater degree of
complementarity between the Funds, which
must be achieved wirhout the inconsistencies
and duplication that could stem from overlap-
ping between the Funds. The Commission his
already adopted this approach with the
integrated programmes and operations and
its proposed action to overcome the serious
conversion problems in the regions affected
by the crisis in the steel industry.
1.1.19. More rational management also
means ex ante technical, economic and
financial assessment and ex posf monitoring
of the results of operations, the latter not to
be limited to a mere check but to include an
economic assessment. This applies particu-
larly to cofinanced operations under regional,
national or Community structural develop-
ment programmes.
Budgetary implications
1.1.20. In the inrerests of predictability
and sound management, the Commission is
proposing that the growing resources allo-
cated to the structural Funds should be
entered in the budget under a multiannual
indicative plan. Whereas the resources allo-
cated to the Social Fund and to the ERDFb;iil -il-;;il ,;, -.*p.,Jituii,- h;;;
hitherto been decided each year by the
budgetary authority without any com-
mitments being made for the following
year, the Commission suggests that boths --
arms of the budgetary authority be associatedin the definition of a medium-term plan
which would take account of the srructure of
the budget, the rate of increase in own
resources and the objectives of the structural
policies. As to the volume of appropriations
needed, the Commission proposes thar the
budget plan be such that structural spending
increases steadily as a proportion of the
Community budget. In view of the magnitude
of the task and its context, the Commission
has set its sights on a two-fold increase in real
terms over a period of five years.
Bull. EC 7t8-7983 11
2. Fifth directive concerning the structure
and employee participation 
-the CommJssion amends its proposal
of public limited companies
1.2.1. On 79 August the Commission
transmitted to the Council an amended
proposall for a fifth Directive concerning the
itructure of public limited companies and
employee participation. The original proposal
dafes back to 1972,2 but Parliamenq did not
adopt its Opinion until May t982.3. purlng
this- interval the Commission published a
Green Paper4 in which it indicated the means
by whicli the original proposal might be
made more acceptable, particularly following
the enlargement of the CommunitY.
Parliament's Opinion backed these views to a
large extent but also considered that the
Directive should be more flexible. The
Economic and Social Committee delivered
two opinions on the proposal, the first in
1974s- and the second in 1978,6 following
publication of the Green Paper. The amended
proposal is primarily intended to take account
of those opinions.
Structure of the public limited company
1.2.2. The amended proposals preserve the
fundamental concept that in the administra-
tion of a company there should be a clear
division between the function of management
and the function of supervision.
Having regard to the great diversity of the
systemi in-force in the Member States, they
may either impose a dualist system with a
management board and a superrilory board,
or miy permit the company itself to choose
either such a dualist system or a unitary
system with a single administrative board.
Nevertheless where there is a unitary board a
distinction is drawn between the executive
board members who exercise the function of
management and the non-executive board
membirs who exercise the function of
supervision. The non-executive members must
be in the maioriry on the board. This
possibility of an option is in keeping both
72
with the recommendations of Parliament and
with those of the Economic and Social
Committee.
Moreover, in addition to the administrative
organs of the company, the general meeting
provides the means by which the shareholders
exercise their essential rights. The Directive
ensures that these rights are protected in an
equivalent manner by a number of provisions
relating to the general meeting, including the
rules by which it is convened, the agenda, the
matters to be communicated to members,
proxies, the minutes and the void or voidable
nature of decisions taken.
Employee participation
1.2.3. Having regard to the differing ways
in which the Member States treat the question
of employee participation the Commission
has adopted a flexible approach which
allows four possible options for employee
participation. Participation is mandatory only
for undertakings which, directly or indirectly,
employ over 1 000 people in the Community.
The four options are as follows:
(i) Employee participation by employee
representatives on the supervisory board or
on the unitary administrative board, together
with representatives of the shareholders. The
numbei of employee representatives must be
between one-third and one-half of the
t OJ C 240, 9.9.1983; Supplement 6183 
- 
Bull. EC;
COM(83)185 final.2 OJ C 131, 13.12.1972; Supplement 10172 
- 
Bull.
EC.
, oJ c 149, 14.6.1982; Bull. EC 5-1982, points 2.1.8
and 2.4.12.4 Supplement 8175 
- 
Bull. EC.
, oJ c 109,19.9.1974.6 oJ c 94, 10.4.1979.
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supervisory board members or of the
non-executive directors. In cases of a tied
vote the shareholders representarives have the
final say.
.(iil Employee participation on a supervisoryboard appointed by co-opration. The general
me€ting or the employee representativ;s may
object to nominations, in which event an
independent arbitration body will decide.
(iii) Employee participation by the creation
atcompany levelof a separate body composed
solely of employee representatives. Such a
body is limited to rights of consultation
and information analogous ro those of a
supervisory board. It cannot, however,
exercise any- power of veto in respect of
decisions of the management.
(iv) Employee participation by means of
systems ag.reed by collective bargaining. This
option reflects traditions which-, in iertain
Member States, favour a more openly
contractual and less legalistic approach in the
field. Nevertheless the iesult of iuch collective
agreements must correspond to the minimum
principles of the othei three models. If no
agreemenr is concluded within set time-limits
one. of the formal options will automatically
applv.
The Directive ensures that in all cases
employee participation is exercised by rep-
resentatives elected according to iertain
democratic principles, namely: -
(i) guaranteed freedom of expression;
(ii) the right of all employees to vore;
(iii) proportional representation guarantee-
ing minority rights;
(iv) secret ballots.
The Commlssion's oblectives
1.2.4. The Commission considers that this
proposal will contribute to the efficient
operation of public limited companies, rhe
form of undertaking of greatest economic and
social importance, at a time when all
undertakings musr realize their full potential.
The clear distinction berween the role of
management and the role of supervision
clarifies decision making for those- running
the company and minimizes the risk o-f
mistakes in the decisions taken. It should
therefore result in a greater level of protection
for shareholders and a greater degree of
confidence by investors in commercial and
industrial invesrment.
Harmonization of the laws concerning em-
ployee participation in public limited-com-
panies recognizes, at a European level, the
role of employees in such undertakings
and creates the conditions for harmonious
industrial relations. Furthermore it is a
necessary step in the creation of the internal
market. In several fields concernins the
cross-frontier relationship of underti'kings
within the Community, such as internationil
mergers, and their tax implications, or the
European Company statute, all progress is
politically linked to the resolution -in the
amended proposal for a Fifth Directive of the
question of the equivalent degree of protection
of employees in the Community.
Bull. EC 7/8-1983 13
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1. Building the CommunitY
Economic and monetary PolicY
Council's review of economic problems
2.1.1. On 11 July the Council (Economic
and Financial Affairs) carried out the second
quarterly review of the economic situation
i-n the -Community, on the basis of a
communication from the Commission.l It
also held an initial exchange of views on
possible improvements in the international
monetary system./
Economic situation
2.1.2. The Council's second quarterly
review on 11 July was held in accordance
with the 1974 Decision on the attainment of
a high degree of convergence of the economic
poli-ies o[ the Member States; the underlying
Commission communication was on budget
poliry in 1984.3
At the close of the discussions, the Council
approved the following conclusions:
(i) The forecasts now available point to a
recovery of economic activiry in the Community.
However, in most of the Member States, the rate
of expansion will be low or moderate, and
continued recovery at a satisfactory rate in 1984 is
nor' guaranteed, both because of the uncertain
international climate and because of languishing
domestic demand, especially business investment.
(ii) In those countries where the results of
policies pursued show sufficient progress towards
overall economic balance, some room for
manoeuvre exists to assist the recovery. To ensure
that such an approach is credible, it should fit in
with the medium-term ProsPects for controlling
the public sector deficit and restructuring public
finances in favour of productive activities. On the
other hand, in most member countries, the
situation with regard to public finances still
requires that priority should be given to a
reduction of the budget deficit and of the ratio of
public expenditure to national income.
(iii) If economic expansion were to be lower than
forecast, the built-in stabilizers should, consistent
with the needs of anti-inflation policies, be given a
free rein except in the countries where the public
debt is especially disquieting.
(iv) Budgetary policies should continue to concen-
trate on midium-term improvement, but be
applied with 
,sufficient 
flexibility to deal with
t6
unpredictable cyclical hazards, thus contributing
to the convergence of economic trends in the
Community.
(v) In each Member State and at Community
level monetary policy and budgetary policy should
be closely coordinated so that they do not combine
to stow down growth-which is still very
modest-and aggravate unemployment in the
event of a deterioration in the international
monetary situation.
2.1.3. On 6 July the Economic and Social
Committee gave 
-an 
own-initiative opinion4
on the economic situation in the Community
in mid-1983.
Community borrowings
Community loan to France
2.1.4. The Commission announced in July
that borrowing operations carried out under
the Community loan mechanism for
balance-of-payments support for Member
States-under which the Council had decided
on 15 May to Brant a loan of 4 000 million
ECU to Frances-had been completed on 7
July with the conclusion of a contract for a
Uso t 300 million floating-rate loan from an
international banking syndicate.
This fourth loan6 is for five years and the rate
agreed is 3/s% above three- or six-month
L-IBOR for the first three years and 0.5%
above three- or six-month LIBOR for the last
two years.
Monetary Committee
2.1.5. On 5 July the Monetary Committee
held its 293rd meeting in Brussels with Mr
Camdessus in the chair. It examined in
Darticular the present interest rate situation
lnd also discussed the problems of financing
the IMF.
I Point 2.1.2.2 Poinr 2.1.6.3 Bull. EC 6-1983, point 2.1.4.4 Poinr 2.4.26.5 Bull. EC 5-1983, point 2.1.3.6 Bull. EC 6-1983, point 2.1.8.
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lnternal market and industrial affairs
lnternatlonal monetary system
2.1.6. The Council held an initial exchange
of views on possible improvements in tf,e
international monetary system.
This matter will be examined in greater detail
by the. Monetary Committee and taken up
again by the Ministers at their informil
meeting in Greece on 10 and 11 Seprember,
with a view ro the adoption of a iommon
position for the meeting of the Group of Ten
scheduled to take place in Washington at the
end of September.
lnternal market
and industrialatfairs
Free movement of persons 
-Freedom to provide servlces
Mutual recognition of dif,omas-
Access to economic activities
2.1.7. The Committee of Senior Officials on
Public Health mer from 5 to 7 July in orderto conduct one of its regular half-yearly
examinations of the problems posed by thL
implementation of the directives on the
freedom of movement of doctors, general
nurses, dental practitioners and midwives. It
also discussed questions relating to medical
demography and the migration-of members
of the aforementioned professions in 1982.
Free movement of goods
Removal of technical baniers to trade
Industrial products
2.1.8. On 5 July the Commission sent rhe
Council a proposall for the amendment of
the Council Directive of 5 February 19702 on
the approximation of the laws of the Member
States relating to the permissible sound level
and exhaust system of moror vehicles. This
proposal concerns the reduction of the
permissible sound level limit values applicableto all vehicle categories defined - in that
Directive.
Bull. EC 7t8-7983
2.1.9. On 16 May, in the absence of an
opinion from the Committee concerned, the
Commission sent the Council a proposals for
a Directive adapting to technical progress the
Council Directives of 4 Noveibei Dlec
relating 
- 
to radio interference caused by
electrical household appliances, portable tooli
and similar equipment and the suppression of
radio interference with regard to fluorescent
Iighting luminaires fitted with srarrers. The
Com.mission proposed that 
.the right ro
require prior rype-testing, which had hitherto
been enjoyed by the Member States, should
be withdrawn.
On 18 August, since the Councilhad failed to
act within the three months following
submission of the proposal, the Commission
itself adopted the measuress set out in its
proposal for a Directive.
2.1.10. In July, the Economic and Social
Committee delivered a favourable opinion
on the proposal for a Directive oh the
approximation of the laws of the Member
States relating to the roll-over protection
structures (rear-mounted rollbar, frame or cab
type) of narrow-track wheeled agricultural or
forestry tractors.6
Foodstuffs
2.1.11. 
_On 25 July, the Council adopted a
DirectiveT on the approximation of thi laws
of the Member States relating to certain
lactoproteins (caseins and caseinates) intended
for human consumption.S
2.1.12. On 22 July, the Commission adop-ted a Directivee introducing a temporary
numbering sysrem for food idditives -which
have not yet received an EEC number. The
n€w temporary number will replace the
chemical name on food labels.
2.1.13. On the same date, the Commission
also adopted a Decision inviting Belgium to
I OJ C 200,27.7.1983; COM(83)392 finat.
, ol L 42,23.2.1970.
: 9J 9 166,25.6.1983; Bult. EC 5-1983, point 2.1.23.1 oJ L 336,4.12.1976.
, oJ L 247,7.9.1983.
: 9J 9 123, 9.5.1983;Bult. EC 4-1983, point 2.1.11.7 oI L237,26.8.1983.
: 91 9 50,24.2.1979; Bull. EC t-tgTg,point 2.1.18.e oJ L 255, 15.9.1983.
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suspend the putting into effect of a regula-4on
reoririne specific indication of non-edible
satisage "skins, pending the adoption of a
Community Directive.
2.1.14. The Commission representatives'
acting as Community spokesmen, played an
active part at the 15th session of the
world food standards programme 'Codex
Alimentarius' (FAOAI/HO), which was held
in Rome from 4 to 15 July.
Lega! framework ol enterPrlses
Companies
2.1,15. On 19 August, the Commission sent
the Council an amended proposall for a fifth
Directive on the structure of public limited
companies and employee particiPation./
lndustrlal affalrs
Stee/
Extension of the production quotas system
Council meeting on steel
2.1.16. At iis meeting on 25 July, the
Council conducted a thorough examination
of all aspects of the Commission's proposal
concerning the extension for two and a half
years of the production quotas system
Lrovided for bv Article 58 -of the ECSC
tre"ty.3 The distussion produced unanimous
agreement among the Member states concern-
iie the need totxtend the abovementioned
trit.- for rwo and a half Years as an
indispensable adiunct to the restructuring
progiamme decided on by the Commission
on 29 June.a
As a result, the Council notified the Commis-
sion of its assent to the application until 31
Ianuary 7984 of. the system laid down in
hrticle' 58.5 It also undertook to give its
assent before that date to the application of
the Article 58 arrangements for the remainder
of the period in question.
Action taken by tbe Commission
2.1.17. After receiving the assent of the
Council (Steel)6 and t-he approval of the
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ECSC Consultative Committee in June,7 the
Commission extended the monitoring and
production quotas systems applicable to
iertain products manufactured by steel
undertakings. The existing system is retained
subject to i number of adjustments involving,
in 'particular, its extension to include
reversing-mill plate and heavy sections and
the creation of a reserve quota to cover
adiustments which, apart from excePtional
difficulties, must take account of restructur-
ing, exceptional exports and the stability of
the relative shares of the undertakings. Since
the svstem does not cover the whole of the
first quarter of. 7984 (extending only to 31
January 1984) special arrangements have
been made for January 1984.
Abatement rates
2.1.18. In accordance with its Decision
on the extension of the monitoring and
production quotas systems for certain prod-
ucts,9 the Commission fixed the rates of
abaiement for the third quarter of 19838 on
28 July.
On the basis of studies conducted jointly with
undertakings and associations of under-
takings, the following rates were fixed.
(i) For the establishment of production
quotas:
Category I(a): 44
Category I(b): 36
Category I(c): 19
Category I(d): + 34
Category II: 48
Category III: 34
Category IV: 40
Category V: 41
Category VI: 39
1 Points 1.2.1 to 1.2.4i OJ C 240, 9.9.1983;
Supplement 6183 
- 
Bull. EC; COM(83)185 final'
2 -OJ C l3l, 13.12.1972; Supplement 10/72 
- 
Bull.
EC.3 Bull. Ec 5-1983, point 2.1.31.a Bull. EC 6-1983, points 1.1.1 and 1.1.2.5 oJ c 226,24.8.1983.6 Point 2.1.16.7 Bull. EC 6-1983, point2.4.46.8 oJ r 208,31.7.1983.e Point 2.1.17.
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(ii) For the establishment of the part of
production quotas which may be delivered in
the common market:
Category I(a): 47
Category I(b): 36
Category I(c): 23
Category I(d): + 30
Category II: 54
Category III: 51
Category IV: 42
Category V: 48
Category VI: 47
National plans for the restrucnrring
of the steel industry
2.1.19. As regards restructuring and the
application of the aids code in general, the
Council meeting on steel noted that on the
appointed date the Commission had taken
the anticipated decisions concerning the
programmes for the restructuring of the steel
industry.1
On the particular question of aids for the
continued operation of undertakings during
restructuring activities, the Member States
meeting within the Council delivered a
favourable opinion to the Commission
concerning requests for derogations from the
two-year period fixed for the duration of
these aids on behalf of certain enterprises in
several Member States.
These derogations do not affect the deadline
of 31 December 1984, after which aid may
no longer be paid.
Forward prograrnme for steel
2.1.20. On 2 July, following the opiniondelivered by the ECSC Consultative
Committee,2 the Commission adopted the
forward programme for steel for the third
quarter of 19833 at its second reading.
Methods of price quotation
and transport costs in connection
with the sale of steel
2.1.21. In order to encourage the establish-
ment of list prices yielding sufficient revenues
to enable enterprises to contribute to the
restructuring required in the steel sector and
Bull. EC 7t8-1983
to bear the consequences at social and
regional level, and in response to certain
practices which have given rise to underbid-
ding and to revenues lower than some
companies' production costs, the Commission
sent a communication to the undertakings
involved concerning methods of price quota-
tion and transport costs in connection with
the sale of steel.a
2.1.22. The Commirlon nm taken decisions
imposing sanctions on certain steel
undertakings because of their infringement of
price rules (Articles 47 and 60 of the ECSC
Treaty).
Eight of these decisions were adopted on 13
Julys and the ninth on 9 August. -
2.1.23. On 18 July, the Council expressedits profound dissatisfaction at the decision
taken by the American aurhorities on 5 July
to assist American producers of special steels
pursuant to Section 201 ol the US Trade Act
1974 by adopting import-control measures. It
signified its approval of the attirude adopted
by the Commission, which had requelted
early consultations within the framework of
the GATT.6
Parliament adopted a resolutionT on the steel
industry on 7 July.
Ele ctron i cs an d i nform ation
technology
2.1.24. On 5 July the Commission approved
the conclusion of 38 research projecti for the
pilot stage of the Esprit programme.s They
concern advanced microelectronics, soffware
technology, advanced information process-ing, office computers and integrated
computer-controlled manufacturing pro-
cesses. Two contracts for an information
system were also approved.
I Bull. EC 6-1983, points 1.1.1 to 1.1.12.z Bull. EC 6-1983, poinr2.4.47.
, oJ c 175,2.7.1983.4 oJ L 208, 31.7.1983.5 oJ c 196,23.7.1983; OJ C 210, 6.8.1983.6 Point 2.2.22.7 Point 2.4.12;O1 C242, 12.9.1983.8 oJ L 369, 29.12.1983; Bull. Ec t2-1982,
2.1.19; Bull. EC 4-1983, point 2.1.25.
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Customs union
Other sectoralproilems
2.1.25. The Commission has decided to
publish EUR Report 8750 Testing and
'classification of the resistance to fire of
structural building coffiponents as part of the
'lndustrial processes 
- 
Building and civil
engineering' series. I
The first part of this report contains a
great deal bf information, never previously
presented in a single document, relating- to
ihe test facilities available in the Member
States and their conditions of use.
The second part provides a detailed descrip-
tion of a Community reference method for
the testing and classification of structural
building components.
lndustrial innovation and the
information market
2.1.26. On 12 August the Committee for
Information and Documentation in Science
and Technology (CIDST) sent the Commis-
sion and CREST its opinion on a programme
of activities for the development of the
market for specialized information and the
organization of the information environment.
Thls programme, which the Commission has
been requested to put before the Council, is
aimed at following up and expa.nding the
initiatives taken under the three successive
action plans for information and documenta-
tion (implementation of the Euronet-Diane
network, user support, projects on electronic
publishing and document supply, develop-
ment of - multilingual tools and specialist
information service systems).
Customs union
Slmpllflcatlon of customs formalitles
Simplification of intra-Community
trade formalities
2.1.27. On 18 July, after Parliament had
given its opinion in May,2 the Commission
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amended3 its December 1982 proposal4 for a
standard declaration form to be used in
intra-Community trade.
The proposed amendments should simplify
the Council's task, in that they leave the
Commission to deal with detailed points of
implementation such as the type of paper and
format to be used.
Accession to the International Convention
on the harmonization of
frontier controls on goods
2.1.28. On 7 July the Commission, which
had taken part, under the auspices of the
United Nations' Economic Commission for
Europe, in the negotiations for the
International Convention on the harmoniza-
tion of frontier controls on goods,
recommendeds to the Council that the
Convention6 be concluded on behalf of the
Community.
General leglslatlon
Release of goods for free circulation
2.1.29. On 14 July the Commission amend-
ed7 its Directive of 17 December 19818 laying
down certain provisions for implementing the
Council DireCtive of. 24 luly 7979e on the
harmonization of procedures for the release
of goods for free circulation. The amended
Directive stipulates that nothing in the
new harmonized rules on release for free
I This srudy (EUR 8750) will bc sold by the Office for
Official Publications of the European Communities,
L-2985 Luxcmbourg.2 oJ c 161,20.6.1983; Bull. EC 5-1983, poinr2.l.42.3 OJ C 209,5.8.1983; COM(83)469 final.4 oJ c 71,16.3,1983; Bull. EC 12-1982, point 2.1.20.5 COM(83)374 final.e Bu[. EC 2-1983, point 2.1.30.7 oJ L204,28.7.1983.8 oJ L 28,5.2.1982.e oJ r 205,13.8.1979.
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circulation shall affect the declarant's right to
have goods released pending the results of
checks to verify their origin or customs value.
Reliefs from customs duty
2.1.30. On29 July the Commission adopted
four Regulationsl implementing the Council
Regulation of 28 March serring up a
Community system of reliefs from customs
drty.z One of the implementing Regulations
establishes the list of biological or chemical
substances provided for in Article 60 of the
Council Regulation; the other three provide
for the implementation of Articles 50 to 59
(educational, scientific and cultural materials);
Articles 70 to 78 (articles for the use
of handicapped persons) and Article lZ7
(duty-free admission of small non-commercial
consignments). These implementing rules are
essential for the entry into force of the
Council Regulation on 1 July 1984.
Customs proceduree wlth
eoonomlc lmpact
Ourward processing
2.1.31, On 30 June the Commission adop-
ted a Regulation on the form of prior
authorization to be granted for the economic
outward processing traffic in textile and
clothing products and the procedures for
issuing and checking such authorizations;3
the Regulation establishing the economic
outward processing arrangements for textiles
had been adopted on 15 March 1982.4
The Commission Regulation introduces a
standard Community form for the prior
authorizations provided for in the l9B2
Regulation, which should help cooperation
both among Member States and with the
non-member countries where processing
operations are carried out. It also lays
down common rules for the 'issuing of
authorizations and the administrative checks
to be carried out during the operation.
Bull. EC 7t8-1983
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Nomenclature
2.1.i2. On 20 July the Commission adopted
three Regulationss to ensure uniform applica-
tion of the Common Customs Tariff as
regards the classification of goods in the
following CCT headings and subheadings:(i) 32.04 A IV (paprika extract);
(ii) 
.84.25 (oscillating connecting-rods for
Iawnmowers or grasscutters);(iii) 84.49 and 85.05 (portable machines for
giving a finishing cut to lawn edges);(iv) 89.28 A II (a) (multi-channel analysers).
2.1.33. On 7l August the Commission
adopted rwo Regulations6 to ensure uniform
application of the Common Cusroms Tarif.f.,
concerning the classification of goods under
CCT heading 15.06 (pie fa$ and CCT
sub-heading 90.28 A II (a) (electronic inte-
grators).
Economlc taritf matters
Tariff quotas
2.1.34. On 11 July the Council adopted
rwo RegulationsT opening, allocating and
providing for the administration of Commun-
ity tariff. quotas for the following producrs:(i) salad beetroots falling within Common
Customs Tariff subheading ex 07.01 G IV,
originating in Cyprus (198il;(ii) sweet peppers and table grapes falling
within Common Customs Tariff subheadings
07.01 S and ex 08.04 A I, originating in
Cyprus (1983).
I oJ L 220, 11.8.1983.
: 9J I- 105,23.4.1983; Bull. EC 3-1983, point 2.1.28.i oJ L 180,5.7.1983.
1 oJ r 76,20.3.1982.r oJ L 202,26.7.1983.6 oJ L224,17.8.1983.7 oJ t tgl, ts.7.tg13.
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Competition
Restrlctlve practlces, melgers
and domlnant Posltions:
speclflc Gaseg
Prohibited horizontal agreements
Commission takes action against
dgre etnents limiting wh olesalers'
ind dealers' discounts on fartn
tractors in the Netherlands
2.1.35. On 27 May 1980, VimPoltu, the
Dutch association ' of importers and
wholesalers of farming and horticultural
machinery, notified the Commission of a
decision wtrich the Commission regarded as
beine in breach of Community competition
rulesl On 13 July the Commission adopted a
Decisionl ordering Vimpoltu to put an end to
the restrictions.
Two main provisions of the Vimpoltu
decision we.e tontrary to Article 85(1) of the
EEC Treatyr members of the association were
not to give dealers discounts higher than
25%, iniluding bonuses, of the full recom-
mended retail frice, and recommended retailprice lists were to be published and
ixchaneed. About 90o/o of farm tractors
importJd into the Netherlands are imported
by- Vimpoltu members, so that the decision
pioducei an appreciable restriction of
iompetition whiih affects trade between
Member States.
The decision could not be exempted under
Article 85(3) because the greater market
transparency expected is not of sufficient
benefit to consumers. Market transparency is
generally an advantage to users of a product
is it enables them to buy on the best terms,
but the system which the Vimpoltu decision
sets up risults in uniform prices-, so that-the
transoirencv it achieves cannot be turned to
practical 
".tount 
by users. Indeed the effect
bf the decision may well be to make farmers
pay more, because of the reduced competition
-b.i*een importers, in terms of wholesale
prices, and -between retailers, in terms of
discounts and thus consumer prices too.
The Decision confirms the Commission's
opposition to agreements on discounts within
22
a Member State which affect imports from
other Member States and may thus insulate
national markets.
Industrial and commercial property:
royalties
Commission oro h i bits re stri ctiu e
practices on ih, market for sailboards
2.1.36. By a Decision2 adopted on 
. 
11
July the Commission prohibited Vindsurfing
intirnational Inc. (''fr/SI) from continuing
to implement certain clauses in licensing
"gre.ments 
which infringe Article 85 of the
EEC Treaty. WSI, which is based in Califor-
nia, belongs to Hoyle Schweitzer, known as
the 'inventor of windsurfing'.
Though the patent protection it enioys in
Germiny relates only to a'rig for a sailboard',
WSI also claimed patent protection for the
board itself. On the basis of this interpretation
WSI imposed the following condition amongst
others on its various licensees in Germany:
(a) the licence was confined to certain types
of board to be approved by WSI;
(b) component parts, particularly the Patent-
ed rig, were not to be sold separately;
(c) royalties were always payable on the
basis of the selling price of a complete
sailboard.
In addition, the licensees were subiect to a
clause prohibiting them from challenging the
licence patents.
The Commission viewed these practices as
restrictions of competition which clearly went
beyond the patent protection that could
legitimately be claimed and were in particular
intended to exclude manufacturers of other
boards from the German market. It imposed
a fine of 50 000 ECU.
In investigating the case, the Commission also
found thlt a-number'of the licensees had
attempted to interfere in intra-Community
trade 
-in 
sailboards by imposing export and
resale bans on dealers. Fines of between
5 000 and 15 000 ECU have been imposed
on the licensees concerned.
t oJ L 200,23.7.1983.2 oJ L 229,20.8.1983.
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Joint ventures
Cooperution agreernents luecd Rockwell
2.1.37. The Fiat subsidiary lveco, the second
largest manufacturer of commercial vehicles
in the Community, and Rockwell, one of
the leading manufacturers of automotive
components in the United States, intend to
manufacture and sell truck axles jointly in
Europe. Under the cooperation agreement,
Iveco will give up most of its own axle
production; it will transfer its production
facilities to the joint venture company and
will place its purchasing capacities at its
disposal. Rockwell will primarily contribute
its technical know-how. By decision adopted
on 13 July the Commission exempted thejoint venture for 11 years from the ban on
restrictive practices (Article 85(1) and (3) of
the EEC Treaty).1
The cooperation agreement is expected to
result in an improvement in the production
and sale of rear-drive axles and to be
beneficial to purchasers in the Community.
The axles developed by Rockwell are designed
for use with fuel-efficient and environmentally
acceptable engines. As a result of the
cooperation agreement, Iveco will be able to
make use of this axle technology and,
together with its partner, adapt it to European
requirements.
The joint venture company is not only to
cover Iveco's axle requirements. It will also
increasingly supply other commercial vehicle
manufacturers, most of which have hitherto
manufactured their own axles. The intended
large-scale production and use of efficient
manufacturing methods are likely to reduce
costs. In addition, the Commission expects
that the emergence of an efficient supplier
will stimulate competition on the market for
truck axles.
Procedural decision
Interim order prohibits predatory
pricing by AKZO
2.1.38. On 29 July the Commission took a
Decision ordering interim measures,2 on the
application of Engineering and Chemical
Supplies (ECS) of Stonehouse, Gloucester-
Bull. EC 7t8-1983
shire, which alleged that it faced immediate
and irreparable damage as a result of an
abuse of a dominant position by AKZO.
ECS manufactures benzoyl peroxide, a prod-
uct with applications both as a bleach in the
flour milling sector and as a catalyst in the
chemical industry. It alleged that following
the expansion of its activities from supplying
mainly the United Kingdom flour milling
market to the broader export market for
plastics, particularly to Germany, representa-
tives of AKZO from both the United
Kingdom and the Netherlands had threatened
to put it out of business by means of selective
and very large price reductions on the
milling side unless it abandoned the plastics
application. Documents found by the Com-
mission during surprise visits provided suffi-
cient prima facie evidence that such threats
had indeed been made and implemented.
The Commission's investigations under Arti-
cle 85 are still continuing into this matter and
other aspects of AKZO's behaviour in the
organic peroxide market. In the meantime it
has ordered AKZO Chemie UK to return to
the price levels which it applied in the United
Kingdom for the flour application before the
threats were originally made. AKZO will
however be permitted to align on any lciwer
offer shown to have been made by a
competitor.
The Decision makes clear that the Commis-
sion is prepared to use interim measures to
prevent irreparable damage being caused to
small producers by dominant companies
attempting to eliminate them from the market
by abusive behaviour.
State aids
General aids
Italy
2.1.39. On 5 July the Commission decided
not to object to the research and innovation
sections of a scheme to assist sectors of the
ol L224,17.8.1983.
oJ L252,13.9.1983.
I
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economy of national importance which was
set up by Act No 45 of 17 February 1982.1
The Act provides for the replenishment of the
Special Fund for Applied Research by around
LIT 1 700 000 million. The Fund, managed
by the IMI (lstituto Mobiliare Italiano), was
set up by Article 4 of Act No 1089 of 25
October 1968, and was authorized by the
Commission at that time. Secondly, the new
Act sets up a Special Fund for Innovation
to promote programmes for introducing
technological advances focusing on new
products or production processes or the
improvement of existing products or pro-
cesses. The Fund is to step in at the stages of
project design, testing, development and
pre-industrial application; it would grant
low-interest loans with a maximum term of
15 years, for up to 55% of the cost of the
project (and 70% in certain exceptional
cases). A non-repayable subsidy could in
certain cases be granted instead of a loan.
The aid could not be combined with other
assistance for the same project.
The budget for the Fund until the end of 1983
is to be of the order of LIT 1 850 000 million;
20% of. these resources would be reserved for
small firms. The Italian Government has
undertaken to inform the Commission of any
specific cases in which the amount of the
investment exceeds LIT 10 000 million, and
of all cases where the loan covers more than
55o/" of. the cost. It will also report every six
months on the number and cost of the
investment proiects receiving assistance,
broken down by industry, region and type of
project.
In view of these undertakings the Commission
decided not to oppose the launching of the
new Fund.
United Kingdom
2.1.40. On27 July the Commission decidedto initiate the Article 93(2) procedure in
respect of the proposed Innovation-linked
Assistance Scheme, notified to it by the UK
Government; the scheme is designed to
promote the commercial exploitation of new
technology products and processes.
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The assistance would take the form of grants
of up to 33.3Yo of the cost of consultancy
and advisory services, with a maximum grant
of UKL 50 000, and20To of project costs (i.e.
investment) for projects costing not more
than UKL 2 million. Firms employing less
than 500 people would qualify: Iarger firms
would as a general rule be excluded.
The total budget would be UKL 40 million.
Applications could be made up to 31 March
1986.
The Commission took the view that the lack
of any specific definition of the kind of
technology eligible or the activities carried on
by applicant firms meant that the scheme
might constitute a general scheme of invest-
ment aid which would distort competition
and affect trade to an extent contrary to the
common interest. The Commission asked the
UK Government and the Governments of
the other Member States to submit their
comments, and will be publishing a notice in
the Official Journal asking any other parties
concerned to do likewise.
Germany
2.1.41. On 27 July the Commission decided
not to object to the introduction by the
German Government of a pilot project aimed
at facilitating the start-up of firms using new
technology, and encouraging the private
financial market to put venture capital into
such firms. The pilot project would operate
over a period of four years, with a budget of
about DM 100 million. It is estimated that
about 100 firms would receive help; to
qualify, firms must have been in operation for
not more than three years and may not
employ more than 10 people.
The aid would take the form of grants (90%
for the design stage, up to a ceiling of
DM 54 000;75% of the cost of developing a
prototype, up to a ceiling of DM 900 000),
and a guarantee of up to 80% on bank loans
for the production and launching stages. Aids
to the various stages may be combined. They
will be granted according to three sets of
I Gazzetta Ufficiale No 57,27.2.7982.
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criteria: regional, industrial (microelectronics)
and venture capital in general.
The Commission generally gives sympathetic
consideration to assistance to research and
development in small businesses, and takes
the view that the shortage of finance
available to these firms for the industrial and
commercial exploitation of R&D results canjustify the grant of assisrance in carefully
determined and limited cases. It was on these
grounds that it raised no objection to the
German pilot project.
The Commission also took account of the
fact that the assistance would be granted to a
limited number of very small firmi in order to
promote projects which may be of general
interest. It nevertheless asked the German
Government to send it an annual report
within three months of the end of each review
year, showing the aid granted broken down
by firm, type of industry and region.
Industry aids
Restructuring the steel industry
2.1.42. At its meeting on 25 July theCouncil noted that the Commission had
adopted, on the planned date, the decisions
expected of it concerning the restructuring
programmes for the iron and steel industry.l
As far as the aids for continued operation for
the undertakings being restructured, more
especially, were concerned, the Member
States meeting within the Council gave the
Commission a favourable opinion on the
requests for authorization of a derogation
from the two-year period laid down for the .
grant of these aids for certain undertakings in
several Member States. This derogation does
not affect the final date of 31 December 1984
after which no payments of aid can be made.
2.1.!3. On 7 July Parliamenr adopted a
resolution on the Community steel industry.z
Textiles
France
2.1.44. On 9 March, as already reported
here,3 the Commission decided to initiite the
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procedure of Article 93(2) of the Treaty in
respect of two Decrees issued by the French
Government which extended for the period
from 1983 to 1985 rwo aid schemes already
operating in France-one for textiles and the
other for clothing-financed by parafiscal
charges.
Having given the parties concerned the
opportunity of submitting their comments,
and following thorough study, the Commis-
sion took the view that the measures in
question would help to provide the recipient
industries with considerable financial support,
on a scale and in such forms that tride is
bound to be affected and conditions of
intra-Community comperition distorted. On
account of their objectives (the schemes are in
the main intended to cover the grant of
investment subsidies for firms' modernization
and rationalization) and duration, the Com-
mission considered these measures tanta-
mount to operating aid. Furthermore, they
may be combined with other general or
specific measures of assistance for which the
French textiles and clothing industries are
eligible. Like the previous scheme, the two
Decrees contain no provisions designed to
prevent increases in production capaciry in
branches already experiencing surpluses, nor
do they lay down conditions for reciprocal
commitments on the part of the recipient
firms operating in these branches which could
meet the requirements and interests of the
Community textiles and clothing industries.
On 20 July the Commission accordingly
decided that the aid the schemes provided for
individual company projects, which was
financed by parafiscal charges, was incompat-
ible with the common market and could no
longer be granted.
2.1.44a. On 8 June the Commission com-
menced the Article 93(2) EEC procedure in
respect of the Decree on the application in
1983 and 7984 of. the scheme reducing
I
2
3
Bull. EC 6-1983, points 1.1.1 to 7.1.12 and,2.1.66.
Point 2.4.12; OJ C 242,12.8.1983.
Bull. EC 3-1983, point 2.1.37.
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employers' social security contributions in the
texiile'and clothing industry.l On 15 June it
then commenced infringement proceedings
under Article 159 EEC,I as it considered that
the French Government had failed to fulfil its
obligations under the Treaty by putting into
effect a scheme legally based on the earlier
scheme in respect of which the Commission
had adopted a final negative decision on
72lanuary.z
On 5 July the Commission delivered a
reasoned opinion addressed to the French
Government. It did not receive an answer
within the period set, and concluded that the
French Government was not prepared to
comply with the reasoned opinion. On 27 Julyit decided to continue the infringement
proceedings by referring the matter to the
Cour of Justice under the second paragraph
of Article 769, and requested that in view of
the urgency of the case the Court prescribe
the ne-essary interim measures under Article
186.
Belgium 
.
2.1.45. On 27 July the Commission decidedto initiate the Article 93(2) procedure in
respect of a plan by the Belgian Government
to grant Stati aid towards the reactivation of
a nylon production plant belonging to a
synthetic -fibre producer by another textile
company. The aid would amount to
BFR 725 million.
On the basis of the information available to
it, the Commission has found that the aid
plan is not in line with its decision of 9
February 1983 concerning the-Belgian textile
and cloihing industry scheme.3 That decision
required thal both the synthetic fibres industry
and the tufted carpet industry be excluded
from the scheme, and furthermore prohibited
all other aids to the textile and clothing
industry, whether industry aids or general
aids.
The Commission considers that the planned
aid also disregards its request to Member
States, made in 7977 and extended in 1979,
1981 and 1983,4 to stop granting aid
which might increase production capacity for
synthetic - fibres: the reactivation of the
26
undertaking in question has to be regarded as
the creation of new capacity because the
company had gone out of business in 7982.
Synthetic fibres
2.1.46. The Commission has carried out a
review of the situation of the synthetic fibres
industry: aid to the industry is subiect to a
svstem'of control which was introduced in
igll and the latest extension of which
expired on 19 July 1983.
The main fact which emerged from the
review is that production capacity on a
Community-wide basis still exceeds
requirements.
The new capacity reductions required over
the 1983-86 period in order to adjust to
the market situation are of the order of
300 000 tonnes for the Community as a
whole.
On 20 July, therefore, the Commission
decided it was necessary to extend the system
of control set up in 1977 for a further
two-year period ending on 19 July 1985.
Under Article 93(1), it told Member States
that it would continue to view with disfavour
any aids proposed by Member States, b9 thgy
industry iidi, regional aids, or general aids,
which had the effect of increasing individual
firms' net production capacity in the synthetic
fibres industry.
The Commission reminded Member States
that it must be notified of any plan to grant
aid of whatsoever type to firms in the
synthetic fibres industry.
' On the other hand, the Commission reiterated
that it would continue to give symPathetic
consideration to Member States' plans to
grant aid for the purpose of speeding up or
flcilitating converiion out of synthetic fibres
into other activities or of reducing capacity.
1 Bull. EC 6-1983, point 2.1.68.2 0J L 137,26.5.1983; Bull. EC 1-1983, point 2.1.25.3 Bull. EC 2-1983, point 2.1.39.a Bull. EC 718-1981, poinr 2.1.42.
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Financial institutions and to(ation
State monopolles
of a commerclal character
Greece
2.1.47. On 2 August the Commission sent
the Hellenic Republic a Recommendation
concerning the adjustment of its State
monopolies of a commercial character within
the meaning of Article 37(1) of the EEC
Treaty. By virtue of Article 40(1) of the Act
concerning the conditions of accession and
the adjustments to the Treaties,l the Hellenic
Republic is bound to adjust its monopolies
progressively, from 1 January 1981, so as to
ensure that by 31 December 1985 no
discrimination regarding the conditions under
which goods are procured and marketed
exists between nationals of the Member
States. Under the last paragraph of Article
a0(1) of the Act, the Commission is required
to make recommendations to the Member
States concerned as to the manner in which
and the timetable according to which the
adjustment must be carried out.
Following a lengthy exchange of memoranda
with the competent Greek authorities, and
the initiation of the infringement procedure
provided for in Article 169 of. the EEC Treaty
in order to obtain the necessary information,
it has finally proved possible to draw up a list
of products which in Greece form the subject
of a State monopoly. The Recommendation
concerns the most important aspect of a State
monopoly, namely the exclusive right to
import products from the other Member
States. In view of the fact that part of the
transitional period laid down has already
elapsed, the Commission took the view that
for each of the products in question a quota
should be opened for 1983 equal to at least
6% of. national production or consumption.
For the two remaining years it considered
that quotas of.9o/" and 15% would be fair, it
being understood that after 31 December
1985 no quantitative restriction will be
admissible.
The following products are covered by the
Recommendation: salt; sulphur; petroleum
oils; spirit; paraffin; gas oils; fuel oils;
potassium sulphate; dulcin; matches; and
playing cards.
Bull. EC 718-1983
Financia! institutions and taxation
Flnanciat lnstltutlons
Banks
2.1.48. On 6 July Parliament delivered a
favourable opinion2'on the proposal for a
Direaive concerning the annual accounts of
banks and other financial institutions.3
Parliament considers that the proposal should
be more flexible both as regards the balance
sheet layout and the valuation rules so that it
more closely fits the different situations in the
Member States with respect to the accounts
of financial institutions.
Taxatlon
lndirect taxes
Turnover tax
2.1.49. On 1 July the Commission presentedits amendment to the proposal for a
Thirteenth Directivea on the harmonization
of the laws of the Member States relating to
turnover taxes, in particular as regards
arrangements for the refund to taxable
persons not established in Community terri-
tory of value-added tax charged on their
purchases of goods or services in a Member
State or on their imports of goods into a
Member State.S The amendment, which takes
account of the opinions expressed by the
Economic and Social Commitee6 and by
Parliament,T now requires the Member States
to notify the Commission of the non-Com-
munity countries to which they apply the
provision which allows them to withhold
refunds; it obliges the Commission to submit
the report on the application of the Directive
to Parliament at the same time as it is
submitted to the Council.
1 oJ L 291, 19.11.1979.2 oJ c 242,12.9.1983.3 oJ c 130, 1.6.1981; Bull. EC 3-1981, point 2.1.31.4 OJ C 196,23.7.1983; COM(83)413 final.5 oJ c 223,27.8.1982; Bull. EC 7/8-1982, point
2.1.54.
1 oJ c 176,4.7.1983; Bull. EC 4-7983, point 2.4.36.7 oJ c 161,20.6.1983; Bull. EC 5-1983, point 2.1.52.
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Turnover tax for farmers
2.1.50, On 20 July the Commission sent the
Council a report on proposals for improving
and adjusting the value-added tax arrange-
ments introduced by certain Member States
under the common flat-rate scheme for
farmers.l The report was presented in
accordance with Article 25(11) of the Sixth
Council Directive of 17 May 7977.2 hs
purpose is to review the way in which Article
25 has been applied in the Member States
which have made use of the option of
applying to farmers a flat-rate scheme to
offset the value-added tax charged on their
inputs. As well as describing the various
national flat-rate schemes, the report analyses
the differences observed in the implementa-
tion of the common flat-rate scheme of
Article 25 by the Member States and presents
proposals for improvements.
The report is intended to stimulate discussion
among all the parties concerned in prepara-
tion for talks on the specific and formal
proposals which the Commission is to present
to the Council with the aim of securing
greater convergence in the application of the
common flat-rate scheme for farmers; this
related in particular to the scope of the
flat-rate compensation schemes, which should
be limited to producers who would encounter
difficulties if they were subject to the normal
simplified VAT scheme.
Employment, education
and social policy
1982 Social Report
2.1.51. July saw the publication by the
Commission of the Report on Social
Developments for 1982.3 As in previous
years, this report describes the situation in the
10 Member States and reviews the action
taken by the Commission in the social area.
In 1982 the unemployment rate rose from
9.2o/" at the beginning of the year to 10.8%
at its end as a result of the decline in
economic activity. In parallel, deindustrializa-
tion continued in certain sectors of activity
and geographical areas. This led the Commis-
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sion to emphasize the need for action to
promote investment4 and for specific meas-
ures to assist young people under 25, who are
particularly hard hit by unemployment. The
Commission also stressed the importance of
action to identify new areas for the creation
of employment (small and medium-sized
firms, cooperatives and local initiatives), the
reduction and reorganization of working
time,s vocational training6 and further efforts
to promote equal opportunities for men and
women.T
In October 1982 the Commission presented
this opinion on the review of the Social
Fund8-on which the Council had agreed a
common position in June.g The Commission
also continued its work on social security
ouestionslO and on safew and health at work
(asbestosll and noiselz)lthe latter following
adoption by the Council of the Directive on
the protection of workers from exposure to
metallic lead.13
2,1.52. On 6 July the Economic and Social
Committee adopted on own-initiative opinion
on social developments in the Community in
1982, concerned primarily with the problems
of long-term unemployment as the major
challenge for the 1980s.
1 coM(83)435.2 oJ I- 14s,73.6.1927.3 Available from the Office for Official Publications of
the Europcan Communities, Luxembourg.4 Bull. EC 6-1982, points 2.1.5 and 2.1.6; Bull. EC
70-1982, points 1.1.1 to 1.1.19.5 Bull. EC 72-1982, point 2.1.55.5 Bull. EC 10-1982, point 2.1.31; Bull. EC 6-1983,
ooints 2.1.81 and 2.1.82.7 oJ c 186,2tJ.1982; Bull. EC 5-t982,point 2.1.48.t Bull. EC 10-1982, points 1.2.1 to 1.2.8.e Bull. EC 6-1983, point 2.1.78.lo Bull. EC 1l-1982,point2.I.50.
rr oJ c 301, 18.11.1982; Bull. EC 10-1982, point
2.1.46.12 oJ c 289,
2.1.45.rr oJ L 247,
2.1.51.
5.11.1982; Bull. EC 10-1982, point
23.8.1982i Bull. EC 5-1982, point
Bull. EC 7t8-1983
Employment, education and social policy
Employment
Employment and the labour market
Lo cal i ob - creation initiatiu es
2.1.53. The programme of consultations on
local employment initiativesl sponsored by
the Commission within the frimework of
the joint EEC/OECD programme on local
initiatives came to an end in July. These
consultations had begun in June 1982 with
the task of actually organizing the meetings
being carried out by the Centre for Employ-
ment Initiatives in London. In all22 meetings
were held in the various Member States,
bringing together representatives of national,
regional and Iocal authorities, cooperative
workers, unions, business and other sections
of sociery.
Using the information gathered in the course
of these meetings, Commission staff have
now started work on an overall analysis of
the question with a view to drafting a
communication to the Council on job creation
via small-scale local initiatives.
Econotnic problems of introducing
new technologies
2.1.54. On 6 and 7 July representatives of
the Union of Industries of the European
Community (Unice), the Employers' Liaison
Committee and the Commission attended a
seminar in Namur to discuss the social
and economic problems accompanying the
introduction of new technologies in the
various sectors of the economy.
This seminar complemented the conference
on union attitudes to this question, organized
by the European Trade Union Confederationin May with financial support from the
Commission.
The employers' representatives were able to
make known their views regarding the results
of the national round tables organized by the
Commission in 7982 to ascertain the opinions
of employers, unions and governments on
procedures for consulting workers when
technological changes are being introduced.
The Commission will take these views-and
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those expressed by the unions in May-into
account in drafting proposals on this. question.
Reorganization of working time
2.1.55. On 7 July Parliament delivered a
favourable opinion2 on the proposal for a
Directive concerning temporary work.3 The
Parliament resolution notas thar the Commis-
sion text covers arrangements for two forms
of temporary employmenr (the supply of
temporary workers by employment businesses
and fixed-duration contracts of employment)
and acknowledges that a Communiry legal
instrument is needed in this field. Whilst
Parliament's verdict on the Commission
proposal is favourable, it does ask for a range
of amendments and additions.
Financia! instruments
European Social Fund
2.1.56. On 12 July the Commission
approved the list of youth unemployment
priority regions to be used in the context of
the guidelines for the management of the
Fund during the period 1982-84. The new list
comprises the six regions qualifying for the
higher rate of inrervenrion (Greenland, the
French Overseas Departments, Ireland,
Northern Ireland, the Mezzogiorno and
Greece), the Friuli-Venezia Giulia region, the
Grand Duchy of Luxembourg, areas with a
youth unemployment rate in 1981 above the
Community average and areas below this
average but with a youth unemployment rate
much higher (30%) than the relevanr national
average in 1981.
2.1.57. On 25 July the Commission pre-
sented to the Council the Eleventh Repori on
the activities of the European Social Fund,a
covering 1982. This report emphasizes thegrowing gap berween the volume of
applications, which was 50% up on 1981,
1 Bull. EC 1-1983, point 2.1.34; Bull. EC 2-1,983,
point 2.1.46; Bull. EC 4-1983, point 2.1.65; Bull. EC
6-1983, point 2.1.77.
, oJ c 242, 12.9.1983.3 oJ c 128, 19.5.19821 Bull. EC 4-7982, points 1.2.1
to 1.2.8.a COM(83)434 final.
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and the resources available. The volume of
appropriations available in 7982 amounted
6-t ill.ss million ECU (42.4% up on the
previous year) and the volume of aid granted
was 1 531.98 million ECU. Fund resources,
augmented by transfers made during the year,
amounted to 5.82Y" of the Community's
general budget, as against 4.57% in 1981. Of
tt e gO% oJ Fund assistance allocated to
operations in ERDF regions, nearly 45o/o
went to six absolute priority regions. It
should also be noted that some 80% of Fund
assistance was allocated to operations aimed
at young people or workers in-less-4veloped
or declining iegions (609.5 million ECU and
608 million ECU respectivelY).
2.1.58. The European Fund Committee,
meeting in plenary session in Brussels on 8
Tuly, consid6red347 applications for Fund aid
iudmitted by MembeiStat.s. The Committee
also gave iis opinion on 38 proposed pilot
schemes and studies.
Measures for the benefit of workers
in the ECSC industries
2.1.59. In July, acting under Article 56(2Xb)
of the ECSC Tieary, the Commission decided
to contribute 27 426 750 ECU towards
redeployment expenses f.or 72428 workers
affected by closures or cutbacks in coal mines
and steel'plants in the Federal Republic of
Germany, Belgium, France, Ireland and the
United Kingdom.
Housingr
2.1.60. Under the eighth and ninth housing
loan schemes (first and second instalments
for workers in the ECSC industries, the
Commission approved loans for a total of
1 451 000 ECU towards the building of. 665
housing units in Greece, Ireland and the
United Kingdom.
In addition, under the ninth programme(second instalment), the Commission
approved global loans to financial
intermediaries in Denmark (100 000 ECU),
the Federal Republic of GermanY
(3 800 000 ECU), Greece (175 000 ECU),
Italv (4 600 000 ECU from own resources
and LIT 53 908 million or the equivalent in
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another currency from borrowed funds) and
the United Kingdom (701396 ECU).
Educatlon and vocatlonal
tralnlng
Vocational training
2.1.61. On 11 July the Council formally
adopted a resoluiion concerning vocational
training policies in the European Communi-
ties in"the 1980s2 which it had approved in
principle in June3
2.1.62. On 29 July, as a follow-up to its
response to the Greek Memoranduq,l qh.
Commission transmitted a proposals for
a Council Regulation concerning special
financial support for Greece in the social
field, and morl specifically assistance towards
the construction, adaptation and equipment
of vocational training centres in urban
zones and the construction, adaptation and
equipment of treatment centres and centres
foi the medical, vocational and social rehabili-
tation of the mentally ill and mentally
disabled. The volume of assistance envisaged
amounts to 120 million ECU.
Paul Finet Foundation
2.1,63. The Executive Committee of the
Paul Finet Foundation examined 727
applications by written procedure and award-
ed,-tOZ grants for a total of BFR I 420 487.
Llvlng and worklng condltlons,
soclal protec:tlon
Fight against poverty
2.1.64. On 7 July Parliament passed a
resolution6 on the final report from the
I The details given herc are confined to approval
decisions, Payments cffected puruant to these decisions
are reported in the section on 'Financing Community
activities' under'Financial operations-ECSC loans'.2 oJ c 193,20.7.1983.3 Bull. Ec 6-1983, point 2.1.80.a Bull. EC 3-1983, point 1.4.7.5 oJ c 232,30.8.1983; coM(83)477 final.6 oJ c 242,12.9.1983.
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Commission to the Council on the first
programme of pilot schemes and studies to
combat povefty.l
Equality berween men and women
2.1.65. The Advisory Committee on Equal
Opportunities for Women and Men2 held its
fifth meeting in Brussels on 6 and 7 July. The
Committee discussed guidelines for positive
action programmes and considered a variety
of problems including unemployment
amongst women, the desegregation of em-
ployment (public service), the monitoring of
the application of the equal treatment
Directives and the establishment of a network
of equal opportunities advisers with a view to
making all concerned aware of the range of
occupational choice open to women.
Socid security for migrant workers
2.1.66. Regulation 2000/833 amending
Regulations 74081714 and, 5741725 on the
application of social security schemes to
employed and self-employed persons and
their families moving within the Community
was published on 22 August. Parliament's
opinion6 on the Commission's proposalT was
given in May.
2.1.67. Council Regulation 2001/833 con-
solidating Regulations 1408171 and 574172
was published on the same date.8 Parliament
had given its opinione on the Commission's
proposallo in March (and not in May as
wrongly stated in Bulletin 6-1983).8
Health and sefety
Hedth and safety (ECSC)
2.1.68. On 5 July, the Commission decided
to grant financial support of 305 350 ECU to
two research projects under the ECSC
programme on the effeas on the health of
workers of physical and other occupational
factors at the work place.1l
One of them will evaluate, mainly by means
of in uitro tests, the carcinogenicity of
welding fumes containing chromium and
nickel, while the other will study the influence
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of the temperature and humidity of inhaled
air on respiration, circulation and physical
capaciry at different ambient temperatures.
2.1.69. On 8 July, the Commission decided
to grant 2 110 800 ECU as financial aid to
ten research projects under the second ECSC
research programme on safety in mines.2
They concern explosion hazards, inspection
of workings, the transport, handling and
manipulation of tools, noise prevention and
identification of dangerous areas.
2.1,70. On the same date it decided to grant
financial aid of 1 917 900 ECU to 11 projects
under the fourth ECSC research programme
on the technical control of nuisances and
pollution at the place of work and in the
environment of iron and steel works.l3 The
projects cover control of air pollution,
analysis of a pollutant, a process for cleaning
effluent from coking plants, noise reduction
in electric arc furnaces, treatment of waste in
the steel industry and reduction of noise
during flame cutting, including flame scarfing.
2.1.71. On 72 luly the Commission, in
cooperation with the Mines Safety and Health
Commission, which has been working on
the problem for many years, organized a
symposium on instantaneous outbursts of gas
in mines in order to learn more about these
phenomena and their origins.
Health and safety (Euratom)
2.1.72. The Commission has just published
the 21st annual report on the 'results of
I Bull. EC 12-1981, point 2.1.60; Bull. EC lO-1982,
point 2.1.39.2 Bull. EC 6-1982, point 2.1.73; Bull. EC 3-1983,
point 2.1.63.r oJ L 230,22.8.1983.4 oJ L 749, 5.7.1971.5 oJ L 74,27.3.1972.6 oJ c 161,20.6.1983.
1 oJ c 27,2.2.1983;Bull. EC 12-1982,point2.1.74.E Bull. EC 6-1983, point 2.1.88.e oJ c 96,11.4.1983.10 Bull. EC 1-1983, poinr2.l.42.rr Bull. EC 1-1981, poim2.1.26.12 Bull. EC718-1982, point 2.1.71.13 oJ C 147, 13.6.1979; Bull. EC 2-1979, poinr
2. 1.34; Bull. EC 5 -1979, point 2.1.7 l.
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environmental radioactivity measures in the
Member States of the European Community
for air-deposition-water-milk (1981)'-
radiological protection.l The report is based
on the results of environmental radioactivity
measurements in the Member States and
concerns the presence of radiation in the air,
deposition, surface water and milk in 1981.
It constitutes one of the means available to
the Commission for implementing Articles 35
and 36 of the Euratom Treaty (concerning
the continuous monitoring of the level of
radioactivity in the environment in the
Member States) and ensuring observance
of the 1980 Directive establishing basic
standards.2
2.1.73. Pursuant to Article 37 of the
Euratom Treaty, the Commission has
delivered an opinion on the Cruas nuclear
power station in France.
2.1.74. On I August the Commission sent
the Council a communication concerning the
Community's role as regards the safety of
nuclear installations and the protection of
public health,3 accompanied by a draft
Council resolution on transfrontier radiologi-
cal problems, designed to encourage Member,
States to cooperate more actively in activities
undertaken or planned by the Commission.
2.1.75. On 7 July the Economic and Social
Committee delivered a favourable opinion4
on the proposal for a Directives amending
Annexes I and III to the Directive of 15 July
1980 concerning the basic safety standards
for the health protection of the general public
and workers against the dangers of ionizing
radiation.2
Cultural sector
2.1.76. On 7 luly Parliament passed a
resolutionl on the 500th anniversary of the
birth of the painter Raphael (1483-1520). It
asks for 1983 to be proclaimed the 'Year of
Raphael'.
32
July Parliament passed a
ACP-EEC cultural coopera-
2.1.77. On 8
Resolution6 on
tion.
6 Point 2.4.12;O1 C242, 12.9.1983.7 OJ C 251,19.9.7983; COM(83)495 final.t Bull. EC 3-1983, points 1.3.1 to 1.3.3, 2.1.66 and
3.4.1 to 3.4.3.
Regional policy
Integrated Mediterranean programmes
2.1.78. On 23 August the Commission
transmitted to the Council a proposal for a
RegulationT instituting integrated
Mediterranean programmes. This is the legal
instrument to go with the proposals presented
by the Commission to the Council on 24
March.s
Coordination and programmes
Regional development studies
2.1.79. On 28 July the Commission decided,
in accordance with Article 12 of the Fund
Regulation, to grant 0.986 million ECU to
finance 10 studies closely connected with
Fund operations. The studies relate to
Germany, Belgium, the Netherlands and the
United Kingdom.
Regional Policy Committee
2.1.80. The Regional Poliry Committee met
on 7 and 8 July with Mr Attali in the chair.
It continued its work on the second periodic
report on the economic and social situation
of the regions of the Community.
1 Document EUR 8308, available from DG V,
Luxembourg.
oJ L246,17.9.1980.
Points 2. 1. 1 95 and, 2.1.19 6; COM(83 )472 f inal.
Point 2.4.28.
Bull. EC l2-l982,point 2.1.83.
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Environment and consumers
11 Sa.ve a favourable opinion on the regional
developmenr programmes for rUflest Berlin
and France and endorsed 23 large-scale
infrastructure projects submitted for-ERDF
asslstance.
Financlal Instruments
Europan Regional Develorytent Fund
Revision of the ERDF Regulation
2.1.81. On 18 July the Council decided to
resume work on the revision of the ERDF
Regulation at its September meeting in the
light of the proposali presented at thI end of
July on the Community's srructural Funds.l
Fund Committee
2.1.82. The ERDF Committee met on 12
July to give its opinion on rhe draft sranr
decisions for the third allocation for i9g3
under the quota section of the Fund.
Suflementary measures in favour
of the United Kngdom
2.1.83. On 11 July the Commission trans-
mitted to the Council its fifth report2 on the
implementation of the Council Rteulation of
27 October 1980 establishing supflementary
measures in favour of the Uiited kingdom.'3
The report, which covers the period irom 1
January to 30 June 1983, has also been
transmitted to Parliament. Vith the release at
the end of March of new financial grants of
592 million ECU to public expenditire in the
United Kingdom,a the total amount allocated
since December 1980 to the supplementary
measures now srands at 3 933 million ECU.
Aid for disaster victims
2.1.84.. In- July Parliament adopted two
resolutions:S one on medium- and iong-term
aid to disaster-stricken regions; the otf,er onthe recent storm damage to agricultural
production in Greece.
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Environment
Aaion by the Community relating
to the environment (ACE)
2.1.85. On 28 July the Commission decided
to grant financial aid from the Communiry
totalling 248 977 ECU for environmental
measures which can help to create new jobs.
This. new s9t of proilcts is designej to
supplement the descriptive analyses aiieady in
progress6 on subjectsluch as managemeni of
waste, ril/aste- water, nature and the country-
side, control of industrial pollution 
"ridmanagement of the environment by the public
sector. Once all the measures carriei out
under the 1982 and 1983 budgets have
been completed, the Commission -will hau.
information covering mosr of the main
environmental problems in the Communiry,
ensuring a- sufficiently broad geographicii
coverage of the Communiry and emfhaiizing
those environmental aspecis which offer the
best job creation prospects.
Prevention and reduction
of pollution and nuisances
Freshwater and marine pollution
Hexachloroqclohexane (HCH) discharges
2.1.86. On 19 July, in accordance with the
Council Directive of 4 May 1976 onpollution
caused by certain dangerous substances
discharged into the aquatic environment of
the Communiry,T the Commission sent the
Council a proposalS for a Directive concerning
I Points 1.1.1 and 1.1.13 ro 1.1.20.2 COM(83)415 final.3 oJ L 284, 29.10.1980; Bull. EC 10-1980. ooinr2.3.46; Bull. EC 12-1980, point 2.1.65; O!'i 73,
19.1.1.?83; Bull. EC 3-1983, point2.t.73. '+ Bull. EC 3-1983, point 2.i.73.) Point 2.4.12; OI C242, 12.9.1983.6 
.Bu!!._E^C_ 718-7982, point 2.1.83; Bull. EC t2-1982,point 2.1.96.
, oJ L 129,18.5.1976.E OJ C 215, 11.8.1983; COM(83)422 final.
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the production of HCH and the treatment of
HCH with a view to extracting lindane or
oioducins other substances. The proposal
iavs dorin limit values which the emission'
standards for discharges of HCH, including
lindane, may not exceed, 
- 
expressed as
maximum concentrations of these substances
in effluent or as maximum quantities of these
substances discharged Per tonne of HCH
production or treatment capaclty' and also
iets quality objectives for HCH and lindane '
in the aqu"ti. environment affected by
discharges of thes. substances. It specifies the
Comminity provisions applicable where the
water affeited is intended for the abstraction
of drinking water and also contains a
provision d-esigned to prevent circumvention
ff th. rules 5y dischirging HCH into air
instead of into water.
Bonn Agreement
2.1.87. On 29 JulY the Commission
recommendedl that the Council decide as
soon as possible to sign the Agreement
desiened to extend the provisions of the Bonn
Aeriement of 1969 for Cooperation in
DEaline with Pollution of the North Sea by
Oit 
"ni other Harmful Substances.2 
The new
Asreement. which should be adopted at the
Dlolomatic Conference to be held in Bonn at
the' beginning of September, 
- 
adiusts the
geograp-hical icope of the 1969 Agreement,
i.inToties existing cooperation and extends
the scope of t[e Agreement. to include
harmfuliubstances other than oil.
Mercury discharges
2.1.88. On 6 JulY the Economic and
Social Committee- gave its opinion3 on 
- 
the
Commission proposala to the Council of 22
December tgSZ- f.or a Directive on limit
values and quality objectives for- mercury
discharges by slctori other than the
chlor-alkali electrolysis industry.
Chemicals
2.1.89. On29 July the Commission adopted
a Directives aminding for the fifth time6 the
Council Directive of- 27 lune 7967 on the
approximation of laws, regulations and
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administrative provisions relating 
-to the
classification, pickaging and labelling of
dangerous substancei.T-The newly-adopted
uerion enlarges on the two Paragraphs. in
Annex VI to lhe 7979 Directive which relate
to corrosion and irritation criteria and a guide
for the labelling of dangerous substancbs.-lt
also enables ceriain parti of Annexes I, II, III
and IV to the originil Directive to be adapted
to technical progress.
Protection and rational use of land,
the environment and natural resources
Flora and fauna
2.1.90. On 26 August, in accordance with
Article 2 of the Council Directives of 28
March 1983, the Commission sent the
Council and the European Parliament a
reDortg on the importation into Member
States of skins of - certain seal pups and
products derived therefrom.
In the lieht of the scientific information
currently lvailable on the numbers of harp
seals and hooded seals and after consultations
with the non-member countries concerned,
the Commission reaches the conclusion in its
reDort that the Directive of 28 March should
bJ applied for the period proposed and that
the ^situation should be reconsidered by
September 1985.
Natural resources
Protection and management of utater
2.1.91. From 4 to 8 JulY Commission
representatives attended two seminars for
1 COM(83)476 final.2 Bull. EC 5-1981, point 2.1'54; Bull' EC 4-1983,
point 2.1.84.3 Point 2.4.29.4 0J c 20,25.1.1983 Bull. EC 12-1982, point 2.1.99.5 oJ L 257,16.9.1983.5 oJ r 259,15.10.7979.7 0t 196- 16.8.1967.8 oj I 9i,9.4.t983; Bull. EC 2-1983,point 2.1.76.e COM(83)463 final'
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Europe's leading water management
specialists held in Varese by the Euiopean
Institute for Water.l The rwo seminars
covered a number of different subjects, and in
particular training requirements as regards
water specialists and the creation of new jobs
or the conversion of existing jobs in this field.
It was clear that the Institute could play an
important role not only in training but also in
European integration by helping the Member
States to solve problems connected with the
implementation of Communiry legislation on
water nianagement and protection.
Containers for liquids
for human consutlption
2.1.92. In July Parliament gave its opinion2
on the Commission proposal3 for a Directive
on containers for liquids for human consump-
tion, sent to the Council on 23 Rpiil
1981. Apart from requesting a number
of amendments to the original proposal,
Parliament also asked for it to be mide into a
recommendation. 'While agreeing to the
substance of the proposed amendments, the
Commission would prefer to maintain the
Iegal form of a Direciive, which it feels to be
the most appropriate.
International cooperation
2.1.93. On 7 July rwo meetings were held
in Brussels between the Commission and the
United States. The first, which was held in the
context of the work done following the
Council mandate4 of 30 May 1978, related to
the application of the Toxic Subsrances
Control Act (TSCA) and the Council Direc-
tives of 18 September 7979 amending for the
sixth time the Directive of.7967 on dingerous
substances.5 The participants considere-d pro-
gress to date and held a detailed discussion
on the confidentiality of information. The
second meeting was hlld in the conrext of the
7974 exchange of letrersT which initiated
cooperation between the Commission and the
United States on the environment. Several
subjects of mutual interest were discussed,
particularly the control of chemical products,
air pollution, aircrafr noise and the manage-
ment of dangerous waste.
Bull. EC 7t8-1983
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Physical gotection
Foodsruffs
2.1.94. Og22 July the Commission adopted
a DirectiveS introducing temporary measures
for the designation of certain ingredients in
the labelling of foodstuffs for iale to the
ultimate consumer. This Directive provides
for the introduction, pending the asslgnment
of definitive numbers, of a temporary number-
ing system for those additives that have not
yet received an EEC number.
It should be recalled that under the Directive
of 18 December 1978e additives musr be
designated in the list of ingredients by the
name of their category (e.g. colour), followed
by their specific name (e.g. chlorophyll) or
EEC number (e.g. E 140).
Prote ction of consu me rs' e conom i c
and legalinteresls
Consumer credit
2.1.95. At its July part-session Parliament
delivered a favourable opinion2 on the
proposallo for a Directive- relating to the ,
approximation of the laws of the Member
States concerning consumer credit which the
Commission had presented to the Council on
27 February 7979. Parliamenr did, however,
ask the Commission to strengthen its proposal
as regards the protection of consumers agiinst
unlawful.credit terms.
1 Bull. EC 3-1983, point 2.1.86.
, oJ c 242,12.9.1983.
I Ol C 204, 13.8.1981; Bull. EC 4-198 1, point 2.1.39.+ Bull. Ec 5-l978,point 2.1.56.5 OJ L 259, 15.10.1979.6 ol 196,16.8.1967.z Bull. Ec7l8-1974, point 2231.E OJ L 255, 15.9.1983.e oJ r $,8.2.1929.
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@nsu mer i nformation, ed ucation
and representation
Consumers Consultative Committee
2.1.96. At its plenary meeting on 5 Julythe
Consumers Consultative Committee (CCC)
adopted a number of own-initiative opinions.
To tegin with, the Committee submitted to
the Commission an opinion setting out its
views and proposals for a consumer policy.in
times of irisis. This opinion stresses the
importance of pursuing a consum€r policy
.u.n ,t such times, outl'ining the CCC's view
of the main elements of suth a policy, and
emphasizes that consumers must' by rhaking
constructive proposals, play a positive role in
efforts to stimulite economic revival.
The CCC takes the view that, far from being
a luxurv. consumer nolicy has a crucial role
to play'iuring the irisis in stimulating the
.conomy and- promoting greater economic
and poiitical cohesion. In particular' the
Committee calls for action to improve
market transparency, combat the inflationary
practices of businesses, Protect 
-con-sumers
against entering into ill-considered con-
tr-aaual obligations, improve the quality of
oroducts. seiices and the environment and
l,iehtighf ways in which consumer policy
helps to combat the crisis.
The Committee also gave its opinion at this
meeting on several proposals for Community
action.- An unfavourable opinion was
delivered on a proPosal aimed at amending
the Directive -of -fS July 1981 on the
orohibition of certain substances with a
irormonal action and those having a thyrostat-
ic action.l The CCC opposes the proposal
firstly on the grounds that, by authorizing
natural hormones, it goes against the
undertaking made by the Council on 30
September"1980 to prohibit all hormones,
bolh natural and synthetic,z and secondly on
the erounds that there is reason to cast
doubi on the conclusions of the Scientific
Committees from which the proposal derives.
The argument here is that the Committees
based -their conclusions on traditional
toxicological analyses, whilst openly admit-
tine thal onlv analvses carried out on the
bioTogical effias of 'natural hormones could
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orovide valid information on the levels of
^such hormones likely to endanger health.
Finally, the CCC regards the Commission
draft as totally inadequate with regard to the
fundamental problem of controls.
2.1.97, Again at the meeting on 5 July, and
with a view to avoiding misunderstandings
and disappointments such as accompanied
the last reduced-price butter sales operation
(Christmas buttei;, the Committee called on
it e Commission to speed uP the
decision-making process so as to ensure that
the implementing arrangements were made
public by the beginning of September.
2.1.98. Finally, in its opinion on 
- 
the
exemotion from the competition rules of the
Asreement on the ceniralized clearing of
Eirocheques, the Committee called on the
Commission to carry out not only a legal
analvsis of the Aereement but also an overall
evaluation of the- Eurocheque system and its
operation from the economic point of view.
This opinion also recommends that exemption
should be withheld until the problem of
stolen Eurocheques has been resolved in a
satisfactory manner and improvements have
been madL as regards the transparency of
transactions
Agriculture
Proposals for rationalizing
the common agricultural policy
2.1.99. In accordance with a mandate from
the European Council held in Stuttgart, the
Commission submitted to the Council, on 29
July, a communication on measures for
iationalizing the common agricultural policy.3
In a second communicationa the Commission
analyses the functioning of the Community
structural Funds: the European Social Fund,
the ERDF and the EAGGF Guidance Section.
It proposes improved coordination as between
I
2
3
4
O I L 222, 7 .8.19 I I ; Bull. EC 7 I I -19 I l, point 2.1.7 6.
Bull. EC 9-1980, point 2.1.55.
Points 1.1.1 to 1.1.12; COM(83)500 final.
Points 1.1.13 to 1.1.20; COM(83)501 final.
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the Funds and in conjunction with the
Communiry's borrowing and lending
agencles.
The two documents were examined at a
special Council meeting on 30 August,l from
which political guidelines emerged.
Council
2.1.100. At its 22 July meeting the Council
resumed work on the main questions referred
to it. Three Regulations-one on the rules for
calculating the differential amount where the
production aid is fixed in advance in the
colza, rape and sunflower sectorr2 one
concerning the distillation of wine and
the by-products of winemaking3 and one
increasing the expenditure limits for work
undertaken in connection with the common
forestry measure in certain Mediterranean
21gx54-yyg1e approved.
The Council decided to defer examination of
the adjustment of the acquis communautaire
for fruit and vegetables and olive oils to its
September meeting.
It also discussed for the first time the
proposal revising the common organization
of the market in products proceised from
fruit and vegetables.6
Since the general rules of the aid scheme for
dried grapes and dried figs are due to expire
shortly, the Council examined ways and
means of introducing transitional measures
pending the adoption of the definitive scheme
but was unable to reach agreement.
Lastly, the Commission examined the
proposal for implementing agricultural re-
search projects.T
Economic aspects
of the common agrlculturat policy
Agri-monetary measures
2.1.101. On a proposal from the Commis-
sion, the Council decideds to bring forward
to 11 July the effect of the devaluation of the
representative rate for the Greek drachma in
the wine sector which had been agreed in
connection with the price decisions for
Bull. EC 7t8-r983
1983184. As from that dare, monetary
compensatory amounts in the wine sector
were abolished.
However, as a result of the movement of the
Greek drachma on foreign exchange markets,
negative monetary compensatory amounts for
Greece had to be reintroduced on 29 August.g
Agricultural holdings and incomes
2.1.102. On 4 July the Commission adopted
a number of provisions concerning the
surveys of agricultural holdings.t0
2.1.103. On 7 July Parliament passed a
resolution on the effect of the CAP on the
Community's external relations.l I
Market organizations
Changes to Basic Regulations
Milk and milk products
2.1.104. On 30 June the Council adopted a
Regulation introducing a Community scheme
for granting aids to milk consumed in schools,
which replaces the various programmes
implemented hitherto at national level.l2 The
aids will be given for at least five years at the
rate of 125% of. the target price for milk. On
28 July the Commission then adopted the
new rules on school milk, taking account, as
far as possible, of the schemes already
operated in some Member States and experi-
ence gained.l3 For whole milk, the Commun-
iry aid is 725% of the milk target price and
I Poinr 2.4.3.2 Point 2.1.124.3 Point 2.1.117.a Point 2.1.145.5 Bull. EC 6-1983, point 2.1.135.
1 oJ c 94,8.4.1983; Bull. EC 3-1983, point 2.1.119.1 OJ C 27,2.2.1983; Bull. EC 12-1983, point 2.1.185.8 oJ L 186,9.7.1983.e oJ L 239,29.8.1983.
ro oJ L 251, 12.9.1983.rr Point 2.4.12; Ol C 242, 12.9.1983.12 oJ L 183,7.1.1983.13 olL206,3o.z.t9B3.
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for the other eligible products it is derived
from that amount.
Conigendum
2.1.105. Point 2.1.143 of Bulletin 6-1983
should read: 'The Council adopted this
Regulation on L4 June...' (OJ L 763,
22.6.1983).
New common market organizations
Alcohol
2.1,106. In the light of Parliament's opin-
ion,l the Commiision submitted to the
Council, on 25 July, an amendment to its
proposal for a Regulation on the common
-orginization 
of the market in ethyl alcohol of
agricultural origin./
Prices and specific measures
Cereals
2.1.107. On 29 July the Commission adop-
ted a special measure providing for,export
refunds- on durum wheat expofted from
Greecer3 to take account of the expected
bumper durum harvest in that country.
2.1.108. To encourage the clearance of
stocks of common wheat prior to the new
harvest the Commission introduced a special.
intervention measure in a Regulation of 12
August.4 This involves up to 3 million tonnes
of lommon wheat of minimum breadmaking
quality, divided into monthly quotas for the
months from August to October.
Pigmeat
2.1.109. Following the informal agreement
at the price fixing f.or 1983184, the Council
amendeds on l8luly the 7971Regulation6
on the calculation of MCAs in the pigmeat
sector. From 1 August the MCAs on pigmeat
products will no longer be calculated on the
basis of the lower limit of the buying-in price
for pig carcases but on the basis of 90Yo of.
that price. This measure will have no very
pronounced effect on market prices, since in
iecent years these have been regulated not
through the buying-in price but through
private storage aid.
38
Fresh fruit and uegetables
2.1.110. By two RegulationsT of 18 July
the Council decided to postPone for one
marketing year the three-year phased reduc-
tion in thi financial compensation granted to
encourage the marketing of lemons and to
alter thJamounts of the compensation for the
1983 I 84 marketing year.
2..1.111. On 13 July the Commission
amended8 the Regulations laying down
conditions for inviting tenders for the disposal
of fruit and vegetables withdrawn from the
market and conditions for awarding contracts
for obtaining juice by processing such
products.
2.1.112. On26 July the Commission set the
reference prices for lemons and apples for the
1,983184 marketing year and the Community
offer prices applicable to Greece in respect of
those products.e
2.1.113. On 25 July it had authorized
derogations from the quality standards for
apples, pears and leeks for the 1983184
marketing year and extended the list of apple
and pear varieties to include new varieties
whosi characteristics corresponded to the
definitions laid down. 10
2.1.114. Lastly, on 28 July, the Commission
approved quality standards for onions and
witloof chicory.ll
lVine
2.1.115. Following its annual practice, the
Commission forwarded to the Council on 6
Iulv the final estimates for the 798L182
ivine-growin g year.r2
I OJ C 184, 11.7.1983; Bull. EC 6-1983, point
2.1.146.2 OJ C 214, 10.8.1983; COM(83)470 final.3 oJ L 206,30.7.1983.4 oJ L 222, 13.8.1983; OJ L 236, 26.8.1983.5 oJ L 199,22.7.19836 oJ L 106,12.5.1971.7 oJ L 198,21J.1983.8 oJ L 191,ls.2.1983.e oJ L 203,27.7.1983.
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These show that table wine production was
very moderate and even low. It amounted to
141.6 million hl (against 182 million hl in
7979 and 164 million hl in 1980), down 14%
on the previous year.
Internal uses amounted to 149.6 million
hl, including 724.7 million hl for direct
consumption and24 million hl for distillation.
The quantities distilled with Community aid
come to 14.1 million hl, including 10 million
hl in Italy. Stocks fell to 76.5 million hl(-16%) because of the moderate harvest,
imports amounted to 5.8 million hl (against
5.4 million) and exports came to 11 million
hl (+37.2o/o), mainly because of an increase
in exports from Italy.
Overall consumption of wine in the Commun-
ity continues to decline in line with the
long-term trend, particularly in France and
Italy, where consumption was respectively 89
llheadlyear in t98ll82 against 97 I in
1976-80 and 83.6 l/head/year against 89 l.
2.1.116. With its report the Commission
presented an analysis of the foreseeable
situation as regards planting and replanting
of vines in the Community.l The total area
planted with wine grapes, which fell from
2.66 million ha in 1976177 to 2.49 million ha
in 1980/81, fell again by 32 000 ha in 1981/
82, mainly in France and to a lesser extent in
Italy and Greece. The area under table grapes
is around 125 000 ha and about 53 000 ha in
Greece are planted with grapes for drying. The
contraction of areas under vines, however, has
not caused a drop in production, which is
indeed tending to increase in the long-term.
An encouraging sign, however, is the increase
in the production of quality wines.
Because of the irreversible decline in consump-
tion, the Community has had to intervene
much more (long-term storage contracts,
preventive distillation, etc.), drawing heavily
on the EAGGF, whose expenditure on the
wine sector soared from 132 million ECU in
1976 ro 538 million ECU in 1982.
2.1.117. On 25 July the Council amended
and consolidated in a single Regulation the
general rules on the distillation of wine and
ihe by-products of winemaking.2 It also
extended3 by L6 months the application of
Bull. EC 7t8-1983
the 1978 Directive on the programme to
accelerate the restructuring and conversion of
vineyards in certain Mediterranean regions of
France.4
2.1.118. In order to make room for the new
harvest, the Commission adopted in July and
August a number of management measures
conterning restorage aid,s support distilla-
tion,s preventive distillation,6 the distillation
of wine obtained from table grapes,6 the
distillation of by-products of winemakingT
and postponement of the deadlines for
preventive distillation.s It introduced the
possibility of concluding short-term private
storage contracts for grape must, concentrated
grape must and rectified concentrated grape
must.6
2.1.119. The Commission also amended the
Regulations concerning the aid amounts and
the detailed rules for implementing the system
of aid for the use of grape must in the United
Kingdom and Ireland and its use to make
grape juice.e
2.1.120. Lastly, on 14 July the Commission
amendedlo the Regulation on research and
development measures concerning new uses
for products belonging to the wine sector.1l
Milk and milk products
2.1.121. On 8 August the Commission
submitted to the Council a proposall2 for a
Regulation intended to mitigate the difficulties
encountered by Australia and New Zealand
in taking up the import quotas for Cheddar
cheese allocated to them under their cheese
agreements with the Community.
t COM(82)412 final.2 oJ L 212,3.8.1983.3 oJ L zoz,26.7.t9B34 oJ L 206,29.7.1978.5 oJ L 203,27.7.7983.6 oJ L 232,23.8.1983.7 oJ r 236,26.8.1983.8 OJ L 792, 16.7.1983; Ol L 219, 10.8.1983.e oJ L 200,23.7.1983.10 oJ L 191, 15.7.1983.
r1 oJ L 95, 14.4.1983.tz coM(83)473 final.
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Beefl ueal
2.1.122. Because of the seasonal movement
of the beef/veal market, the Commission
decided to authorize from 5 September
renewed buying-in of carcases and
half-carcases, instead of the forequarters as at
present. I
Sheep- and goatmeat
2.1.123. On 11 July the Commission
determined the loss of income and the
premium payable per ewe for the 1982183
marketing year.z The cost of this measure
will be around 100 million ECU, 60 million
of which were paid in 7982.
Oik and fats
2.1.124. In order to achieve fairer
conditions of competition between un-
dertakings situated in the different Member
States and to take account of forward
exchange rates, on 18 July the Council
extended the system of differential amounts
for colza and sunflower seed.3 The Commis-
sion will prepare a report and, where
appropriate, submit proposals for amending
this Regulation, in time for the Council,
acting by a qualified majority, to take a
decision before 31 December.
2.1.125. On 18 Jrly the Council also
renewed for 79831844 the general rules
concerning special measures for soya beans.S
2.1.126. On 12 August the Commission
fixed the amount of the marketing aid for
soya beans.6
2.1.127. On 25 July it also fixed the
average world market price and the target
yield for flax seed f.or 7982183.7 The price of
26.638 ECU/100 kg represents the average of
the world market prices recorded during
the representative period for the sale of
Community flax seed. The target yield used
as a basis for granting the aid is differentiated
according to the characteristics of the flax
produced and according to production areas.
2.1.128. On 7 July the Commission
authorized Greece to suspend in 1983 the
customs duties applicable to imports of
certain oils and oilseeds.s
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2.1.129. On 28 July the Commission fixed
olive yields and olive-oil yields for 1982183.e
2.1.130. It also submitted to the Council on
31 August four proposals for Regulations
intended to reinforce checks on the payment
of production aid for olive oil.10 These
Regulations provide for an independent
control agency, temporarily financed from
the Community budget, to be set up in each
producer Member State; they introduce a
system of sanctions for infringements of
the aid scheme, transfer responsibility for
checking on oil mills from the producers'
organizations to the Member States and
provide for centralized data collection.
Because there is such a large number of
producers, the Commission proposes payment
at a uniform rate for small producers (less
than half a tonne of oil) and a payment
depending on the actual volume of produc-
tion, with strict controls, for other producers.
Small producers will be able to choose
between the two arrangements, provided that
satisfactory controls are instituted.
Processed fruit and uegetables
2.1.131. In Jrly the Council fixed the
production aid for tinned pineapple and the
minimum price to be paid to producers for
1983184.11
2.1.132. The Council also fixed the mini-
mum prices and the amount of the aid for
dried prunes d'Entel2 and Williams pears in
,yruprl3 and adopted measures to encourage
the disposal of dried grapes and dried figs
from recent harvests,l4 extending the period
1 oJ L 238,27.8.1983.2 oJ L t87, tz.z.t9B3.3 oJ L 199,22.7.1983.4 oJ L 276,6.8.1983.5 OJ L 190,28.7.1979; OJ L 215, 23.7.1982.6 oJ L 222,13.8.1983.7 oI L203,27.7.1983.8 oJ L 186,9.7.1983.e oJ L zzt, 12.8.1983.10 OJ C 249,77.9.1983; COM(83)480 final.rr oJ L 198,21.7.1983.t2 oJ L 185, 9.7.1983; OJ L 200, 23.7.1983.13 o1L196,20.7.1983.14 oJ L 214, 5.8.1983; oJ L 204,28.7.1983.
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of storagel and maintaining the protective
measures applicable to imports.z
Tobacco
2.1.133. Following the fixing of prices and
premiums for tobacco from the 1983 harvesr 3in. commission ,aopi.J on 1, ].,l;''^
Regulationa establishing a new classification
of the Elassona variety and altering the
description of the reference qualiry of the
Forchheimer Havana II C variety.
Hops
2.1.134. On 29 July the Commission
proposed to the Council that aids be fixed for
the producers of certain varieties of hops
grown in the Communiry.s It attached to its
proposal a report on the production and
marketing of hops from the 1982 harvest.6
This shows that it will probably be difficult
to market the 1982 harvesr, even though it is
only of average size, because of the large
stocks held by brewers. At present the
Commission does not consider it advisableto propose structural measures or make
production aid in respect of the 1982 harvest
conditional upon grubbing up. If the harvest
proves to be too abundant, however, the
Commission may present measures to accom-
pany its aid proposals.
World hop acreage, which has not been
reduced sufficiently in view of requirements,
seems to have been around 96 000 hectares in
7982, l4oh more than the figure considered
desirable at that date. In the lieht of
the information available, the Comirission
believes that in the medium rerm it should
not exceed an absolute maximum of 90 000
hectares. Including stocks, this should cover
overall demand even with below-average
harvests.
2.1.135. On 18 July the Commission sent
the Council a proposalT for a Regulation
amending the Regulation of 19 laly 79778
concerning the certification of hops.
Fhx
2.1.136. On 18 July the Commission pre-
sented the Council with a first programmee
for applying the 1982 Regulationfo laying
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down, f.or 7982183 to 7986187, measures to
encourage the use of flax fibres.
The measures to promote the use of flax in
clothing, household linen and furniture are
intended to expand outlets both in the
Member States and elsewhere. These meas-
ures, which will cover a rwo-year period, will
be fully financed from the portion withheld
from the flat-rate aid granttd in respect of
Community area under fibre flax. The
amount available from the last two marketing
years during which a portion of the aid was
withheld is 2.3 million ECU.
Cotton
2.1.137. The Commission has determined
the percentage of the cotton aid which
Member States may pay in respecr of 7983184
until actual production has been
ascertained.ll This percentage has been fixed
at 92.5, but may be increased to 100 if the
beneficiaries provide an adequate securiry.
The Commission has also adjusted the
notional costs of ginning and crushing.ll
2.1.138. On 2.6_ July the Commission adop-
ted a Decisionl2 on the information to be
given in applications for reimbursemenr of
aid granted by the Member States to corton
producers groups and their associations.
Bee-keeping
2.1.139. On 11 July the Council amendedl3
the 1981 Regulationla introducing a system
of aid for bee-keeping for 1981 to 1984so as
to include the possibility of financing a
1 oJ L 214,5.8.1983.2 oJ L 210,2.8.1983.
I ol I 170, 28.6.1983; Bull. EC 6-1983, point
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Communiry research programme 9-n the
disease caused by the varroa mite.l Following
this amendment, the Commission adopted,
on 27 July, a Regulation2 implementing-the
programme. The cost is put at 250 000 ECU.
2.1.140. In July Parliament delivered its
opinion3 on th; Commission's May proposall
for financing a research Programme on a bee
disease.
Structures
Integrated Mediterranean programmes
2.1.141. On 23 August the Commission
forwarded to the Council the proposal for a
Regulationa concerning the legal instruments
neclssary for establishing and implementing
the integrated Mediterranean 
-Programmes
proposeJto the Council in March.S
New measures or amendments to Directives
2.1.142. Because the measures to improve
the infrastructure of certain rural areas had
started later than anticipated-mainly because
of the delay in drawing uP the outline
programmes-the Council,_ o-n 18 July,
lxtJnded the duration of this common
measure6 and of the programme for accelerat-
ing the restructuring -and conversion of
viieyards in certain lvlediterranean regions of
France.T
2.1.143. On 29 July the Commission also
approved an amendment8 to the 1978
Rlgulation on the outline programme for
thJ acceleration and guidance of collective
irrigation measures in the Mezzogiorno.e
2.1.144. The Commission has presented the
Council with a set of structural proposals
concerning:(i) the development of agricultural advisory
services in Greece;10(ii) a common measure to develop cattle
production in Ireland and Northern Iriland;10(iii) a common measure to accelerate collec-
tive irrigation works in Greece;10(iv) a special emergetrcy measure to assist
stock-farming in Italy;10
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(v) an extension of the common measure to
accelerate agricultural development in certain
regions of "Greece:11 This 
-is intended to
implement in all rural areas of Greece
measures to improve infrastructure, agricul-
tural water control and forestry until the
integrated Mediterranean programme for
Gre6ce is started.l2 The cosd of the measure is
estimated at 44.7 million ECU for one year.
The proposal is part of the Commission's
responseio the Greek Memorandum.13
Forestry
2.1.145. On 25 July the Council increased
bv 25"/" the estimated cost of the common
rri.rrur. for forestry in certain Mediterranean
areas of the Community, bringing the total
estimated costs to 230 million ECU for the
five-year period (until the end of 1984)
coveied by the measure.14
Coordination of agricultural research
2,1.146. On 8 July Parliament endorsed3
the proposalls for a Decision adopting joint
reseircli programmes and programmes for
coordinating igricultural research which the
Commission submitted to the Council last
December. Parliament preferred four-year
programmes (the Commission had proposed
[ivg-year programmes), proposed supplemen-
I OJ C 153, 11.6.1983; Bull. EC 5-1983, point
2.1.121.2 oJ r 204,28.7.1983.3 oJ c 242,12.9.1983.4 OJ C 251,19.9.1983; COM(83)495 final.5 Bull. Ec 3-1983, poinm 1.3.1 to 1.3.13, 2.l.l2l and
3.4.1 to 3.4.3.6 OJ L 198, 21.7.1983; Ol L 204, 28.7.1978.7 OJ L 202,26'7.1983; OJ L 206' 29.7.1978.8 oJ L 233,24.8.1983.e oJ L 166,23.6.1978.10 OJ C 192, 19.7.1983; COM(83)440 final.rr oJ c 210, 6.8.1983; coM(83)468 final; Bull. EC
3-1983, point2.4.4.12 Bull. EC 3-1983, points 2.1.121 and 3.4.1.13 Bull. EC 3-1983, point 1.4.6.
14 oJ L 205, 29.7.1983; Bull. EC 4-1983, point
2.1.113.
r5 0J c 27, 2.2.1983; Bull. EC 12-1982, point
2.1.128.
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tary details in respect of certain research
items and called for an overall appropriation
of 52 million ECU.
Agrlcultural legislatlon
Veterinary legislation
2.1.147. On 5 July the Commission deleted
the Miinster area in the Federal Republic of
Germany from the list of areas officially
ranked as free from classical swine fever.l
2.1.148. On 8 July Parliament endorsedz
the proposal for a Directive introducing
Community measures for the control of
foot-and-mouth disease, which the Commis-
sion had laid before the Council in September
1982.3 In its opinion Parliament called for a
reinforcement of the measures proposed and
in particular for the establishment of an alert
zone with a radius of 150 km from the
holding concerned.
Plant health legislation
2.1.149. In order to take account of the
interest in some Member States in plants
of the bonzai type, the Commission has
provisionally authorizedl derogations from
certain provisions of the 7976 Directive on
protective measures against the introduction
into the Member States of organisms harmful
to plants.4
It also laid down conditions for the introduc-
tion into the Member States of plants of the
species Pinus paruiflora grown in Japan.
Competition
2.1.150. Under Articles 92 to 94 of the EEC
Treaty, the Commission decided to make no
comment on the introduction of the following
draft measures, notified by:
Greece
Aid for tobacco growers to compensate for
the damage caused by natural disasters in
August and October 1982; aid to increase
crop productivity in 1983; aid to increase
livestock productivity; aid in the form of
compensation for farmers affected by natural
disasters; aid for organizations of beekeepers'
cooperatives for the production of honey in
1982.
United Kingdom
Aid for the marketing of agricultural prod-
ucts.
Isle of Man: hill cow subsidy scheme; aid for
farmers raising certain breeds of cows which
have calved but whose milk has not been sold
(beef cow subsidy scheme).
Germany
Baden-Wiirttemb er g-Hessez.' investment aid
for the milk and milk products sector; change
in existing aids for farms suffering damage as
a result of storms, floods and other natural
disasters.
Bauaria: dairy subsidy for warehouse exten-
sion and workshops.
North Rhine lVestphalia: aid for additional
vocational training in agriculture; aid for
elderly farmworkers giving up farming.
Lower Saxony: aid for the eradication of
paratuberculosis; directives on the financing
of further training for agricultural, forestry
and horticultural workers.
Hamburg: aid for farms in financial
difficulties.
Belgium
Changes to fuel-saving incentives regarding
investments in horticulture.
Italy
Application of Act 675177 regarding sparkling
wlnes.
Latiutn: Bill to subsidize the purchase of milk
tanks.
Friuli-Venezia Giulia: Bill concerning financ-
ing rules, additional provisions and interpret-
ation of the regional legislation on agriculture;
oJ L 199, 22.7.1983.
oJ c 242,12.9.1983.
OJ C 248, 22.9.1983; Bull. EC 9-1982,point2.7.66.
oJ L 26, 31.1.1977.
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intervention in hill-farming; modernization
of agriculture and special assistance for
hill-farming.
Denmark
Land purchase aid and agricultural loans.
Pigmeat fund (amendment in 1983 budget).
2.1.151. The Commission decided to com-
mence the Article 93(2) EEC procedure in
respect of the following aid:
France
Aid for the export equalization fund of the
Comit6 Interprofessionel de l'(Euf.
2.1.152. The Commission also decided to
terminate the Article 93(2) procedure in
respect of the following aids:
France
Aid for sheepmeat and pigmeat ('caisse de
p6r6quation').
Italy
Law No 423l8lz measures to assist
agriculture.
Emilia-Romagna: extraordinary assistance for
the restructuring of cooperatives involved in
cattle farming, wheat growing and cheese
making.
Belgium
Grant to compensate professional horticul-
turists and farmers for the purchase of fuel
(VAT refunds).
European Agricultural Guldance
and Guarantee Fund
Guidance Section
Reimbursements to the Member States
2.1.153. On 15 and26July the Commission
adopted decisions concerning applications for
reimbursement and advance payments for
the measures covered by the integrated
development programme for the Western
Isles of Scotland (Outer Hebrides)1 and
applications for reimbursement2 in respect of
the Council Decision on financial aid from
the Community for the eradication of African
swine fever in Sardinia.3
2.1.154. During the second quarter of 1983
the Commission decided that the EAGGF
Guidance Section should pay 45.6 million
ECU to France and Belgium in respect of
expenditure incurred in 1981 and 1982 and
to Ireland by way of an advance on
expenditure to be incurred in 1983 under
Regulation (EEC) No 1820180.
The reimbursements relate to the socio-
structural Directive 72ll60lEEC, the Direc-
tives to assist less-favoured regions 751
268IEEC and 791359/EEC, the Regulations
connected with the common organization of
markets (EEC) Nos 1035172, 1163176, 78201
80 and 456180, and Directive 82l400lEEC
amending Directive 77 I 39 1 IEEC.
2.1.155. In June tn] co*rnission altered
the criteria for the selection of projects to be
financed under Regulation (EEC) No 355/
77 on common measures to improve the
conditions under which agricultural products
are processed and marketed.a As from 1983
these criteria, which will no longer be valid
for a limited period only, will be reviewed
regularly by the Commission, should the need
arise. Certain criteria result directly from the
regulation in question while others have been
established to meet structural requirements
and to reflect the situation in the various
sectors.
Fisheries
2.1.156. On 7 Julys the European Parlia-
ment adopted two Resolutions, one on the
management of fishing activities and the
other on Parliament's future role in the
implementation of the common fisheries
policy.
I oJ L 235,25.8.1983.2 oJ r 255, 15.9.1983.3 oJ L 325,1.12.1980.4 oJ L 51,23.2.1977.5 Point 2.4.12; OJ C 242, 12.9.1983.
Bull. EC 7/8-7983
Fisheries
Council
2.1.157. On 11 and 72 July and again on
25 and 26 luly the Council failed to agree on
the allocation of North Sea herring quotas
among the Member States, a key element in
any agreement concerning the allocation of
overall quotas for 1983.
As at the Council meeting of 30 June,l
Denmark was opposed to the Commission
proposals of 20 June2 concerning herring
quotas. Several compromise solutions were
sought on the basis of a report which
Commission experts had prepared on the
methodology for the allocation of the North
Sea herring stock and which was submitted to
the Council on 25 July.3 The Member
States continued to differ over the report's
conclusions, particularly as regards the defini-
tion of the reference period for the calculation
of quotas.
On 5 July,4 the Council having taken no
decision on the 1983 herring quotas, the
Commission decided to suspend herring
fishing in the North Sea by United Kingdom
and Netherlands vessels with effect f.rom 72
July 1983, since the provisional quotas fixedin Mays had been exhausted. On 18 July6
and 8 AugustT similar decisions were taken to
suspend fishing by German and Danish
vessels respectively.
2.1.158. The Council failed to agree on
the Commission proposal whereby Norway
would be allocated 31 000 tonnes of the said
North Sea herring stock for 1983 as a
wholes but, acting on a proposal from the
Commission,g it adopted an interim quotalo
covering two-thirds of the proposed quantity,
i.e. 20 500 tonnes. This interim decision was
taken despite the opposition of the United
Kingdom and the abstention of the
Netherlands.
Resources
lnternalaspcts
2.1.159. In the field of national measures
going beyond the provisions of Regulation
(EEC) No 171183 of 25 January 198311 but
applying only to fishermen of the Member
Bull. EC 7t8-1983
State concerned, the Commission took note
of the following measures, whilst reserving its
right to review their compatibility with
Community law and the common fisheries
policy.at any time:
On22 July, a draft internal French regulation
prohibiting French fishermen from using
trawl nets equipped with teeth to catch
species other than shellfish, together with a
request from the French authorities for this
prohibition to be extended to all Community
fishermen by means of a Community regula-
tion. The Commission has been unable, at
this stage, to establish the compatibility of
this draft measure with Community law and
the common fisheries policy; the draft
provisions in question do not correspond to
those of Articles 18, 19 or 20 of Regulation
(EEC) No 171183 of 25 January 1983.1r
For a clearer assessment of whether the
provisions of the draft French measure should
be incorporated into Community law, the
Commission has requested the French author-
ities to provide additional scientific data on
how the use of toothed trawls affects stocks
of flat fish, and sole in particular.
On 23 August, the following two Danish
measures:
(i) a draft order concerning certain
North-East Atlantic fisheries, amending an
earlier order on the same subject which was
approved by the Commission on 29 Junel2
and the provisions of which are in accordance
with Article 5(2) of Regulation (EEC) No
170183 of25 January 1983rtt
1 Bull. EC 6-1983, point 2.1.198.2 Bull. EC 5-1983, point2.l.l97.i COM(83)481 final.4 oJ L 188,5.7.1983.5 oJ L 139, ?r8.s.1983; Bull. EC 5-1983, point
2.r.135.5 oJ L 195,19.7.1983.7 oJ L 219, 10.8.1983.8 COM(83)382 final.e COM(83)436 final.
ro oJ L 211,3.8.1983.rr oJ L 24,27.7.1983.tz Bull. EC 6-1983,point 2.1.200.
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(ii) an order prohibiting sprat fishing in a
specific area of. the North Sea from 22 luly
until the end of October 1983; the provisions
of this Order are in accordance with Article
20 of. Regulation (EEC) No 171183 of. 25
January 1983t and Article 5 of Regulation(EEC) No 770183 of the same date.l
2.1.160. The Commission approved the
following national measures the provisions of
which aie in accordance with Article 19 of
the Regulation of 25 January 19831 since
they relite to the management of local stocks:(i) on 28 July, a draft UK Order prohibiting,
for various weekend periods up to 1 April
1985, salmon and trout fishing other than by
rod and line in the estuary of the River Lune
in North-tUflest England;(ii) on 3 August, a draft UK Order
prohibiting, from 1 October 1983 until
31 March 1984, the dredging, fishing or
harvesting of oysters and mussels in the
Mylor Creek area of the estuary of the River
Fal in Cornwall.
Externalaspcts
Bilateral relations
2.1.161. On 26 July2 the Council approved
the provisional entry into force of the fisheries
agreement negotiated by the commission
with Equatorial Guinea.3
2.1.162. In Brussels on 31 August, the
Commission and the Democratic Republic of
Sao Tomd and Principe initialled an agreement
concerning the exercise of fishing activities in
.the economic zone of the latter. The
agreement provides for the issue of licences,
on payment of a fee, to 27 tuna boats and for
Community participation in the implementa-
tion of projects for the development of Sao
Tom6 and Principe. The agreement, which is
to run for an initial period of three years, will
be the second concluded with countries on
the Gulf of Guinea, following the agreement
with Equatorial Guinea,a and the fifth with a
developlng country (Senegal,s Guinea-Bissau,6
and the Revolutionary People's Republic of
Guinea (Guinea-Conakry).6
2.1.163. On 21 and 22 July a Commission
delegation held exploratory talks in Roseau,
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the capital of Dominica, with Mrs Charles,
the Prime Minister of that country. The talks
were seen as a first step towards establishing
the principles of cooperation which will
govern reciprocal fishing activities in the
future. With a view to reaching fishing
arrangements satisfactory to both sides,
the delegations examined possible ways
of granting financial compensation to the
Dominican Government in the event of any
imbalance in catch possibilities.
2.1.164. From 1 to 5 August exploratory
talks were held in Victoria between the
Commission and the Seychelles authorities to
find the basis for negotiating a fisheries
agreement- Such an agreement should gn{le
tuna fishing activities to continue wht-;n-ihe
experimental French catches come to an end
on 11 November. Further meetings are to
take place in Brussels in September and
October.
2.1.165. From 3 to 5 August discussions
were held in Ottawa between a Commission
Delegation and the Canadian authorities
to consider the difficulties encountered in
applying the fisheries agreement concluded in
December 19817 and to define procedures for
ensuring that the agreement operated to the
satisfaction of both sides. The main topics
discussed were the Community tariff quotas
for Canadian fishery products and the rules
applicable to vessels fishing in Canadian
waters (daily catches, licences, observers,
etc.). Both parties agreed to meet again in
September.
2.1.166. On 11 Julys the Council adopted a
Regulation on the conclusion of the fisheries
agreement between the Communify and
Finland.e
oJ L24,27.1.1983.
ol L237,26.8.1983.
Bull. EC 6-1983, point 2.1.204.
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Multilateral relations
2.1.167. With the approval of Parliament,l
the Council adopted on 25 July2 a Decision
on accession by the Community to the Gdansk
Convention on fishing and conservation of
the living resources of the Baltic Sea and the
Belts3 as amended by the Protocol of the
Conference of the Representatives of the
States Parties to the Convention signed in
Warsaw on 11 November 7982.4
Markets and structures
Market organization
2.1.168. In connection with the day-to-day
management of the markets in fishery
products the Commission adopted on 29
Julv:(i) a Regulation fi*ing the reference prices
for carp for the 1983184 marketing year;s(ii) a Regulation amending that of 23
December 19826 fixing the standard values
for fishery products withdrawn from the
market.5
2.1.169. The Commission also prepared a
number of documents on the interpretation
of the new rules governing the common
organization of the market.
2.1.170. The Commission continued its
talksT with the Thai authorities on an
arrangement to replace the agreement on
minimum prices for clams which the Com-
munity concluded with Thailand in June
1981.8
2.1.171. Following detailed discussions be-
tween the Community and Sweden it was
agreed to set up a working party to ensure
the proper operation of the herring quota
arrangements and, in a wider context, to
preserve the original balance of the agreement
concluded between the two parties in 7972.
Structures
2.1.172. The Council meetings of. 72-13
and 25-26 July failed to reach agreement onthe Commission proposal for structural
nreasures to implement the Resolution of 25
January 198J.9 Greece requested in particular
Bull. EC 7t8-r983
that vessels under 12 metres in length should
be covered by the measures eligible for
Community aid.
2.1.173. Pursuant to the Council Regulation
of 2l December 798210 on an interim
common measure for restructriring the inshore
fishing industry and aquaculture, the Com-
mission decided on 28 July to finance 370
projects for the construction and 595 projects
for the modernization of fishing vessels,
together with 34 aquaculture projects. The
total aid thus granted amounts to 36.0
million ECU. This includes 4.0 million ECU
available for investments in Greek fisheries,
following the adjustment of the UK budget
contribution.
Table 1 shows the breakdown by Member
State.
In the selection of projects some priority was
given to those for the modernization of
existing vessels. Where aid was granted for
the construction of new vessels, the aim was
to prevent, in certain sensitive maritime
areas, the risk of increased fishing capacity
conflicting with the need to safeguard marine
resources. As regards aquaculture projects,
the main selection criteria were the particular
requirements of the peripheral regions
concerned and the technical feasibility and
profitability of the projects submitted.
2.1.174. As regards State aids, the Commis-
sion raised no objection to the entry into
force in Belgium of a Royal Decree granting a
premium for the scrapping of fishing vessels
subject to replacement of the latter by new
vessels. The maximum rate of the premium
is BFR 30 000 per 'compensated' GRTI1
scrapped. Appropriations for the scrapping
premium total BFR 73 062138.
oJ c242,12.9.1983.
ol L237,26.8.1983.
Bull. EC 4-1983, point 2.1.134.a Bull. EC 11-1982, point 2.1.113.5 oJ L 206,30.7.1983.r 6 oJ r 368,28.12.1982.z Bull. Ec 2-1983, point2.l.l22.8 Fifteenth General Report, point 459.e oJ c 28,3.2.1983; Bull. EC 1-1983, point 1.1.8.
r0 61 L s, 7.1.1983; Bull. EC 12-1982,-point 2.1.151.11 
'Compensated' gross registered tonne: a measure
which takes account of the amount of work incorporated
per GRT, which is the unit of physical volume.
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Transport
Mcmbcr Statc Numbcr Aid innrtionrl orrcncy
Aid in
mlhon EC1J
(at July 1983 ratc)
Belgium
Denmark
FR of Germany
Greece
France
Ireland
Italy
The Netherlands
United Kingdom
Total
I
183
189
271
9t
72
139
t2
101
BFR 6 233 981
DKR 18 123 098
DM 5 453479
DR 506 020 803
FF 37 801 476
rRL 3 140 736
LIT I 984708 337
HFL 474Q682
UKL 3 548 472
0.737
2.220
2.404
6.699
5.549
4.360
6.681
1.868
6.085
999 36.003
Table 1 
- 
EAGGF Guidance Section aid for fishery ploiects
Transport
lnland transport
lnfrastructure
2.1.175. On 9 August the Commission sent
the Council a proposall for a Regulation on
financial support for a multiannual transport
infrastructure programme, to run from 1983
until the end of.1987.
With the 1976 proposal2 on support for
proiects of Community interest in traqsport
infrastructure, as amended in 1980,3 still
awaiting adoption by the Council, the
Commission tabled an ad Doc proposala to
provide the Cotincil with the legal basis
which it required to disburse the 15 million
ECU entered in the 1983 budget as support
for infrastructure projects and alsq covering
implementation of the experimental transport
infrastructure programme laid before the
Council in December 7982.s
In the light of the two criteria agreed-that
the projects must help to eliminate bottlenecks
and must make a significant impact on trade
and traffic between the Member States-the
Commission proposed that the funds should
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be spent on the projects dhi(i) modernization of the road between Axios
and Gallicos (in Greece);(i0 modernization of the Mulhouse-Nord
rail interchange in France;(iii) the Wexford by-pass in Ireland;
(iv) construction of the Potaschberg-German
border section of the Luxembourg-Trier
motorway.
For 1984 the Commission proposes suppoft
measures on the basis of a list of projects
reflecting the objectives set out in the
experimental programme, and assistance for
transport infrastructure projects of Commun-
ity interest in Greece (see the reply6 of last
March to the Greek Memorandum).
As for the remainder of the period over which
the new Regulation is to apply, i.e. from
1985 to 1987,it proposed that each year the
1 COM(83) 474 final.2 oJ C zoi,2.9.tlz6;Bull. EC 6-1976, points 1.4.1 to
1.4.4.3 oJ c 89, 10.4.1980; Bull. EC 2-1980, poinr2.1.79.a Bull. EC 5-1983, point2.t.2l2.5 Bull. EC 12-1982, point 2.1.156.6 Bull. EC 3-1983, point 1.4.8.
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Council should adopt a list of projects eligible
in the light of the criteria applied, based on a
proposal from the Commission and on the
opinion of Parliamenr. From this shortlist
the Commission would then choose which
projects were to receive support. The
combined rate of aid from all Communiry
sources together may not exceed 70%.
Approxi m ation of stru ctu re s
Harmonization of social provisions
2.1.175. On 28 Joly the Commission
consentedl to the - Danish Government's
request to exempt certain transport operations
from the Council Regulation of 25 March
1969 on the harmonization of certain social
legislation relating to road transport2 and
from the Regulation of 20 July 1970 on the
introduction of recording equipment in road
transport.3 Only transport -operations with
no significant impact on the economy are to
be exempted, for example, operations to
supply local markers, door-to-door selling,
mobile banking, exchange or savings
transactions, mobile exhibitions and, finally,
deliveries of milk from the farm to the dairy
and vice versa.
2.1.177. 9, 7 July Parliamenr passed a
resolution4 on compliance with the
regulations on rest periods for lorry and
coach drivers.
Technical questions
Community driuing licence
2.1.178. The government experrs on driving
licences met in Brussels on 7 and 8 Iulv.
They took stock of the progress ."d"e in
implementing the first Directive on the
introduction of a Community driving licences
before embarking on their preparaiions for
the second stage called for by ihe Directive,
which entails harmonization of the vehicle
categories and definition of the physical and
mental fitness standards for drivers and of
standards for practical aspects of the driving
test.
Bull. EC 7t8-1983
Opration of the market
Fixing of rates
Commercial independence of the railways
2.1.179. On 25 July the Council formally
adopted a Decision granting the railways of
the Member States commercial independence
with regard to the management of their
international passenger and luggage traff.icr'
as agreed on 7 June./
Sea transport
2.1.180. On the same date the Council also
formally adopted the Recommendation on
the ratification of or accession to the 1979
International Convention on Maritime Search
and Rescue (SAR),6 likewise as agreed on 7
June.8
Air transport
2.1.181. Again on 25 July, the Council
formally adopted the Directive concerning the
authorization of scheduled interregional air
sertices for the transport of passengers, mail
and cargo between Member States,6 as agreed
in June.e
Cooperation with non-Community
countraes
EEC-Spain Agreement on combined
international transport
2.1.182. On 6 July the Commission andSpain initialled an Agreemenr on the
international combined road/rail carriage of
goods.
I oJ L 222,13.8.1983.2 oJ L 77, 29.3.1969; oJ C 73, l7.3.1gzg (consoli-
dated version),r oL L 164,27.2.1970.a Point 2.4.12i Ol C 242, 12.9.1983.5 oJ L 3zs, 31.12.t980; Bull. EC 12-1980, point
2.1.1t7.6 oJ L 237,26.8.1983.7 Bull. Ec 6-1983, point 2.1.219.t Bull. EC 6-1983, point 2.1.228.Y Bull. EC 6-1983, point2.l.229.
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This Agreement fits in with the Commission's
general thinking on the need to Promote
international combined transPort services and
will be a great boost to raiUroad services
berween thi Community and Spain since it
lifts all the quantitative restrictions and
licensing requirLments imposed on the ter-
minal r6ad siction of the operation. Removal
of the quantitative restrictions in this way
will add io the attraction of a form of service
which warrants support not only because of
its economic advintages but also because
of its benefits in terms of road safety,
environmental protection and energy savings.
The Agreement will apply to container and
swao-bodv services as soon as it enters into
forci. O; the other hand the measures
to liberalize the carriage of trailers and
semi-trailers will not apply until the Spanish
railways have acquired the missing facilities
and rolling stock, which they should achieve
by 1 July 1985 at the latest.
The Agreement will apply for five years,
starting on the date on which it enters into
force. Naturally, it will be superseded by the
Community legislation already in place should
Spain join the-Community before the Agree-
ment exprres.
Energy
Energy problems before the Council
2.1.183. The Council meeting on energy
matters on 12 July held extensive exchanges
of views and deliberations without reaching
any decisions. There was a wide-ranging
discussion of the communications presented
by the Commission in June on a Communiry
energy strategyl and a five-year action
progiamme.2 The most important point to
emerge from these discussions was the
doubts-widely shared by Member
States-about the Commission's idea of
funding the five-year 
-programme )y ^Community energy tax.3 The Council did,
however, reach sohe consensus on the idea of
a five-year action programme to update the
Community's energy strategy.
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The Council also held a policy debate on the
Commission communication of 10 June on a
balanced solid fuels policya and looked at the
problems arising from the Commission's
proposal for a new system for coking coal
ind coke for the iron and steel industry in the
Commmunity.s The Council approved the
Commission's approach to the problems of
oil refining6 and reaffirmed its resolve
to adopt i multiannual programme for
demonsiration proiects.T
It looked at the proposal for a Regulation on
financial suppoit for certain categories^ of
investment in the rational use of energy.s It
was decided that all these points might be
re-examined in Athens at an informal meeting
of ministers on 23 September and would be
included on the agenda for a future energy
Council meeting, which should be held in
early November.
2.1.184. On 7 July 
*prrti"rn.n, 
adopted a
Resolutione on the 12th '0florld Energy
Conference, to be held in New Delhi from 18
to 23 September.
Specific problems
Energy saving and the rational
use of energy
2.1.185. On 5 July the Commission amend-
ed10 for the second timell its proposal for a
Regulation on the payment of financial
incintives in support of certain categories of
investment in ttre rational use of energy,lz
introducing a new category of investment for
energy saving in buildings and industry.
1 Bull. EC 6-1983, points 1.2.1 to 1.2.4 and2.1.231.2 Bull. EC 6-1983, points 1.2.5 to 1.2.19 and2.1.232.3 Bull. EC 6-1983, points 1.2'20 and2.1.232.
a Bull. EC 6-1983, points 1.2.16 andl.2.l7.5 Bull. EC 3-1983, point 2.1.159.s Bull. EC 6-1983, point 1.2.18.7 Points 2.l.l9l to 2.1.193.8 Bull. EC 6-1983, point 2.1.233.e Point 2.4.12;O1 C242, 12.9.1983.10 OJ C 209, 5.8'1983; COM(83)454 final.1r OJ C 188, l4'7.1983; Bull. EC 6-1983'
2.r.233.t2 0J c 285, 30.10.1982; Bull. EC 9-1982, point
2.1.91.
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Oil and gas
2.1.186. On 18 July, following a statementby Mr Davignon urging the Council to
express as soon as possible its views on the
Commission proposal on the granting of
support for Community projects in the
hydrocarbons sector in 1983,1 the Council
agreed that every effort should be made to
find a solution to this question as quickly as
possible.
2.1.187. On 27 July the Commission pub-
Iished in rhe Official Journal a communi-
cation inviting interested parties to submit
requests for support for technological devel-
opment projects in the hydrocarbons sector in
1984.2
Solid fuels
Solid fuek policy
2.1.188. On 12 August the Commission
sent the Council a proposal3 for a Regulation
concerning financial support from the Com-
munity in favour of the industries producing
solid fuels. On 21 Aprila the energy Council
had called for more modern indigenous
production of solid fuels in the Community.
It agreed to examine the problems in solid
fuel production which were primarily those
of investment and running down of stocks,
for which Community aid should be provided.
This proposal forms the legal basis for such
Community aid and forms part of the
five-year energy programme sent to the
Council in June.s
Coking coal and coke for the iron
and steel industry
2.1.189. On 12 July the Commission decid-
ed, in accordance with the Decision of 25
luly 7973,6 to authorize production aid for
coking coal proposed for 1982 by three
producer countries (Belgium, the Federal
Republic of Germany and France), to give the
United Kingdom a provisional answer and to
inform the governments concerned.
Nuclear energy
2.1.190. On 8 August the Commission sent
a communication on the implementation of
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the verification agreement concluded by
Euratom and its Member States who do not
have nuclear weapons with the international
Atomic Energy Agency. This communication
follows up the report senr to the Council on
28 lanuary.T
Energy saving and new energy sources
2.1.191. pn 
_11 July the Council formally
adopted the Commission's proposalS for a
Regulation on the granting bf financial
slpport for pilot industrial projects and
demonstration projects relating to the lique-
faction and gasification of solid fuels.g On9 August-the Commission, as required by
the Regulation, notified the Council for
information purpo-ses of its decision granring
tinancial support for demonstration projects
in this field.lo
2.1.192. On 11 July the Council adopted
the Commission's proposalll for a Regulaiion
on the granting of financial support for
demonstration projects relating to the exploit-
ation of alternative energy sources, energy
saving and the replacement of hydrocarbons.s
2.1.193. These two Regulations, which are
valid for 1983, are a follow-up to the
programme launched in 1978 on energy
saving and alternative energy sources.12 They
form part of a multiannual programme, the
need for which was recognized by the Councilin March13 and reaffirmed on 12 July,
though a decision for the period of the
programme running from 1984 to 1987 was
postponed until its next meeting.
1 Bull. EC 6-1983, point 2.1.235.2 oJ c 200,27.7.1983.3 oJ c 232,30.8.1983; COM(83)447 final.e Bull. Ec 4-1983, point 2.1.147.5 Bull. Ec 6-1983, point 1.2.16.6 OJ L 259,15.9.1973; OJ C 36, 13.2.1980.z Bull. Ec 1-1983, point 2.1.105.8 OJ C 267, 6.10.1982; Bull. EC 718-1982,
2.1.174; Bull. EC 6-1983, point 2.1.238.e oJ I- 19s,19.7.1983.10 COM(83)1124 final.11 OJ C 227, 1.9.1982; Bull. EC 718-1982,
2.1.174; Bull. EC 6-1983, point 2.1.238.t2 oJ L 158, 16.6.1978.13 Bull. EC 3-1983, point 2.1.163.
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Nuclear safety
Plant safety
2.1.194. On 1 August the Commission
transmitted to the Council a communicationl
concerning the Communiry's role as regards
the safery of nuclear installations and the
protection of public health. The document
lummarizes the conclusions of an examina-
tion of this role in three maior areas-research
and development, the technical/regulatory
aspects of ihe safety of installations and
health protection.
2.1.195. As regards health Protection, the
Commission makes the point that, with the
development of the nuclear industry in recent
years, certain radiological problems now have
effects which transcend national boundaries
and should therefore be examined at Com-
munity level. The Commission has already
taken- steps with regard to two of these
asPectsr(i) plans for transfrontier intervention in the
eveni of an accident in a nuclear power plant
situated near the border of another Member
State;(ii) examination of the overall radiological
impact of the discharge of radioactive
effluents in watercourses and marine waters
affecting the Community.
To ensure that its activities in this field are as
effective as possible, the Commission
considers it advisable to ask for Council
support in the form of a resolution on
transfrontier radiological problems.
Research and development
Development of a common Policy
2.1.195. On 25 July the Council formally
adopted the resolution on framework
programmes for Community research,
development and demonstration activities and
a first iramework programme 1984 to 7987,2
on which it had reached agreement on
28 June.
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Codest
2.1.197. On 5 July the Commission called
the first meeting of. the Committee for
the European Development of Science and
Technology (Codest),3 whose main task is to
assist the Commission in implementing the
nex scientific and rechnical policy. At the
press conference, attended by Mr Davignon,
Vice-President of the Commission, Mr Fasella,
Director-General for Science, Research and
Development, Mr Columbo, the Chairman of
Codest, Mr Curien and Mr Prigogine,
Vice-Chairmen, and Mr Benno Hess and Sir
David Philips, the other officers of the
Committee, it was stated that Codest was to
provide an on-going evaluation of research
requirements in the Community and an
appraisal of existing research potential in
the member countries. The final aim was
gradually to establish a European scientific
continuum which would make for better
geographical, sectoral and also psychological
mobility amongst research scientists, thereby
maximizing results.
Cooperation with non-member
countries
Cooperation with SPain
on c:ontrolled thermonuclear fusion
2.1.198. On 25 July the Council approved
the extension of the cooperation agreement
between the Community (Euratom) and the
Kingdom of Spain in the field of controlled
thermonuclear- fusion.4 The first agreements
had been concluded on 14 July 1980 for
three years.
COST activities
2.1.199. On 26 Jrly the Commission
forwarded to the Council a proposal6 for a
decision adopting a Community concerted
I COM(83)472 final.2 0J c 208, 4.8.1983; Bull. EC 6-1983, point 2.1.248;
Supplement 5/83 
- 
Bull. EC (in preparation).3 Bull. Ec 5-1983, point 2.1.152.4 oJ L 238,27.8.1983.5 oJ L 190,24.7.1,980.6 COM(83)446 final.
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action project (COST 91 bis) on the effect of
processing and distribution on the qualiry
and nutritive value of food. On the same dateit also sent the Council a proposal for a
decision authorizing it to negotiate an
agreement for the implementation of this
concerted action project between the Com-
munity and non-member States participatingin scientific and technical coopeiation(cosr).
The purpose of this concerted action project
is to coordinate research and development in
the Member States on the following three
subjects:(il the HTST process (high-temperature
short-time processing) and othir new-thermal
processlng systems;(ii) the qualitative and nutritive properties
of food obtained by means of biotechnology;(iii) chilling and refrigerated storage.
This project is a follow-up to COST
project 91 (effects of thermal processing and
distribution on the quality and nutritive value
of food) and aims to give the agri-food
industry the data it needs to supply consumers
with qualiry products at minimum cost.
It is also one of the initial items in a sectoral
R&D programme on agri-food technologies
which is being prepared by the Commission
in the light of the goals of the 1984-87
framework programme.
The Communiry will contribute 780 000 ECU
to this four-year projec planned ro starr in
1984.
Horizontal activities
Experimental action to stimulate
the efficaq of the Comrnunity's
scientific and te chni cal p otential
2.1.200. Following the Council Decision of
28 June,l the- Commission published an
announoement2 on an experimental stimula-
tion action designed to improve the efficacy
of European research and development. It is
hoped that it will benefit young scientists
and improve mobility within the European
research system. The experimental phaie is
intended as a springboard for the full-scale
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stimulation action to be conducted under the
framework programme for the Community's
scientific and teihnical activities.
Seven areas have been selected initially for the
experimental phase:(i) phartnacobiology: particularly the applic-
ation of new developments in cellulai -and
molecular biology;(iil solid state physics: particularly the
dynamics of structural phenomena and
composite materials;(iii) optics: particularly the application of
modern techniques of mathematital analysis
to various problems in the field of optics;(iv) combustion: particularly ignition
phenomena and the local behaviour of
material undergoing combustion;(y) photometrylphotoacoustics; parricularly
their application to the field of nbn-destruc-
tive analysis;(ri) interface phenomena: particularly ca-
talysis and emulsificarion;(vii) climatology:transitory phenomena.
Several methods will be tried out: research
grants,, aid to encourage mobility amongsr
research scientists, the twinning of laborator-
ies in different countries and the development
of multidisciplinary multinational profeits.
Proposals have to reach the Commission by 1
October 1983 if they are to be considered this
year.
Multiannual programmes
Energy
Leacbing of glass samples
for waste embedment
2.1.201. As part of the Community research
project on the management and storage
of radioactive waste, 12 laboratories have
completed a comparative test of a new
method of quality control for highJevel waste
containing glass under simulated repository
OJ L I 8 l, 6.7.1983 ; Bull. EC 6-1983, poinr 2.1.259.
oJ c 182, 8.7.1983.
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conditions. Laboratories from two non-
Community countries, Finland and the United
States, participated in these tests which
were cairied out in autoclaves under static
conditions using distilled water at elevated
temperatures of-100 to 200oC. The complete
r.sults are being evaluated and will be
published in autumn 1983. If confirmed by
ihe results of the comparative test, the new
method will make it possible to determine
with great accuracy the degree of release of
radioactivity from its glass embedment, when
in contact with water.
In another contractual research project,
conducted by the United Kingdom Atomic
Energy Authority (UKAEA) at Harwell, five
referince glass samples, containing a higher
than normil amouni of plutonium, have been
tested for radiation stability. After five
years--{orresponding to 2 000 years storage
of real waste-of exposure to distilled water,
which is particularly corrosive, the leach rate
had increised by a factor of not more than 4.
The average value of leaching was in the
order of 1g-t gsn?.d. The observed changes
in the glass pioperties may be considered to
be comparatively small and in certain cases
show saturation effects.
Plutonium remoual
from manipulation scraqs
2.1.202. The highly radiotoxic plutonium
has to be manipulated with Particular care.
Any material, such as paPer tissues, plastics,
etc. which has been in direct contact with
plutonium is considerd contaminated and
must be treated as radioactive waste.
In the framework of the Community research
programme on the management and storage
-of iadioactive waste, a chemical process
called 'acid digestion' has been developed for
waste volume reduction and the recovery of
plutonium residues associated with such
manipulation scraps.
In collaboration with the Kernforschungs-
anstalt Karlsruhe, 'acid digestion' has been
put into operation in the Alona installation at
Mol, Belgium. To date 150 kg of waste
material, -containing 600 g of plutonium,
have been processed in this plant. The
plutonium his been recovered as plutonium
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nitrate. Nominal capacity of the plant is
1.5 kg of waste per hour. About 1 tonne of
manipulation scraps containing approximate-
ly 8 [<g of plutonium will be treated in this
way.
Commissioning of EuroPe's largest
solar power station at Pellwortn
2.1.203. Ten new solar power stations
subsidized by the European Community have
been completed in six countries. They convert
solar energy directly into electricity.
On 12 July, the largest solar power station in
Europe with a capacity of 300 krW was
commissioned on the German island of
Pellworm in the North Sea. Constructed by
AEG-Telefunken, it converts sunlight falling
on silicon panels directly into electricity to
supply the island's health resort. Pellworm is
the largest power station in the Community
programme, which started in 1980 and
iomprises 15 projects to which national
reseirch ministries are contributing. Ten
other solar power stations of 30 to 100 kV/
have already been commissioned in six
European countries. Together with those
which are due to be completed early in 1984,
they prove that photovoltaic solar energy can
be hirnessed profitably even in Europe's
climate. These low-maintenance, non-pollut-
ing installations supply energy for a wide
variety of purposes, such as water pumps in
Belgium, air safety at Nice airport, the sole
eleclricity supply for the inhabitants of a
small island in the south of Italy and of the
isolated village of Aghia Roumeli on the
Greek island- of Crete and the electrical
installations in a naval college in the
Netherlands. Community representatives
pointed out at Pellworm that support for the
use of solar energy has been given to
European industry, universities and research
centres for the past eight years.
The Community has spent a total of
DM 75 million on a variety of research
ProSrammes.
Living and working conditions
2.1.204. In July the Commission took
several decisions on financial assistance under
Article 55 of the ECSC Treaty.
Bull. EC 7t8-1983
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2.1.205. On 8 July, the Commission decided
to grant 1 917 900 ECU as financial aid for
eleven research projects on the technical
control of nuisances and pollution at the
place of work and in the environment of iron
and steel works.l
2.1.206. On the same date it also decided to
grant 2110 800ECU as financial aid for
ten research projects under the second
programme on safety in mining.2
2.1.207. Finally, after receiving a favourable
opinion from the ECSC Consultative
Committee and the assent of the Council, it
decided on 6July to granr 30635OECU.as
financial aid for two research projects in the
programme on the effects on rhe health of
workers of physical and other occupational
factors at the work place.3
1 .9J C 147,13.6.1979; Bull. EC 2-t979,point 2.1.34;
Bull. EC 5-1979, point 2.1.7 1.z Bull. EC718-1982, point 2.1.71.r Bull. EC l-1981, point2.l.26.
the European Communities took place in
Bru-ssels on 18 July. The rwo delegations
exchanged statements on the progresi made
in the negotiations and on theii continuation
in the autumn.
P_g.ing the meeting, rhe Finance and PlanningM.inister, Mr Ernani Rodrigues Lopes, had
talks with Mr Natali, in which he confirmed
the new Portuguese Government's desire to
complete the accession negotiation! as soon
as possible.
Spain
Accession negotiations
2.2.4, The 27th negotiating session at
deputy level3 on Spain's accission to the
Communities was held in Brussels on 15 July.
The conference finally reached an agreement
on the petroleum monopoly in Spai"n (dura-
tion of adaptation period and minimum
percentage of quotas to be opened in relation
to national production), thus completing the
negotiations on rhis point.
1 Bull. EC 3-1983, points 1.5.6'and 2.2.1; Bull. EC
5-1983, poinr2.l.97.z Bull. EC 5-1983, point2.2.2.r Bull. EC 5-1983, point2.2.4.
2. Enlargement and external relations
Enlargement and bilateral
relations with
applicant countries
Agricultural aspects
2.2.1. On 25 July the Commission senr rwo
communications to the Council on guidelines
and proposals for the transitional period for
Portuguese and Spanish agriculture. The
proposals recommend that for the various
sectors of production the rules governing the
common agricultural policy would come into
effect progressively in two stages, whereas
the socio-structural measures would apply
immediately upon accession.
2.2.2. On 18 July the Council, because of
the need to reach an overall solution on the
revision of the acquis coffitnunautdire in the
matter of Mediterranean products,l agreed to
defer its discussions unril its Seftember
meeting.
Pornrgal
Accession negotiations
2.2.3. The 14th negotiation session at
ministerial level,2 on Portugal's accession to
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In addition the Community presented a
statement on the ECSC. Spain for its
oart submitted two statements on external
ielations, one relating to fishing and the other
to Euratom.
Commercial policy
lmplementlng the
coinmon commercial PolicY
lmprtarrangements
Easing of restrictive measures
2.2.5. Under the Council Regulation of 4
December 19801 on import arrangements
in respect of State-trading countries, the
Commission decided to open quotas on the
following products:
Italy-Poland; bicycle tyres and inner tubes;2
Federal Republic of Germany-Hurygaryl.
Romania: textile products (cate-gories 7 and
8) in outward proiessing traffic;3
Itaht-Peoole's Rebublic of China: tableware
and'other articles'of a kiid commonly used
for domestic or toilet purPoses, of porcelain
or china and/or other kinds of pottery;a
ItalyHungary; aluminous cementls
Federal Republic of Getmany-Poland; tgtile
products (category No 6) in outward process-
ing traffic.5
Trade protection
Anti-dumping and anti-subsidy measures
2,2,6. The Council established a definitive
anti-dumping duty on 4,4'-isopropylidene-
diphenol 
-originating in the United States of
America.T The Commission had imposed a
provisional anti-dumping duty on this product
in January.E
2.2.7, The Council also imposed a definitive
anti-dumping duty on imports of barium
chloride brifrnating in the People's Republic
of China -and the German Democratic
Republic.e The Commission had imposed a
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provisional anti-dumping duty on this product
in April.lo
2.2.8. The Commission imposed a definitive
anti-dumping duty on imports. of 
.certain
ECSC piod-ucts liron or steel coils for
rerollingi originating in- Argentina, Brazil,
Canadi and Venezuela.ll This duty replaces
the provisional anti-dumping^duty imposed
bv tlie Commission in Malchlz and amended
iri June.t3
2.2.9. The Commission imposed provisional
anti-dumping duties on imports of 
-dicumyl,
peroxide-originating in Japanla and certain
i.potts of hirdboaid originating in.Czecho-
slovakia, Poland and Sweden.ts With regard
to the laiter products the Commission decided
te reopen thC anti-dumping procedures.
2.2.10. The Commission imposed a defini-
tive countervailing duty on certain iron or
steel sheet or platJoriginating in Brazil,16 but
suspended it-as a definitive anti-dumping
duty had been imposed on the same Products
in MaY.17
2,2.11. The Commission initiated anti-
dumping proceedings in respect. of imports
of vinyl acetate monomer orlglnatlng ln
Canadi,l8 certain ball bearings originating in
Japan and Singapore,l9 horticultural glassini certain drawn glass originating in
Czechoslovakia, the German Democratic
Republic, Poland, Romania and the Soviet
Union.20
I oJ L 353,29.12.1980.2 0J c 187,13.7.1983.3 oJ c 191,16.7.1983.4 0J c 199,26.7.1983.5 0J c 202,29.7.1983.6 0J c 206,2.8.1983.7 oI L 199,22.7.1983.8 oJ L 23,26.1.1983.e oJ L 228,20.8.1983.10 oJ L 110,27.4.1983.rr oJ L 210,2.8.1983.rz oJ L 82, 29.3.1983.13 0J L 160, 18.6.19t3.l't oJ L 203, 27.7.1983.15 oJ L 241, 31.8.1983.t5 oJ L 205,29.7.1983. ,t7 oJ L 131,20.5.1983.18 oJ c t8o, 7.7.1983.
re oJ c 188, 14.7.1983.20 oJ c 194,20.7.1983.
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2,2.12, It extendedl the anti-dumping proce-
dure in respect of imports of non-alloy crude
aluminium originating in Egypt, the Soviet
Union and Yugoslaviaz to imports of the
same product from Norway and Suriname.
2.2.13. It also published a notice3 of a
review of anti-dumping duty imposed on
imports into Ireland of louvre doors originat-
ing in Taiwan.
2.2.14. The Council accepted the undertak-
ing given in the course of the review of
the anti-dumping proceeding in respect of
compound fertilizers (urea and ammonium
nitrate solution) originating in the USA, and
terminated the procedure.a
2.2.15. The Commission decided to
terminate anti-dumping proceedings concern-
ing certain U + I sections of iron or steel
originating in South Africas and certain pears
in syrup originating in Australia, the People's
Republic of China and the Republic of South
Africa.5
These proceedings had been initiated in
February 1982 and February this year
respectively.T
The Commission also decided to accept the
undertaking given in connection with the
anti-dumping proceeding concerning imports
of caravans for camping and parts thereof
originating in Yugoslavia;8 it accordingly
decided to terminate that proceeding, which
had been initiated in March.e
Surueillance rneasures
2.2.16. The Counciladoptedl0 a Regulation
confirming the Commission's Regulation of
12 Apriltt revoking the protective measures
in respect of imports into France and the
United Kingdom of tableware and other
articles of a kind commonly used for
domestic or toilet purposes, of stoneware,
and introducing a system of automatic
authorization for imports of the products in
question originating in or coming from South
Korea.
2,2.17. The Commission repealedl2 the
protective measures applicable to certain
espadrilles originating in China, introduced
measures requiring prior authorization for
imports of these products and of certain
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slippers from China into France and terminat-
ed the Community investigation into imports
of these products.
2.2.18. The Commission adopted a Regula-
tion making the import of certain textile
products originating in'Argentina subject to
Community surveillance. l3
Treaties and trade agreements:
extension or tacit renewal
2.2.19. On 9 August the Council decided
on the extension or tacit renewal of certain
trade agreements concluded by Member
States with third countries (third tranche
1983).14 The agreements concerned were due
to expire between 1 August and 31 October
1983.
Exprtcredits
Arrangement on Guidelines for Officially
Supported Export Credits ('Consensus')
2.2.20. At the negotiations on the renewal
of the Arrangement held in Paris from 27 to
29 June15 all the Community's partners
agreed ad referendutfi to an overall compro-
mise proposed by Mr !flallen, Chairman of
the OECD Group on Export Credits.
On 5 July the Commission proposed that the
Council accept the compromise. On 11 July
the Council, which was unable to accept the
'lWallen compromise' as it stood, instructed
the Commission to request that the current
1 oJ c 206,2.8.1983.2 oJ c 31, s.2.1983.3 oJ c 187,13.7.1983.4 oJ L 211, 3.8.1983.5 oJ L 181, 6.7.1983.5 oJ L 196,207.1983.7 OJ C 37, 10.2.1983; OJ C 33, 10.2.1982;Ol C276,
19.10.1982.8 oJ r 240,30.8.1983.e oJ c 89,31.3.1983.
ro oJ L 200, 23.7.1983.rr oJ L 96,15.4.1983.t2 ol L244,2.9.1983.13 oJL187,12.7.1983.t4 0J L 233, 24.8.1983.ls Bull. EC 6-1983, point 2.2.17.
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'Consensus' be extended until 31 October
and that negotiations with the other
participants be resumed in September.
Understanding on Export Credits for Ships
2.2.21. On 18 July the Council extendedfor a further period of six monthsl its
decision of 28 April 19812 concerning the
application of the OECD Understanding on
Export Credits for Ships.
Sectoral commercial pollcy measures
lron and steel products
American measures
concerning specialty steels
2.2.22. The measures concerning specialty
steels decided on by the United States on 5
July3 were the subject of a Council statement
on 18 July:
'1. The Council expressed its profound dissatis-
faction at the decision of the US authorities of 5
July to grant import relief to the US specialry steel
industry under Section 2Ol of. the US Trade Act
1974. The measures taken would have a damaging
impact on the Community's specialty steel exports
to the United States and were not lustified by
economic factors.
2. The Council regretted in particular the double
ieopardy arising out of these measures and the
anti-dumping or countervailing actions already
taken.
3. The Council expressed the view that these
measures were not compatible with the conclusions
and the commitments of the OECD Ministerial
Council and of the Williamsburg Summit to halt
protectionism and, as recovery proceeds, to reverse
it by dismantling trade barriers.
4. The Council(i) noted with approval that the Commission,
while reserving the Community's GATT rights, has
requested prompt consultation in the framework of
GAT[. These consultations should start as soon as
possible during this month. They would allow the
Community to contest the justification of the US
measures, to define the injury suffered as a result
of the measures and to request compensation. The
period of GAfi consultations should be limited;(ii) took note of the intention of the Commission
to raise the measures as announced by the US at
the meeting of the OECD Steel Committee with a
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view to examining the compatibiliry of the
measures with the OECD Steel Consensus.
5. The Council requested the Commission to
report on the results of its consultations with the
US Administration and on its ongoing bilateral
contacts at the next Foreign Affairs Council.'
2.2.23. At a meeting of the OECD Steel
Committee held on 20 July and a meeting
with the United States held under Article XIX
of the GATI on 28 July the Commission
contested the justification of the American
measures.
Arrangements with third countries
2.2.24. The negotiations with Brazil for the
conclusion of an arrangement concerning
imports into the Community of products
other than cast iron4 were broken off, as the
Brazilian authorities stated that they were
unable to accept the Commission's final
proposal concerning a quantity of 103 000
tonnes.
2.2.25. The Commission held consultations
concerning arrangements with a number of
its partners. A Commission delegation visited
Romania to review the management of the
arrangement with that country after the first
six months from the angles of both achieving
the quantities agreed and compliance with the
price rules. Consultations of the same rype
also took place with Spain.
Consultations were also held with Finland
and Austria to check that there was a
balanced development of trade, as provided
for in all the arrangements with the EFTA
countries.
Textile products
Agreements and arrangements
with third countries
2.2.26. A second round of exploratory talks
between the Commission and China5 was
held in Brussels from 27 June to 5 July in
I Bull. EC 2-1983, point 2.2.16.2 Fifteenth General Report, point 643.3 See also points 2.2.38 to 2.2.42.a Bull. EC 6-1983, point2.2.79.5 Bull. Ec 5-1983, point 2.2.14.
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order to discuss the regime which will govern
trade in textiles from I January 1984. Certain
indications concerning both the nature of the
regime as well as its economic content were
given by both sides.
MFA countries
2.2.27. Consultations between the European
Community and Peru, held in Brussels on 11
to 13 July, resulted in Peru's agreeing to the
introduction of regional limits on its exports
of T-shirts to France and ltaly. The limits will
apply for the remainder of 1983 and for the
three years 7984 to 7986.
Similarly consultations held on 20 July with
Macao led to the introduction of regional
limits on its exports of men's and boys'
overcoats to the UK and babies' garments to
Ireland.
2.2.28. The Community also held general
consultations with Bangladesh in Brussels on
18 July. A number of issues relating to the
application of the bilateral textiles agreement
were examined.
Preferential Mediterranean countries
2.2.29. On 25 July the Commission submit-
ted to the Council a report on the results of
negotiations which it had conducted with
preferential countries on the renewal of the
voluntary restraint arrangements for textile
products.
With the exception of Turkey, with which an
arrangement on cotton yarn alone was signed,
arrangements were obtained with all the
preferential countries.
2.2.30. Previously consultations had taken
place with Portugal and Spain on 1 and 5
July respectively. At the meeting with
Portugal, 1983 management levels were
agreed, as were access leve[s for 1984 and
1985. During the consultations with Spain, a
number of matters concerning the administra-
tion of the agreement were settled.
2.2.31. On 12 July the Community and
Turkey agreed to a new higher set of
minimum prices for cotton yarns covered by
the existing arrangement for this product.
The Turkish authorities also agreed to
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reinforce the system of administrative cooper-
ation in order to ensure compliance with
these minimum prices.
Finally, in the continued absence of any
arrangement with Turkey on other cat-
egories,l the Community had to resort to a
safeguard measure against a number of
Turkish textile products: the existing Com-
munity restrictions on cotton fabrics and
T-shirts which expired on 15 July were
renewed to the end of the year2 and two new
Community restrictions were introduced for
trousers3 and bed linen.2
Regional restrictions will also affect terry
towelling and other outer garments imported
into the United Kingdom and dresses and
men's and boys'suits imported into France.
Relations w ith industrialized
countries
Quadripartite meeting (London)
2.2.32. On 16 and 77 July a further
quadripartite meeting4 was held in London.
Canada's Minister of State for International
Trade, Mr Gerald Regan, Japan's Minister of
International Trade and Industry, Mr Uno,
the United States' Representative for Trade
Negotiations, Mr William Brock, and Mr
Haferkamp met to discuss the outcome of
Unctad VI,s the forthcoming GATT minis-
terial meeting to be held in November and
the Consensus on Export Credits.6
Impact of the common agricultural policy
on external relations
2.2.33. On 7 July Parliament adopted a
resolutionT on the impact of the common
agricultural policy on the external relations of
the European Community. It deals with the
I Point 2.2.29.2 oJ L 188,13.7.1983.3 oJ L t92,16.7.1983.+ Bull. EC 4-1983, point 2.2.17.5 Points 2.2.61 ro 2.2.64.6 Point 2.2.20.7 Point 2.4.8.
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policy's possible future effects on bilateral
relations between the Community and the
United States, Australia and New Zealand.
EFTA countries
Closer cooperation between the Cotnmunity
and the EFTA countries
2.2.34. On 18 July the Council adopted
the sixth annual report by the Permanent
Representatives Committee on the develop-
ment of cooperation between the Community
and the EFTA countries.l
This report, which emphasizes that there is
general satisfaction with the operation of the
free trade agreements, also reviews the most
recent decisions and achievements in areas
of cooperation outside the scope of the
agreements and refers to the importance
attached to the development of the agreements
by the Commission, Parliament2 and the
EFTA parties, both on a bilateral level and
within the EFTA ministerial Council.
The Council welcomed the fact that the free
trade agreements are functioning very well
and reiterated its wish to pursue, in close
liaison with the Commission, the work
currently underway in the various fields
offering scope for even closer cooperation,
with a view to achieving concrete results to
the mutual benefit of the Community and the
EFTA countries. It was agreed to transmit the
report to the EFrA countries and to
Parliament.
Norway
2.2.35. On 11 July Mr Haferkamp met
Norway's Foreign Minister, Mr Stray, and
the Minister for Trade and Shipping, Mr
Haugstvedt, in Moss, Norway, for the third
high-level meeting.3
2.2.36. The two parties reviewed their
overall economic relations and agreed that
the free trade agreements signed 10 years ago
were functioning properly. They noted that
since then cooperation had expanded to a
number of new fields both within and outside
the scope of the agreements.
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Both sides underlined the importance of the
consultations on industrial policy aimed at
mutually beneficial cooperation. They also
expressed the wish to sign an exchange of
letters on regular contacts in the field of
consumer protection.
2.2.37. Furthermore, the two parties agreed
to strengthen their contacts in matters
regarding the international economy and
trade as well as cooperation in international
organizations of an economic nature, includ-
ing international economic conferences. They
also considered it desirable to expand the
existing contacts between the Nbrwegian
Ministry of Finance and the Community on
economic policies. Lastly, the two pafties
stressed their commitment to active participa-
tion in the follow-up to Unctad VI.a
United States
Decision of the United States
concerning special steels
2.2.38. On 5 July the President of the
United States decided to apply unilateral
measures to imports of special steels from a
number of sources, including the Community.
2.2.39. On 18 July the Council,s having
found that the United States measures could
not be reconciled with the conclusions
and commitments of the OECD ministerial
Council6 and the Williamsburg SummitT
regarding the halting of protectionism,
approved the Commission's decision to avail
itself of the GATT rules and to raise the
matter in the OECD Steel Committee.
2.2.40, 'At the meeting of this Committee
on 20 July, the Commission representative
contested the validity of the United States
measures, in particular on the grounds that
imports were not the cause of the difficulties
I Bull. EC718-1982, point 2.2.50.2 Bull. EC 6-1983, pint2.2.24.3 Bull. EC 6-7982, point 2.2.38; Bull. EC 6-1981,
point 2.2.40; Bull. EC 11-1980, pinr 2.2.44.a Points 2.2.61 ro 2.2.64.5 Points 2.2.22 and2.2.23.6 Bull. EC 5-1983, point2.2.62./ Bull. EC 5-1983, points 3.4.1 to 3.4.3.
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faced by the US steel industry. He criticized
all the measures (anti-dumping measures and
countervailing duties plus, as from 5 July,
measures taken under Section 201 of the
Trade Act), which will, for at least two years,
virtually squeeze out Community exports of
the two products subject to an additional
duty and substantially reduce its exports of
the three products subject to quantitative
restrictions.
2.2.41. On 28 July the Commission held
a meeting with the United States under
Article XIX of the GAfi. The Commission
challenged the conformity of the US measures
with GAfi rules (in particular Article XIX),
drew attention to the injury caused and
submitted claims for compensation in the
following sectors: steel, industrial products
connected with the steelindustry, textiles and
chemicals.
2.2.42. Discussions continued in the Council
(Article 113 Committee and Working Party
on ECSC Questions) on a technical analysis
of the United States' measures and on the
Communiry's reaction to them.
Bilateral talks on agriculture
2.2.43. On26 and27 July a further meeting
of senior Commission and US officials took
place in Brussels for discussion of two
GATT-related issues.
The first concerned the action to be taken in
response to the conclusions of the GATI
panels on the United States' complaints
concerning Community exports of flour,
wheat and macaroni, spaghetti, etc. on which
refunds have been paid. The discussion,
which did not produce a solution, will be
resumed in September.
The second question concerned the establish-
ment of the informal working party to
examine certain aspects of the Code on
Subsidies and Countervailing Measures.l In-
itial discussions took place and a work
programme was drawn up.
Exchange of leners between tbe United
States and the Community on wine
2.2.44. On 26 July, representatives of the
United States Government and the Commis-
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sion signed an exchange of letters on wine,
thus marking an important stage in the
bilateral consultations which commenced in
1976 on the technical and legal problems
arising between the two parties.
2.2.45. The subjects dealt with in this
exchange of letters may be summarized as
follows: under the rules for the common
organization of the wine market, only wines
which have been subject to oenological
practices allowed by Community legislation
may be used for direct human consumption
in the Community. The rules apply both to
wines produced in the Community and to
imported wines. A comparison of the practices
allowed in the United States and those
provided for under Community rules revealed
that some exceptions to Community rules
had to be allowed in respect of imports of
certain US wines which have been the subject
of oenological practices which are not allowed
in the Community.
The letter expresses the Community's willing-
ness to make the necessary adjustments and
thereby avoid the risk of restrictive measures
being applied to Community exports to the
United States.
2.2.46. The United States, in turn, is now
prepared to help prevent the downgrading of
geographical designations into generic names,
this being of great importance for the
designation of wines and the protection of
such designation. It is also prepared to
change its oenological practices as the
Commission wished. Now that the two sides
have reached an understanding on permissible
oenological practices, the rules concerning the
accompanying document can be revised to
the satisfaction of both the United States and
the Community. This understanding will also
make it easier to harmonize the United States
and Community rules on the labelling of
wines and for the Member States and the
United States to cooperate with a view to
facilitating the detection of infringements of
the rules in force.
1 Bull. EC 6-1983, point2.2.28.
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Relations with other countries and regions
United States' sale
of dairy products to EgyPt
2.2.47. On 3 August the United States
Government announced the conclusion of a
contract with Egypt for the sale, on special
terms, of 18 000 tonnes of butter and 10 000
tonnes of cheese.
2.2.48. The Commission had already told
the United States Government that in its view
this transaction contravenes GAfi rules and
is incompatible with various undertakings
eiven bv the United States in other
International forums.l The Commission does
not regard the transaction as a case of food
aid, aJ the United States has claimed, but as
a subsidized commercial oPeration, and
considers that it jeopardizes the already
precarious stability of the world market in
dairy products.
At the Commission's request, the Interna-
tional Dairy Products Council will hold an
extraordinary meeting to examine the effects
of the United Statest action on the world
market.
2.2.49. On 7 July the Economic and
Social Committee adopted an own-initiative
opinionz on relations between the Community
and the United States.
Japan
High -leuel consubations
2.2.50. The 22nd round of high-level con-
sultations between the Commission and the
Japanese authorities, held in Brussels from 5
io- 7 July, provided an opportunity to take
stock of all aspects of relations between the
Community and Japan. The Commission was
anxious that the opening up of the Japanese
market should continue and that Japan
should take further steps to correct existing
imbalances. The Commission was concerned
at the trend towards the accumulation by
Japan of substantial trading surpluses, a
trend which could prove damaging to
relations in general between the Community
and Japan, at a time when ioint efforts are
being made to consolidate and broaden those
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relations, notably through the promotion of
cooperation.
Australia
2.2.51. Senior officials from the Commis-
sion and Australia met in Brussels on 13 and
14 July to prepare for the ministerial
consultations due to take place in Canberra
in October. Among the subjects discussed
were agricultural and industrial trade, raw
materials and the general trading environ-
ment. The consultations, which took place in
an atmosphere of cordiality and frankness,
helped to clarify the respective positions of
both parties and identify points which could
be realistically pursued at the October
meeting.
Relations with other countries
and regions
Mediterranean countries
Cyprus
2.2.52. A Protocol on Financial and Techni-
cal Cooperation between 
-the Community andthe Republic of Cyprus3 was initialled on
4 July. It will replace the first Financial
Protocol,4 due to expire on 31 December,
and will run for five years, providing for a
total of 44 million ECU of aid: 28 million
ECU in loans from the EIB's own resources,
10 million ECU in grants, and 6 million ECU
in special loans. The loans and grants will be
used to finance productive and infrastructure
projects (which should help diversify Cyprus's
economy by developing its industry and
agriculture), projectJinked technical coopera-
tion, and cooperation in the field of training.
2.2.53. On 26 July, the Community andCyprus signed a Protocol on trade
arrangements for 1983. Pending its entry into
I Point 2.2.39.2 Point 2.4.27.3 oJ c 255,23.9.1983.4 oJ L 332, 29.11.1978; Bull. EC t1-1978, point
2.2.42.
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force, the arrangements are being applied
autonomously by the Community with effect
from 1 July.l
Malta
2.2.54. On 18 July the Council resumed2 its
examination of the content of the second
financial protocol to be negotiated with
Malta. Despite a comprehensive exchange of
views it proved impossible to reach agree-
ment. The Member States' delegations are to
continue discussions in order to enable the
Council to take a decision at its next meeting.
Morocco
2.2.55. On 14 July Mr Azeddine Guessous,
Moroccan Minister of Trade, Industry and
Tourism, and Mr Ottman Demnati, Minister
of Agriculture and Agrarian Reform, visited
the Commission, where they had talks with
Mr Gaston Thorn, Mr Etienne Davignon, Mr
Lorenzo Natali, Mr Edgard Pisani and Mr
Poul Dalsager.
The discussions centred on the possible effects
of the Community's enlargement on relations
with Morocco. The two ministers indicated
that their Government intended to send
delegations to the Commission in October in
response to the offer made by the Communiry
in January to hold exploratory talks with all
the Mediterranean countries concurrently
with the accession negotiations. Both sides
took the view that in the contexr of
enlargement, economic relations with all the
Maghreb countries should be considered.
Mr Guessous and Mr Demnati also reiterated
their concern over textile exports to the
Community. Morocco was willing to abide
by the voluntary restraint arrangements, but
still questioned the justification for them.
Jordan
2.2.56. HRH Crown Prince Hassan of
Jordan, visiting Brussels on 7 and 8 July, held
discussions with Mr Thorn and Mr Pisani.
The discussions centred on the political
situation in the Middle East and on ways
of strengthening economic and technical
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cooperation between Jordan and the Euro-
pean Community.
Asla
Philippines
2.2.57. Mr Cesar Virata, Prime Minister of
the Philippines, accompanied by Mr Arturo
Tanco, Minister of Agriculture, visited the
Commission on 72 July, where he had talks
with Mr Thorn and Mr Haferkamp. Mr
Tanco also met Mr Dalsager.
The main points of discussion were rhe
domestic political and economic situation in
the Philippines, the results of Unctad VI3 and
relations between the Communiry and Asean.
More detailed discussions were also held on
a major development project which the
Philippines would like the Community to
finance.
Thailand
2.2.58. Thailand's Foreign Minisrer, Mr
Siddhi Savetsila, visited the Commission on
14 July, and had meetings with Mr Thorn
and Mr Haferkamp.
Apart from a discussion of Thailand's
domestic political situation, the talks centred
on three topics: manioc exports, the results of
Unctad VI and the problem of Kampuchea.
State-trading countries
Romania
2.2.59. The EEC-Romania Contact Group
on Agriculture met in Bucharest from 21 to
23 July for discussions on agricultural policy
in the Community and Romania and present
and future bilateral trade in a number of
agricultural products (Community exports to
Romania of beef, poultry, dairy products and
cereals; Romanian exports to the Community
of sheepmeat, fruit and vegetables and salami;
wine).
I oJ L 191,15.7.1983.2 Bull. EC 6-1983, point2.2.37.3 Points 2.2.61 ro 2.2.64.
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USSR
2.2.60. The Commission has granted
Iicences for the export of some 30 000 tonnes
of butter to the Soviet Union, the first time
such sales have been authorized since the
invasion of Afghanistan. The butter comes
from several Member States, and will be
exported at world prices.
The Commission decided to authorize the
resumption of butter exports to the Soviet
Unionl in December 1982, having previously,
in March 1982,2 reintroduced advance fixing
of refunds on exports to that destination. The
advance fixing system incorporates safeguards
which enable the Commission to monitor the
quantities delivered and ensure that products
are sold, in'accordance with the wishes of
Parliament, at world prices.3
Development
North-South relations
Unctad Vl
General survey
2.2.61. The Sixth United Nations Confer-
ence on Trade and Development which took
place in Belgrade from 5 June to 3 July, has
-bv 
and large been described as a failure,
partly becau-se of the negative attitude of the
Unitid States. This is too harsh a iudgment,
for several reasons.
Firstlv. despite the difficulties and un-
certainties oi the final days, the Conference
ended by adopting by consensus about twenty
resolutions of which more than twelve were
on the central areas of debate: six resolutions
on commodities, one comprehensive resolu-
tion on trade, five resolutions on money and
finance and one on the least developed
countries were among those adopted.
Secondly, previous commitments on ODA,
trade and the least developed countries were
reconfirmed and some misunderstandings
were cleared up.
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Thirdly, some distinct progress was made: the
setting up of the Common Fund and
the Integrated Programme for Commodities
received new impetus; for the first time a
resolution on monetary and finance questions
was adopted by consensus and the trade
resolution addressed the question of the
'rollback' of recent trade restrictions.
Yet the fact remains that, given the magnitude
of what was at stake, Unctad VI can also be
described as a missed opportunity. The only
North/South meeting in 1983 did not open
into a real dialogue or produce a final
declaration to point the way forward even in
general terms.^The Group of 77,a who-had
iome to Belgrade with a common platform
worked out at Buenos Aires in April, were
not able to secure the sort of general
guidelines they had been hoping for to assist
ihe continuing work which will take place
both in Unctad itself and elsewhere (lMF,
World Bank, GATT).
The search for a consensus
2.2.62. Much of the work of the Conference
was concerned with an attempt to produce a
consensus on joint measures to consolidate
the process of economic recovery and develop-
ment.
However, it was not possible to issue a
'Belgrade Declaration' as the negotiations
brought to light considerable differences
berween Group B's5 view of the situation and
that of the Group of 77.
The developing countries essentially regard
the current recession as a product of the
structural shortcomings of the financial and
monetary system based on Bretton Woods
and GATT. A return to lasting growth, they
believe, can only come about if the present
inefficient and unfair economic system is
reformed root and branch and a new
international economic order created.
I Bull. EC 12-1982,poim2.2.77.2 Bull. EC 3-1982, point 2.2.53.3 oJ c 292,8.11.1982.a Actually there are now 125 developing countries in
three continents-Asia, Africa and Latin America.5 West European and other industrialized countries.
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The Group B countries, on the other hand,
consider that the present economic system
has by and large proved workable. The need
now is for coordinated policies to buttress the
recovery which appears to be getting under
way in various industrialized countries and
allow the present international economic
system to evolve and adapt, rather than for
any wholesale reform of the system. Group B,
therefore, were looking at Belgrade for a
declaration to follow on from the statements
issued after last year's GATT ministerial
meeting,l the OECD ministerial meeting inMay this ye?r,2 and the '0Uilliamsb=urg
summit,3 and thus convey a positive message
to the economy.
It proved impossible in the short space of
time available at the end of the Confeience to
.reich a compromise between the two
positions, and the text finally adopted was
much more modest than the one the 
-Group 
of
77 had envisaged; a number of countiies,
moreover-the United Srates, Japan, Switzer-land, Australia, New Zealind, and five
Member States of the Community-made
interpretative statements distancing them-
selves from the text submitted for idoption
by the Chair.
The Community's role
2.2.63. The Community, however, follow-
ing intense preparation,a played an active role
throughout, both in working out draft rexts
for Group B and also often as mediator to
reconcile the different positions within the
western group, but it was not able to play the
sort of leading and innovative role which
lnanyr especially the Group of 77, would
have liked.
After Belgrade
2.2.64. The resulrs will have to be
considered in the longer term.
Progress was made, but it will now have to be
consolidated, both in Unctad (commodities)
and in other international organizations.
Opportunities were missed: the dialogue will
now have to be taken up again in thoie areas
where it had to be interrupted for lack of
time. Arrangements have already been made
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in Unctad, GATT, the IMF and the World
Bank.
Barriers of various kinds were encountered.
Some are related to the internal difficulties of
the Community and its persuasive powers or
lack of them, and others depend onthe actual
machinery for discussion and negotiation
within Unctad itself. The Communiry and all
its partners, both in the North and in the
South, are faced with a challenge: they must
establish the fundamental reasons foi these
difficulties and learn the lessons they have to
teach so that they can do better next-time.
.i
Campalgn agalnst hunger
2.2.65. On 11 July the Council adopted
the Commission's January proposals for a
Regulation5 implementing a ipecial pro-
gramme to combat hunger in the world;
Parliament had given its opinion in April.T
Under the new Regulation the'Communiry
will experimentally implement certain special
measures aimed at relieving hunger. The aid
will go to developing couniries, in particular
the least-developed, whose own ef-forts it is
intended to support or stimulate, and will
help bring about improvements in the lives of
the poorest members of society.
The Community aid will take the form of
backing for recipient countries which have
undertaken to increase their level of self-reli-
ance in food and supporting measures to
protect their natural resources and improve
the way in which these resources are utiftzed.
Because of the experimental nature of the
special 1983-84 programme, the Council
agreed to finance it from the appropriation of
50 million ECU entered in Ariiile 958 of the
1983 budget.
I Bull. EC 11-1982, points 1.1.1 to 1.1.3 and 3.4.1.z Bull. EC 5-1983, pint2,2.62.r Bull. EC 5-1983, points 3.4,1 to 3.4.3.a Bull. EC 6-1983, point2.2.47.
: 9J 9 37,10.2.1983; Bull. EC t-l983, point 2.2.31.u oJ L 196,20.7.1983.7 OJ C 128, 16.s.1983; Buil. EC 4-1983, poinr2.2.36,
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Annual programmes
2.2.66. On 11 July the Council adopted a
Commission pro-poiall for a Regulation2
lavins down the 1983 implementing rules for
thl frlmework Regulation on food-aid policy
and management.3
The new Regulation makes the following
quantities of products available to certain
developing countries and organizations for
use as food aid:(i) cereals: an intitial instalment of.927 663
ionn.t and a second instalment of up to
775 706 tonnes;(ii) skimmed-milk powder: a total of
150 000 tonnes;(iii) butteroil: a total of 36 500 tonnes;
(iv) sugar: a total of 16 086 tonnes;
(v) vegetable oiUolive oil: a total of 6 150
tonnes;
Table2-Indirectaid
(vi) other products (fish, dried vegetables,
vegetable fl-our, etc.): the equivalent of a
miximum of.747 436 tonnes of cereals.
The products listed in the last three indents
will be made available in 1983 to certain
developing countries or organizations under
specific piojects of emergency aid operations
to be decided on by the Commission in
accordance with Article 5 or Article 6 of the
framework Regulation.
The new Regulation also lists those countries
and organizitions eligible to received food
aid.
2.2.67. On the basis of the new Regulation
and with the assent of the Food Aid
Committee the Commission allocated the
following food aid to a number of countries
and organizations.
1 oJ c 70, L6.3.1983; Bull. EC 2-1983,poinr2.2.3t.2 0J L 196,20.7.1983.3 oj L 352, 14.12.1982; Bull' EC 12'1982, point
2.2.36.
Rripicnt
Ccrcals(l 000 0
Mrlk powdcr
(r)
Buncrcrl
G)
Orhcr
G)
Otganizations
WFP projects
reserve
UNHCR Afghans
East Africa
SE Asia
Central America
UNR\)TA
ICRC
Licross
NGOs
Total indirect aid
65
40
50r
HI
t)
15
2
25
,r aro
3 000
1418+
1 o0o
1 000
1 500
27 000
rgo
1 400
939
1 000
500
2 000
stgar 2500, oil 500'
beans 4 000
sugar 400, beans 620
sugar 1 400, oil 200,
beans 700, dried fish
50
225 66 918 11 839
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Table 3 
-,Direct aid
Rccipicnt Grcals(l 000.) Mrlk powdcr(r) Butterorl(t) Orhcr(t)
1. Africa
1.1. Sahel
Mali
Mauritania
7.2. West Africa
1.3. Central Africa
Central African Republic
Sao Tome
7.4. East Africa
Burundi
Kenya
Rwanda
Sudan
Tanzania
1.5. Horn of Africa
Ethiopia
7.6. Indian Ocean
1.7. Southern Africa
Angola
Botswana
Lesotho
Mozambique
Swaziland
Zambia
2. Meditcrranean
Egvpt
Lebanon
3. Caribbcan/Latin Amcrica
Bolivia
Grenada
Guyana
Honduras
Nicaragua
4. Asia
Bangladesh
India
Total direct aid
Total allocations approved
15
7
1
I
;
3
t2
20
20 + 20
20
3
6
40
4
24
135
l0
10
0.5
5
4
140
600
1 000
200
100
-2oo
500
1 800
2 000
-500
300
1 200
500
10 000
800
1 100
250
300
2 000
2 000
35 000
zo0
900
,o
25
50
ooo
500
200
400
2 500
200
100
600
300
2 000
11 200
veg. oil I 000, beans
3 500
veg. oil 700
veg. oil 500
516.5 60 450 t9 675
741.5 727 368 3t 514
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Emergency aid
2.2,68. The Commission decided to grant
emersencv food aid of 700 tonnes of
u.g.t""bl.'oil to the United Nations Relief
ani rVorks Agency for Palestine refugees
(UNR\$flA) for lts emergency programme in
the Lebanon. In reaction to events at the
time. UNRWA had initiated a Programme
in iggZ to supply emergency rations to
Palestinian familiei-compbsed largely of
women and children-who had been deprived
of their means of subsistence. This
Drosramme. to which the EEC contributed
'.ilf, u.g.t"ble oil and butteroil to a value of
3.3 mill'ion ECU was scheduled to end in
Iune 1983. The situation in the country has
irot improved, however, and UNRWA has
decided to extend its programme up to
March 1984. Accordingly, the Commission.
has decided to make this further contribution,
worth 650 000 ECU.
2.2.69. On 29 JulY the Commission
authorized the allocation of 250 000 ECU to
ourchase beans which the International
bommittee of the Red Cross will supply to
victims of the drought in Ethiopia, Particu-
larly in the northern Provinces.
2.2.70. It also authorized the supply of
400 000 tonnes of beans worth an estimated
240 000 ECU to EI Salvador, and 300 000
tonnes of beans (estimated value 180000
ECU) to Sao Tome.
Exceptionalaid
2.2.71. The Commission took the following
decisions in July under Article 950 of the
budget:
Paraguay: following flooding.in the Paraguay
and -Paiani river -valleys the Commission
voted to contribute 100 000 ECU of emerg-
ency aid to the WHO Regional Office's relief
Programme.
Nicaragua: the Commission is providing
150 000 ECU through 'M6decins sans
frontiEres' (Belgium) and 100 000 PCU
through Oxiam;s Belgian branch to help
50 00"0 people affected-by the unrest on the
northern frontier of Nicaragua.
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Argentina: the Commission is pro.vi{r1-g 
-t!eLeieue of Red Cross Societies with 250 000
ECU to be used for the relief of flood victims
in several provinces of Argentina.
Boliuia:350 000 ECU has been allocated to
the Comitd Catholique contre la faim et
oour le d6veloppemCnt to finance a relief
progrrr-. for victims of the drought ryllchis -affecting parts of the Bolivian High
Plateaux.
2.2.72. The following decisions were taken
by the Commission in August:
Mozambique: Caritas Germanica 
- 
gets
100 000 nCU to be used for the relief of
victims of the drought and unrest affecting
southern Mozambique.
Sri Lanka: up to 200 000 ECU is to be
channelled through the League of Red Cross
Societies to help victims of the emergency in
Sri Lanka.
Generallzed tarlff PreferenoBs
Proposals for 1984 scheme
2.2.73. On 20 July the Commission sent
orooosals to the Council for the 1984r
^schime of generalized tariff preferences. The
three draftiegulations and the draft decision
on ECSC pioducts were 'drawn uP 
.in
accordance with the guidelines laid down by
the Council on 15 DEcember 1980,2 when it
agreed in principle to the renewal of the
C"ommunity-'s geheralized system ol Pry-f:.
erences for'a fuither 1O-year period (1981-90)
and approved a more detailed operational
framework for the period 1981-85 defining
product coverage, taliff treatment, the list of
teneficiaries ,ni ih. machinery of preferential
limits.
The most important improvements and
changes which the Commission has proposed
for 1984 are:
1 COM(83)441 final.2 oJ r 354, 23.12.1980; Founeenth General Report,
point 579.
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Industrial products
2.2.74. Following an in-depth review of
List A (sensitive products), the Commission
decided to downgrade to list B (non-sensitive
products) four items which are not imported
from GSP beneficiary countries in any
quantity 
- 
broom handles, sewing-machine
parts and furniture, insulated electric cables
and wire, and motor vehicles. Three other
products-liquefied ammonia, heparin and
certain sewing machines-are to remain on
List A but will be subject to a more flexible
system of ceilings.
Control on preferential imports of three other
products, on the other hand-carbonates of
sodium, gelatine and porcelain tableware and
household articles-are to be tightened up,
with individual quotas being imposed on
certain suppliers.
2.2.75. The Commission has felt bound to
remain cautious in proposing increases in the
value of quotas and ceilings: in its view there
can be no increase in certain well-known
problem areas-ECSC products, shoes and
leather products, certain petrochemicals and
the related fertilizer sector, glass, china and
watches-but it is proposing increases of
between 5 and 15% for 32 quotas and 94
products subject to ceiling treatment, and an
across-the-board increase of l0% in the
reference base for non-sensitive products in
List B.
Textiles
2.2.76. The Commission is proposing that
the reference year used in calculating the
guaranteed shares on products falling under
the Multifibre Arrangement (MFA) should be
updated to 1981 (the 1977 import figures
have been used since 1980). In a number of
cases, however, where the full application of
198l-based calculations would have led to a
very substantial increase in the existing GSP
offer, the Commission has felt it necessary ro
limit the impact to a lower level.
In any event, no improvements are envisaged
for the 3 'dominant' suppliers included in
the GSP-Hong Kong, South Korea and
Macao--or the two State-trading countries 
-China and Romania.
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2,2.77. When in December last year the
Council adopted the GSP scheme for 1983,
it generally followed the Commission's
proposals, which had been enthusiastically
endorsed by Parliament. These were designed
to improve substantially the measures in
favour of the least developed countries by
granting them access to the Community
market on the same terms as those enjoyed by
the ACP countries for all dutiable products in
Chapters 7 to 24 of the CCT not subject to
levies or similar charges. The Council felt
unable, however, to accept these proposals
wholesale and removed certain products; the
Commission, on the other hand, considers
that the proposals should be presented again
in toto.
For all other GSP beneficiaries the Commis-
sion has proposed improvements in preference
margins on 65 products already included in
the GSP; most of these fall within one of
three categories: either the existing GSP rate
of ZYo cannot be regarded as offering a
protection but to be operating rather as a
'nuisance' rate which the Commission
considers should be abolished, or there are
varying rates on a variety of similar fruit
juices, canned fruits or canned fruit juices, for
which the Commission now envisages a
uniform GSP rate of. 6o/", and on similar
reasoning a 4o/o rate for 9 subheadings
of CCT heading No 03.03 (crustaceans and
molluscs), or again the GSP rate for certain
processed foods is aligned with the rates
applied under the EFTA agreements.
Management of the GSP and allocation
of Community quotas
2.2.78. The Commission has carried out an
in-depth review of the results of several years'
application of a single standard key for the
allocation to Member States of tariff quota
'shares for industrial products and'allocated'
ceilings in the textile scheme.
It has .concluded that the present ar-
rangements have resulted in substantial
under-utilization of quotas because of
differences between Member States in the
level of demands for certain products. This
Development
has led to the unity of the Common Customs
Tariff being undermined, duties having been
reintroduce-d in some Member States but not
in others, and this is something which must
be corrected. Having recalculated what the
quota shareout would have been if based on
average trade flows in 1981 and 1982
the eommission is proposing a phased
changeover to this proportionally-adiusted
allocation over the next three years.
Commodltles and world agreements
Sugar
Negotiation of new dgleement
2.2.79. The consultative group set up to
advise the chairman of the conference on
sugar,l Mr Jorge Zorreguieta, met in London
from 4 to I July to consider what regulatory
mechanism might be used for a future
agreement.
Following these discussions the Chairman
drafted a document putting forward his
personal views, essentially in line with the
Community's own proposals, on the basic
form such a mechanism should take. The
main mechanism would be a system of
stockholding, with back-up measures being
adopted when prices moved outside the
agreed range, and small exporters would be
accorded special status.
The UN Conference on sugar will meet again
in Geneva on 12 September, in accordance
with the decision taken at Unctad.
Ald to non-assoclated develoPing
countrles
2.2.80. On 25 July the Commission
authorized the financing by grant of the
following financial and technical assistance
operations for non-associated *r{qp^ilg
countries, to a total value of 42 675 000
ECU:
Junta del Acuerdo de Cartagena; regional
project to promote the timber industry (Peru,
Bolivia, Ecuador, Colombia and Venezuela)
- 
6 000 000 ECU.
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Boliuia: programme of rural micro-proiects
- 
16 000 000 ECU.
Ecuador: rebuilding of bridges 
- 
2 850 000
ECU.
Mozambique: fish processing factory at Beira
(supplementary financing)- t 075 000 ECU.
Interim Mekong Committee: technical assist-
ance for the Secretari at 
- 
7 50 000 ECU.
Bangladesh: supply of fertilizer: 15 000 000
ECU.
India: pilot village trout-farming project
(Jammu and Kashmir)- 1 000 000 ECU.
Relations wlth non-governmental
organizatlons
2.2.81. From I January to 31 July 300
admissible projects totalling 32.4 million
ECU were submitted to the Commission by
110 NGOs.
During the same period a grant totalling 7.7
million ECU was committed for 60 projects.
In addition, 875 000 ECU was spent on
co-financing 19 campaigns to inform the
European public about development issues.
ACP States and OCTg
ACP-EEC @nvention
Negotiations for a new convention
2.2.82. The Council adopted the main
points of the brief to be given to the
Commission for the negotiations with the
ACP States for the renewal of the ACP-EEC
Lom6 Convention. Certain points of the brief
remain to be completed and the Council
instructed the Permanent Representatives
Committee to study them in detail with a
view to its September meeting.
I Bull. EC 5-1983, point 2.2.38.
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lnternational organizations
lfater engineering
Agriculture
Fishing
Roads
Economic infrastructure
Social infrastructure
Mining surveys
Education
Training
Emergency aid
European Development Fund
2.2.83. In July the Commission decided on
the allocation of 4th and Sth EDF resources
totalling 744 263 846 ECU to finance projects
and programmes and emergency aid opera-
tions within its purview in the following
sectors:
from President Didier Ratsiraka. Mr
Ratsiraka briefed Mr Pisani on the measures
taken by his Government to achieve
self-sufficiency in food supplies and asked for
his country to be covered by the 'food
strategies'.
There was also an agreement on the principle
of strengthening regional cooperation in the
Indian Ocean.
I nternational organizations
and conferences
United Nations
Economic and Social Council
2.2.87. The Communiry took part as an
observer in the summer session of the
Economic and Social Council (Ecosoc), held
in Geneva from 5 to 29 July, and ser our its
position in the course of the general debate.
This debate, which concentrated mainly on
the major current economic problems, showed
the industrialized and developing counrries to
be in agreement on many of the issues
examined. However, while the industrialized
countries are, in different degrees, prepared
to rely on economic recovery and its attendant
effects, the developing countries place greater
emphasis on the need to spied up the
development process by every available
means.
The conclusions reached by Ecosoc included
a resolution on food problems, which again
stressed the importance of the national
strategies and the various measures necessary
in order to improve world food security. A
further resolution, on the activities of the'
United Nations agencies concerned with food
and agriculture, called upon those agencies
to coordinate their work effectively. The
Communiry took an active part in the final
drafting of these two texts.
I oJ L 204,28.7.1983.r Points 2.4.9 and,2.4.12;OJ C242,12.9.1983.I Bull. EC 9-1982, points 1.1.1 to 1.1.11; Supplemcnt
511982 
- 
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(ECU)
2 900 000
23 421 846
323 000
74 360 000
4 380 000
2 810 000
1 500 000
13 200 000
20 944 000
425 000
Total 144 263 846
OCTs
2.2.84. On 25 July the Council decidedl on
changes to the financial rules now that
two OCTs-Antigua and Barbuda, and
Belize-have ceased to be OCTs and become
ACP States. The share of the OCT resourcesin the Fifth EDF allocated to them is
transferred to ACP resources.
The Council also amendedl the Regulation of
18 February 1980 to include Antigua and
Barbuda, Belize and Vanuatu in thi list of
ACP States.
2.2.85. During its part-session from 4 to8 July Pa_rliament passed three importanr
resolutions2 on development-related-issues.
The first concerns policy towards the develop-
ing countries in the context of the Commis-
sion Memorandum on Community develop-
ment policy,3 the second, the medium and
long-term implications of the Community's
sugar policy as it affects the ACP-EEC sugar
protocol of 30 September 1981, and lhe
third, ACP-EEC cultural cooperation.
2.2.86. On 2l Jrly Mr Pisani visited
Antananarivo, in the Democratic Republic of
Madagascar, in response to an invitation
Bull. EC 7t8-1983
lnternational organizations
Ecosoc, in addition, adopted by a maiority
vote a resolution on the Industrial Develop-
ment Decade for Africa (the Member States
of the Community having voted in favour)
and decided to' submit to the General
Assembly at its 38th session a text drawn uP
by the Slcretariat containing draft guidelines
on consumer Protecuon.
Economic Cotnmission for EuroPe
2.2.88. In the context of the Committee on
the Development of Trade, a special meeting
of experts on compensation trade was held in
Geneva from 18 to 20 July. There was a
detailed discussion of the practical problems
encountered in compensation trade by both
Eastern and Western businesses, in particular
by small and medium-sized enterprises,.and it
was agreed that it would be worth continuing
the dialogue within the Committee.
United Nations Conference on Trade
and Development
Unctad VI
2.2.89. The sixth United Nations Confer-
ence on Trade and Development, which
opened in Belgrade on 5 June,l closed on 3
July with the adoption of a package of
iesolutions mainly concerning commodities,
trade, financial and monetary matters and the
least-developed countries, plus a more general
text on the current international economic
situation particularly from the point of view
of development.2
The Conference also adopted resolutions on
Unctad's various traditional activities which
had not been at the centre of the negotiations
but in connection with which the Group
of 77 had nevertheless proposed draft
resolutions. Lastly, the Conference adopted a
number of essentially political texts.
Food and Agriculture Organization
there would be a large number of other
donors.
Discussions centred on the world food and
agriculture situation and, in particular, on
tlie reports produced by the various IAO
committees (Committee on World Food
Security, Committee on Agriculture and
Committee on Food Aid Policies and
Programmes).
General Agreement on Tarltfs and Trade
2.2.91. Several issues which concern the
Community were discussed at the meeting of
the GATT Council on 12 July.
The Communiry strongly criticized the unilat-
eral measures taken by the United States
against imports of special steels, both on
eionomic grounds and in the context of
GAT[.3 Ii requested urgent consultations
with the United States in accordance with
Article XIX.
The Council adopted the report of the panel
which had examined a complaint by Hong
Kong concerning certain 
. 
quantitative
restrictions applied by France;a this report
contained a recommendation that the
restrictions be lifted.
The Community again raised the question of
the DISC system;s the United States delegation
reported on the steps being taken in
Wlshington to replace the legislation in
question.
No decision was taken on the United
States proposal for a study on trade in
high-technology products and the establish-
ment of a wor[ing party to examine the
question of trade in counterfeit goods.6 The
Council will meet again at the beginning of
October.
2.2.90. At the 83rd session of the FAO
Council, held in Rome from 13 to 24 June,
the Community representative stated that the
Community would continue to assume its
share of joint responsibiliry in the fight
against hunger in the world and hoped that
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Financing Community acifuities
3. Financing Community activities
The Council also decided that the special
monitoring meetings would provide an oppor-
tunity to examine the observance of the
undertakings to combat protectionism given
at the November 1982 ministerial meeting
(implementation of the seventh paragraph,
indent (i), of the ministerial declaration).1
Diplomatic relations
2.2.92, The President of the Council and
the President of the Commission received
Their Excellencies Mr Solomon Mahaka
(Republic of. Zimbabwe), Mr Antonio Gon-
Budgets
General budget
Budgetary conciliation procedure
2.3.1. Before its budget debate, the Council
met a Parliamentary delegation on 20 July.
Both sides recognized that the preparation of
the draft supplementary budget No 2/1983
and the draft budger f.or 1984 would be
particularly difficult in view of current
problems, chiefly the likelihood that Com-
munity resources would run out.
The Parliamentary delegation emphasized the
importance of getting agricultural spending
under control and the problems raised by the
development of new policies and the common
agricultural policy. During the discussions,
reference was made to the need to remain in
line with the guidelines agreed on at the
Stuttgart European Council,l particularly as
regards budgetary discipline, the new policies
to be put forward and the solution to the
United Kingdom problem. At the end of
Bull. EC 7t8-1983
zalez-de-Leon-Quintanilla (United Mexican
States), Mr Jorge Guillermo Llosa Pautrat(Republic of Peru) and Mr Manfred Scheich
(Austria), who presented their letters of
credence as Heads of Mission of their
respective countries to the European Com-
munities with effect from 19 July 1983.
The new ambassadors succeed Mr Arthur
Blumeris (Zimbabwe), Mr Francisco Cuevas
Cancino (Mexico), Mr Julio Ego-Aguirre(Peru) and Mr Georg Seyffertiz (Austria).
I Bull. EC ll-1982, points 1.1.1 to 1.1.3 and point
3.4.1.
the meeting, the President of the Council
confirmed that the Council would give full
consideration to the views of Parliament's
delegation in its debates on the two prelimi-
nary draft budgets.
Supplementary and amending
budget No 2/1983
2.3.2. On22 July, after a long and detailed
examination, the Council established the
draft of supplementary and amending budget
No 2ll983.2 The draft provides for an
increase in general budget appropriations of
2203.2 million ECU in commitments and
2 096.4 million ECU in payments, and
downward adjustments in revenue forecasts,
which will almost entirely deplete the
Communiry's own resources. The proposed
appropriations will require a VAT rate of
0.94o/o, the gross margin remaining available
being 84.05 million ECU. On the resources
1 Bull. EC 6-1983, points 1.5.5 to 1.5.7.2 Bull. EC 5-1983, point 2.3.2.
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Financing Community activities
Agricultural expenditure
Additional compensation for the
United Kingdom and reduction in
the German contribution to it
side, the revenue forecasts have been revised
downwards by 340 million ECU for customs
duties and by 204 million ECU for the VAT
balance lor 1982, corrections for 1979,1980
and 1981 having now been incorporated.
Lastly, the VAT base for 1983 has been
reduced by 200 million ECU.
The draft of supplementary and amending
budget No 2/1983 adopted by the Council
raises appropriations as follows:
(million ECU)
t 761
370
In addition, transfers within the existing 1983
budget will provide the following support for
selected activities:
(milhon ECU)
Measures to help the less prosperous
Member States 20.0
Financial contribution to inspection
and monitoring operations in.
Danish and Irish waters 12.2
Urban renewal in Northern Ireland(Belfast) 9.6
Aid to Italy following the 1980
earthquake (raw tobacco) 20.0
Aid to Poland 10.0
Eradication of swine fever Z.l
Application of certain measures
concerning steel 1.5
Draft 1984 budget
2.3.3. On the same day the Council estab-
lished the draft 1984 budget, after further
detailed discussions. This budget also takes
account of a downwards revision of revenue
forecasts for 1,984.
The Council fixed commitment appro-
priations at 26 595 million ECU and the
payment appropriations at 24 848 million
ECU, thus demonstrating its awareness of
the need to maintain a balance between
74
compulsory and non-compulsory expenditure
and to take a cautious approach regarding
revenue forecasts, given the risk of breaking
through the current own resources ceiling.
The Council considers that its allocation of
funds among the major areas of expenditure
reflects both the views expressed by
Parliament's delegation and the restrictions
imposed by the own resources situation.
2.3.4, The appropriations approved by the
Council are down by 7.08o/o and 2.66'/o
respectively on the Commission's proposals,
presented in its preliminary draft.l Compared
with the appropriations for 1983, as amended
by the draft supplementary budget No 2/
1983, these amounts show a very slight
increase of. 0.25% as regards commitments
and a decrease of 0.58% for payments. The
draft budget almost entirely depletes the
Community's own resources for 1984. The
available margin is only approximately 555
million ECU, which represents a 0.96% YAT
utilization rate. Of the maximum rate
of increase of non-compulsory expenditure,
fixed at ll.60/. f.or 1984, the Council, taking
account of supplementary and amending
budget No 211983, has utilized roughly
half as regards payments. Consequently,
Parliament is left with its margin of increase
of approximately 380 million ECU.
As regards commitments, the draft budget
contains an increase of 9.5% in
non-compulsory expenditure, Ieaving Parlia-
ment a margin of increase of 383 million
ECU.
After the Council's meeting, Mr Tugendhat,
the Vice-President of the Commission with
special responsibility for budget matters,
made the following statement: 'The Commis-
sion protests against the arbitrary cuts in
commitment appropriations for new policies;
no consideration has been given to the
general balance of the budget or to the needs
of the policies in question.'
2.3.5. The appropriations agreed by the
Council are as follows, by major sector
(Commission proposals given in brackets):
1 Bull. EC 5-1983, point 2.3.1.
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Financing Community activities
Structural funds
(milhon ECU)
ERDF commitments 2 500 (2 500)paymenrs 1 300 (1 500)
ESF commitments I 700 (2 400)payments 1 100 (1 150)
EAGGF commitments 803 (790)
Guidance payments 669 (698)
EAGGF Guarantee Section: the amount
adopted by the Council is 16 500 million
ECU, as proposed by the Commission; .
Deueloptnent aid: the appropriations entered
in the draft budget are the same as the
amounts proposed by the Commission and
come to 1 311 million ECU in commitments
and 1 153 million ECU in payments.
Energy, industry, research and transporf; the
following appropriations were entered in the
draft budget: (million ECU):
(million ECU)
Energy commitments 569 (772)payments 530 (385)
Research commitments 604 (1 057)payments 497 (595)
Industry commitments 58 (69)payments 57 (67)
Transport commitments 532 (107)payments 503 (34)
A general reserve of 30 million ECU in
commitments and 24 million ECU in
payments was entered in the draft budget for
financing new policies.
2.3.6. When preparing the draft budget, the
Council agreed on an amount of 1 200
million ECU as compensation for the United
Kingdom and the Federal Republic of
Germany, to be allocated among the expendi-
ture in the energy, transport and social
sectors (measures for young people). This
amount of 1 200 million has already been
included in the above figures.
Tables 4 and 5 show the changes made to
each budgetary area at each stage of the
procedure.
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Administrative expenditure
Social expenditure
Aid for redeployment (Article 56)
Social measures connected with
restructuring the steel industry
Aid for research
Steel
Coal
Social
Interest subsidies
Investment
Conversion (Article 56)
ECSC operating budget
2.3.7. On 19 August the Commission sent
the draft ECSC operating budget for 1984 to
Parliament for opinion and to the ECSC
Consultative Committee for information. The
Commission's final decision will be taken in
December.
The draft assumes an unchanged levy rate of
0.31% and provides for total commitment
appropriations of 379 million ECU, broken
down as follows:
(milhon ECU)
5
250
(140)
(1 10)
65
(28.s)
(24.0)
(12.s)
59
(12)
(47)
379
Against the total expenditure of. 379 million
ECU, the levy would yield 131 million ECU,
interest on investments and on loans from
non-borrowed funds would raise 70 million
ECU, fines and surcharges for late payment
would provide 5 million ECU and a further 3
million ECU would come from cancellation
of commitments unlikely to be implemented.
Exceptional revenue of. 170 million ECU
would be provided by way of transfer from
the general budget to the ECSC budget. Of
this, 110 million ECU'is earmarked for
measures in connection with restructuring the
steel industry (conrinuation of the programme
adopted on 24 June 1981)1 and 60 million
ECU is for social measures in connection with
restructuring the coal industry (new proposal
in the context of action on solid fuels).
1 Bull. EC 6-1981, points 1.4.1 to 1.4.3.
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597 t20000
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2.6t
o.z4
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647 870 000
49 At2 370
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2.54
0.19
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23 622 630+
- 
8.06
+ 47.42
651 182 950
84 392 000
1 259 000 000
200 000 000
592 000 000
26 800 000
2.A4
o.37
5.50
o.87
3.O2
o.t2
697 522 370
116 994 000
1 500 0()0 000
200 000 000
42 450 000
2.73
o.46
5.88
o.78
o.t7
669 045 000
tos 707 000
1 300 000 000
tokcn entry
tokcn cntry
34 800 @O
2.69
0.43
:,
o.14
2S 577 370
t7 287 000
200 000 000
200 000 000
tokcn entry
7 650 000
4.10
9.6s
13.33
100.00
18.O2
2 777 800 004
1 350 000 000
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16 080 000
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Repayments to thc Mcmbcr Statcs (Ch. 80)
Othcr rcpaymcnts (Ch. 82 and 86)
Financial mechanism (Ch. 8l)
Misccllancous (Ch, 79, 83, 84 and 85)
Rc*rves (Ch. 101 and 102)
Dcuclopmcnt coopdatiofr and nofr-frmbd countrics
EDF (Ch. 90 and 91)
Food aid (Ch. 92)
Non-associatcd dcveloping countries (Ch. 93)
Spccific and cxccptional mcasurer (Ch. 94 and 95)
Crcpcration with Mcdrrcrrancan countries (Ch. 96)
Miscellancous (Ch. 97, 98 and 99)
Total Scction IIVB
II. Scction IIUA 
- 
Commission
(Staff and administrative appropriations)
Scctions I, Il, IV end V 
- 
Othcr institutions
Commission total
Grand total
I oial H
Total G
t ot4 622 ooo
toB 681 757
tokcn entry
totcn cntry
5 000 000
4.43
^_"",
o.o2
I O74 468 000
69 rO5 794
tokcn cntry
tokcn entry
5 000 000
4.21
v'
o.o2
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44 538 325
token cntry
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4.26
,.rt
o.o2
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24 567 466
- 
1.59
- 
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I t28 303757
tokcn cntry
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o.22
I 748 57i 794
tokcn cntry
569 000 000
196 732 000
164 170 000
165 573 000
59 060 000
4.50
2.2i
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o.64
0.65
o.2i
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0.15
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i.,"
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- 
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- 
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24 23r 270 164
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23 626 402 455
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Financing Community activities
Lastly, 12 million ECU, drawn from the
special reserve and the former ECSC pension
fund, will go towards construction and
renovation under the ECSC housing subsidies
scheme.
Financial operations
ECSC
Financial report tor 1982
2.3.8. On 22 July the Commission sent the
other institutions the ECSC financial report
f.or 1982.1 The report, which contains the
ECSC balance sheet and the report by the
Court of Auditors approving it, sets out the
year's borrowing and lending operations. In
the introduction it gives an analysis of the
situation on the coal and steel market and it
also reviews the ECSC's financial position in
detail.
Loans raised
2.3.9. In July the Commission concluded:(i) private placings in Dutch guilders, Ger-
man marks and Belgian francs for the
equivalent of 10.9 million ECU;(ii) a public issue of DM 760 million
(equivalent to 70.3 million ECU) for a term
of seven years, placed at par with an interest
rate of 87o;(iii) a public issue of USD 75 million
(equivalent to 85.67 million ECU) for a term
of seven years, placed at 99.5o/o of par with
an interest rate of 777lgo/o.
2.3.10. In August the Commission conclu-
ded private placings in Belgian and
Luxembourg francs for the equivalent of
70.91 million ECU.
Loans paid out
2.3.11. Acting under Articles 54 and 56 of
the ECSC Treaty, the Commission made
loans in July amounting to 129,59 million
ECU (industrial loans, conversion loans and
subsidized housing).
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Industrial loans
2.3.12. Industrial loans (Article 54) totalling
74.55 million ECU were paid out during the
month to help finance the following projects:
Unitcd Kingdom
Maxih eat, Mid-Glamorgan: manuf.acture and
sale of anthracite briquettes.
Inuestors in industry Group PLC, London: to
promote the use of Community coal.
National Coal Board, London: maintenance,
extension and reorganization at eight mines
and installation of mechanized supports.
Subsidized housinf
2.3.13. Loans for the building of subsidized
housing totalled 1.25 million ECU, of which
0.93 million ECU was for steelworkers and
0.33 million ECU for mineworkers.
Conuersion loans
2.3,14, Conversion loans (Article 56) total-
ling 53.77 million ECU were granted during
the two months to the following firms:
Italy
For small and medium-sized firms in uarious
regions: Mediocredito Piemontese, Turin;
Finlombarda, Milan.
United Kingdom
Strathclyde: Barr & Stroud, Glasgow; A.A.
Brothers, Glasgow; Roche Products Ltd,
Welwyn Garden City, Herts (Dalry/Ayrshire
factory).
Mid-Glamorgan: Smith Kendon Ltd,
Bridgend.
For small and mediunt-sized firms in uarious
regions: Barclays Bank, London; Investors in
Industry, London; National Westminster
Bank, London; Royal Bank of Scotland,
Edinburgh; Scottish Development Agency,
I COM(83)400 final: ECSC final report 1982, O(fice
for Official Publications, Luxembourg.
z Only payments made during the month arc reported
in this section. Decisions to grant loans werc reported in
thc 'Employment, education and social policy' scction at
the time of the decision.
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Glasgow; Welsh Development Agency,
Pontypridd.
2,3.15. In August, the Community paid out
loans totalling89.77 million ECU.
Industrial loans
2.3.16. A single industrial loan (Article 54)
totalling 87.59 million ECU was paid out
during the month. The loan went to the
National Coal Board in London to help
finance investment projeas in 15 mines to
improve output, reorganize and modernize
pits and install new plant and mechanized
suPPorts.
Subsidized hoasingt
2.3.17. Loans for the building of subsidized
housing totalled 1.30 million ECU, of which
1.15 million ECU was for mineworkers and
0.14 million for steelworkers.
Conuersion loans
2.3.18. A conversion loan of 0.88 million
ECU was granted to a firm in Belgium.
EEC 
- 
balance of paymonts
Loans raised
2,3.19. In July the Commission raised three
Community loans for balance of payment.
support.
The first public issue, totalling 150 million
ECU, was divided into three tranches:(i) 80 million ECU, placed at 700.25o/o for
four years at a rate of 11.725%;
(ii) 40 million ECU, placed at par for seven
years at a rate of 11.25"/.;(iii) 30 million ECU, placed at par for ten
years at a rate of ll.5%.
The second public issue was for USD 350
million (the equivalent of 395.2 million ECU)
for a term.of four years. It was placed at par
at a rate of.77o/o.
The third issue amounted to USD 1 240
million (the equivalent of 1 430 million ECU)
for a term of seven years at 3lg"/o above
LIBOR for the first three years and ll2Yo
above LIBOR for the remaining four years.
2.3.20. In August the Commission conclu-
ded a private placing in Swiss francs for the
equivalent of 27 million ECU.
Euratom
loans raised
2.3.21. In July the Commission concluded apublic issue of HFL 62.8 million (the
equivalent of.24.6 million ECU) placed at par
for a term of 12 years with an interest ratC of
9.6467%.It also concluded a privare placing
in German marks for the equivalent of 22
million ECU.
2.3.22. In August the Commission conclu-
ded a private placing in US dollars for the
equivalent of.23.7 million ECU.
' 
gnly payments made during the honth are reponed
in this section. Decisions to grant loans were reported in
the'Employment, cducation and social affairs'section at
the timc of the decision.
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4. Political and institutional matters
European political cooPeration
2.4.1. On 26 August the Ten issued the
following statement on events in Chile:
'The ten member countries of the Community
express their deep concern at the suppression
in Chile, on 11 and 12 August, of the protest
demonstrations demanding freedom and the
restoration of democracy and human rights,
in which many civilians, including children,
were killed or injured.
They express the hope that Chile will restore
democracy and a relpect for human rights,
which together are an essential pre-condition
of peace and social progress.'
2.4.2. On 7 and 8 July Parliament adopted
resolutionsl on the situation of the Jewish
community in the Soviet Union, the threat to
religious freedom in Malta, the violation of
human rights in Iran, the increase in the
minimum exchange requirement for visits to
the GDR, the burning of brides in India and
the arrest of Ladislav Lis.
European policy
and relations between
the institutions
European pollcy
Preparations
for the Athens European Council
2.4.3, In accordance with the agreement
reached at the Stuttgart European Council,2
the Special Council (foreign ministers) met
for thi first time on 8 July, with Mr Varfis in
the chair. It reached agreement on procedure
and adopted a timetable for the other special
meetings to be held between 19 July and L2
November. The documents agreed at these
meetings would be submitted to the heads of
government at the Athens European Council
at the beginning of December.
The second meeting was on 19 July; the
foreign and finance ministers of the Member
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States and Commission representatives held a
general discussion on the future financing of
the Community and other policies.
The third meeting was on 30 August, when
the reports on the common agricultural
poliqr:- 
"nO 
the structural Fundsa transmitted
by the Commission on 29 July were discussed.
The meeting was attended by the Member
States' foreign ministers, agriculture ministers
and finance ministers; the Commission was
represented by Mr Thorn, Mr Ortoli, Mr
Giolini and Mr Dalsager. The discussions
produced initial policy guidelines. on the
Commission's proposals. The ground for this
Council meeting had been prepared by
two ad hoc working parties and a single
preparatory working party, also chaired by
Mr Varfis and consisting of representatives of
the Member States and the Commission.
Almost all the Member States recognized the
need for rationalization of the common
agricultural policy, as proposed by tt.
Commission, but some of them felt that the
sacrifices which this would require could only
be acceptable if the Stuttgart mandate were
implemented as part of a new Community
impetus. Although most Member States
sufported a more rigorous price policy, there
wCri wide variations in approach, reflecting
the traditional split berween those favouring
budgetary stringency and those concerned to
defend the CAP. There were still considerable
differences of opinion on external relations:
some Member States considered that the
sacrifices required from European producers
should be balanced by a more dynamic
agricultural export policy and greater
restrictions on the import of certain products
from non-member countries, whereas others
feared that such a policy would harm the
Community's relations with its major trading
partners.
The debate on the Commission's report on
the structural Funds concentrated on the
Regional Fund because the Commission has
still to send the Council its proposals on the
1 Point 2.4.12; Ol C242,12.9.1983.2 Bull. Ec 6-1983, point 1.5.2.3 Points 1.1.1 to 1.1.12; Supplement 4/83 
- 
Bull. EC.4 Points 1.1.13 to 1.1.20; Supplement 3/83 
- 
Bull. EC.
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review of the EAGGF Guidance Section and
the Council was generally satisfied with the
'common position' on the Social Fund.l
There was a broad consensus on the
Commission's proposals on geographical
and financial emphasis, improved dialogue
berween the Commission and the Member
States, the replacement of quotas by indicative
ranges and better coordination of the Funds.
Greenland
2.4.4. On 18 July the Council, on the basis
of a report by the Permanent Representatives
Committee,2 considered the problems raised
by Greenland's request to leave the Commun-itv It gave oarticular attention to the key
qucsr.rorr oI lrsheries, but also dealt with trade
and financial cooperation.
It undertook to do everything possible to
ensure that the negotiations were concluded
by the end of the year so that, after
ratification procedures had been completed,
the new relationship between the Community
and Greenland could begin on I January
1985.
Greek Memorandum
2.4.5. In July and August the Commission
transmitted several of the proposals promised
in its reply to the Greek Memorandum.3
They concern:(i) extension of the common measure to
speed up agricultural development in Greece;4(ii) special financial support for Greece in
the social area;s(iii) financial support for transport
infrastructure projects of Community interest
in Greece.6
lnstitutions and organs
of the Communities
ParliamentT
Strasburg:4to8July
2.4.6. The July part-session was marked by
earnest debates followed by resolutions on a
Bull. EC 7t8-1983
very wide variety of subjects, most of which
were nevertheless coloured by budgetary
considerations.
The presentation of supplementary budget
No 2/1983 constituted a moment of truth for
the House, which was confronted with the
reality of the exhaustion of own resources.
This sudden awareness of empty coffers also
pervaded the debate on the influence of
the common agricultural policy on the
Community's external relations, which
produced a critical appraisal of the
repercussions of the system of agricultural
subsidies on all Community exports and on
the economies of developing countries. The
House did, however, endorse the general
line of the Commission's memorandum on
development policy.
As is the custom for an incoming Council
President, Mr Charambapoulos presented the
programme for the Greek Presidency.
Supplementary budget
No 2/1983
2.4.7. Commission Vice-President Christo-
pher Tugendhat presented preliminary draft
supplementary budget No 2/19838-the big-
1 Bull. EC 6-1983, point 2.1.78.2 Bull. EC 5-1983, point 2.4.5.3 Bull. EC 3-1983, points 1.4.6, 1.4.7 and 1.4.8.a Point 2.1.144.5 Point 2.1.62.6 Point 2.1.175.7 This report was prepared f.rom Le point de h session
published by Parliament's Secretariat, The complete texts
of the resolutions adopted by Parliament are reproducedin OJ C 242, 12.9.7983 and the repon of the
proceedings is contained in OJ Annex l-299. The
political groups of members are indicated in brackets by
the following abbreviations: Soc = Socialists; EPP :
European People's Pa.q'- Christian Democratic Group,
ED = European Democratic Grotp; Com = Communists
and Allies; Lib = Libr.lrals and Democats; EPD =
European Progressive Democrats; Iad = Group for the
Technical Coordination and Defence of Independent
Groups and Mcmbers; Nr{ = Non-affiliated. The
countries of origin are indicated as follows: B =
Belgium, DK = Denmark, D = Federal Republic of
Germany, GR = Greece, F = France, IRL = Ireland, I =
Italy, L = Luxembourg, NL = Netherlands, UK =
United Kingdom.t Bull. EC 6-1983, point2.3.2.
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Parliament
gest in the history of the Community-
totalling 2 380 million ECU, of which I 800 '
million is for agriculture, where advances so
far have been 40% higher than for the same
period in 7982. The remainder is for
additional refunds to the United Kingdom
and-to a lesser extent-to Germany. As Mr
Tugendhat said, the United Kingdom's net
contribution had turned out to be higher than
the reference figure adopted in October 7982:
2 036 million ECU instead of 1 530 million
ECU. Pointing out that this supplementary
budget meant that all possible own resources
were being used in 1983, Mr Tugendhat
added that 'if. over the last few years
the Commission's own proposals in the
agricultural field had been followed, the
present framework of appropriations would,
in fact, be adequate. If Parliament's agricul-
tural resolutions had actually been implement-
ed, the present own resources would have
been more than exhausted already this year'.
Mr Robert Jackson (EIYUK) contended that
agricultural expenditure was the source of all
the problems, the only possible solution
being to adopt the measures advocated by
Parliament itself in the Plumb report and to
stop financing this expenditure beyond a
certain level. Replying to Mr Tugendhat, Mr
Ove Fich (SoclDK) said that everyone was to
blame for the situation they were in and first
and foremost the Commission since it
was they who had tied extra agricultural
expenditure to an extra refund to the United
Kingdom in order to secure agreement. all
round. Mr Pietro Adonnino (EPHI) in turn
attacked the Commission for failing to
propose structural measures to hold down
agricultural spending but warned it against
any 'blanket freeze', which would only
consolidate privileges and penalize the sectors
that had received too little in the past. The
rapporteur for the 1984 budget, Mrs Christine
Scrivener &iAF), said that the present growth
in agricultural expenditure was entirely due
to cyclical movements and was astonished at
the sum allocated to the United Kingdom.
Mrs Jacqueline Nebout (EPDF) found the
'compensation' for the United Kingdom to be
a 'scarcely disguised' form of fair return and
stoutly maintained that since farm prices are
guaranteed by the Treaties, the thing to do
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was not seize at every means of limiting
expenditure but increase own resources. What
disturbed Mr Louis Baillot (CotnlF) was the
Commission's passiveness in the face of the
American onslaught on the world market and
especially the fact that it was offering more
and more 'tokens of goodwill' to the United
States. He called for a tax on what he called
the 'milk factories', which were no more than
processing plants for imported foodstuffs
allowed in despite Community preference.
On the question of 'British compensation' he
quipped: 'Messieurs les Anglais, payez les
premiers !'. On this point, Mr Erwin Lange(SodD) wanted account to be taken of
Parliament's proposals, which call for action
on expenditure as well.
Agricultural policy and
the Community's external relations
2.4.8. Presenting his report Sir Fred Cather-
wood (EDirUK) expressed concern over the
risks of an agricultural war between the
United States and Europe and gave as an
example the recent case of sales of American
wheat to Egypt. As he saw it, Europe must at
all costs secure a valid agreement, under
GAT:[, with the United States in order to
curb the costly subsidies that both were
granting to exports and to give preference to
exports of processed products. Sir Fred picked
out two probable consequences of such a
move: first, from the commercial angle, world
prices would rise and close up on Community
prices; second, it would avoid the extremely
negative effeas for the developing countries
in terms of their trade balances, their nutrition
and the exodus from the country into
overcrowded towns.
Mr Fritz Gauthier (SodD) stressed the
disparity between the liberal policy applied to
trade in industrial products and the leaden
protectionism hindering trade in most agricul-
tural or processed products. The Community
must simultaneously pursue its policy of
preferential agreements and extend it,
conclude international commodity agreements
and accede to the International Sugar Agree-
ment, produce adequate quantities of
good-quality products itself, stabilize imports
and limit them in certain sectors, abide
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strictly by the commitmenrs it had made
within GATT and initiate talks with the
United States on stabilizing imports of maize
gluten.
Mr Hans Seeler (SodD) hoped that the GATI
negotiations would result in a reduction of
the Communiry's agricultural exports so as
not to endanger its other exports. Believing
that it was nonsense for an industria-l
Community to be a major agricultural
exporter, he described the common agricul-
tural policy as a 'costly luxury'. In contrast,
Mrs Maria Fabrizia Baduel Glorioso (ComlI) claimed that the Community was still
dependent in several sectors and particularly
in regard to fodder and if the CAP was
very expensive, one reason was that the
Community was importing fodder at a zero
rate from the United States. She also pointed
out that if an industrial nation like
the United States possessed such a sffong
agricultural sector it was because it was
shielded by a high degree of protectionism.
Like the previous speaker, Mrs Simone
Martin (LiUF) thought that the Community,
short on mineral iesources, must exploii
the resources ir had, which were miinly
agricultural. She wanted to see the objectives
of the common agricultural policy redefined
so as to give farmers a decent living and
called for a long-term policy of aid and trade
with the developing countries that would
firmly establish the role of the Community as
an exporter. Mrs Henriette Poirier (ConnF)
contended that the aim of the Catherwood
rePort was to open up the community
frontiers to produce from all the non-member
countries at the risk of sacrificing the family
farms. Remarking that it was the fall in the
dollar which had caused part of the market to
be lost to the United States, she called
for adherence to Communiry principles, a
Community answer to the United States and
to Australian and New Zealand exports and
a selective policy with an import tax
particularly on vegetable oils. Mr Jean
Mouchel (EPDF) felt that the Catherwood
report was too close to the ideas of
Washington and constituted a defence of the
interests of Australia and New Zealand,
which were nevertheless exporting duty-free
to the Community. He was against seeking an
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agreement with the Americans 'whatever the
cost'.
This view was not shared by Mrs Heidemarie
Wieczorek-Zeul (,SorlD), who held that the
attitude to take towards the United States
should be to shun any conflict that might
spell ruin for Europe. Similarly, Mr Erik
Blumenfeld (EPHD) argued thai retaliation
was no answer to the threat of the United
States since it would work to the Americans'
advantage. He mentioned as an example the
huge sale of wheat to Egypt as a reaciion ro
the export policy pursued by the Community.
Mr Sjouke Jonker (EPPNL) also thought it
was better not to antagonize the United States
because it would be a battle already lost and
the Community was not always in the right.
Speaking for the Commission Mr Vilhelm
Haferkamp took the same line, giving further
details of Community dury-free imports from
the United States, which, he said, were the
result of negotiations and not a gift of some
kind to the Americans. He believed that
discussion with the United States should
preferably be on specific secoral problems
and not on the principle of aid granted to
American agriculture. He was hoping for
collaboration with the United States in order
to secure a common interpretation of the
GATT rules.
Mr Louis Eyraud (SodF) declared that the
deficits of the Community's agricultural trade
balance with the Third World and the United
States were 19 800 and 8 200 million dollars
respectively, whereas the surplus of the
United States'. balance with the Third World
was 23 400 million dollars. Recalling that the
Community was taking 50% of. America's
soya and 100% of. its gluten exporrs, he
doubted whether being roo flexible in
agricultural matters was the right way to
secure equitable treatment on the industrial
side, quoting as an example the barriers
against imports of European steel into the
United States. Remarking that the United
States was giving more help-and in less
obvious ways-to its farmers than was the
Community, while Europe was still by far
the biggest world importer of agricultural
products, he advocated a policy of long-term
export contracts, efficient credit arrangements
Parliament
and a European export agency. Mr Charles
Delatte &i6T) felt that a distinction had to
be made benrreen the countries which did not
produce enough food and were producing
iropical foodsiuffs and the countries which
weie seeking outlets. He also maintained that
the place tiken by the Community on the
agriCultural markets of non-member countries
was in accordance with the rules of GATI.
Finally, Parliament adopted the Catherwood
report, slightly amended, by 100 votes against
66 with 10 abstentions. Earlier, during the
explanations of vote, Mr Brian Hord (ED
UK) had said he was satisfied with the
resolution and questioned the validity of the
common agricultural policy, while Mrs Joyce
Quin (SodUK) had wtlcomed the favourable
triatment given to New Zealand. Mr Mark
Clinton (EPPIRL) had said the text was the
work of the detractors of the agricultural
policy and Mrs Henriette Poirier (ConlF)had
called it a betrayal of the very future oI the
Community since it abandoned the field to
the United States. Mr Georges Sutra (SodF)
concluded with the remark that the resolution
was a denial of Community preference and
played into the hands of the United States.
A new policy towards
the developing countries
2.4,9. Appraising the Commission's memor-
andum on Community development policy,l
the rapporteur, Mr Christopher Jackson (ED
UK), immediately pointed to the degree of
interdependence that already existed between
the Community and the developing countries
since trade in raw materials alone between
the nvo entities amounted to 720 000 million
dollars.
Stressing that aiding these countries according
to theii level of development was a moral
obligation and also in the Community's
inteiest, he suggested that relations with
the Lom6 Convention countries and the
Mediterranean countries should be more
clearly defined and called for closer links
betwien the European Community on the
one hand and Latin America and regional
$oups such as Asean (Association of South-
Eastl{sian Nations) on the other. But first of
all the Commission would have to study the
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impact of Community commercial policies
and the common agricultural policy on the
developing countries.
Mr Eisso 'Woltjer (SodNL) approved the
Commission's aim to help the developing
countries to attain self-sufficiency in food.
Mrs Maria Fabrizia Baduel Glorioso (Cotttll)
followed by Mr Hemmo Muntingh (SodNL)
stressed the importance and the opportunities
for the Community's own development that
the developing countries represented. Mr
Michel Poniatowski &iAF) felt that the
emphasis must be on education and nutrition
buf that the dangers of the Third World
population explosion must not be overlooked.
Without a new economic order there would
be no escape from the crisis, no self-promoted
development and no self-sufficiency declared
Mrs Henriette Poirier (CortlFl, who con-
demned the Community's negative attitude at
Unctad VI.
Mr Edgard Pisani, speaking for the Commis-
sion, pointed out that it was wrong to set aid
against trade since the two were now
complementary. He emphasized the need for
better coordination of internal Community
policies and development policy. In answer to
various speakers he said that the strategy
proposed by the Commissionl covered not
only food but applied to other fields, in
particular energy.
The Jackson report, slighdy amended by
the Committee on the Environment, Public
Health and Consumer Protection, was finally
,rdopted'by 77 votes against 37 with 3
abstentions. Before the vote was taken Mr
Derek Enright (SorlUK) had announced his
intention of voting against a report that
was too biased in favour of commercial
considerations, whereas Mr Madron Seligman(EIIUK) endorsed the text on the grounds
that it criticized the Commission memor-
andum for not mentioning energy investments
in the Third World.
Mr Gdrard Fuchs (SorlF) had said he was
voting against the Jackson report, which
opposed the arguments of the memorandum
1 Bull. EC 911982, points 1.1.1 to 1.1.11; Supplement
5182 
- 
Bull. EC.
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and suggested measures which could increase
the economic dependence of the Third World.
Programme of the Greek Presidency
2.4.10. The new Council President, Mr
Charambapoulos, told the House that the
Community's main task was to move towards
convergence of economies and to reduce
inequalities and imbalances. Top priority
should accordingly be given to the future
financing of the Community. Own resources
would have to be increased and means
studied of achieving a more equitable sharing
of the budget berween the Member States, on
both the revenue and the expenditure sides.
Almost all the speakers who commented on
the presentation of the programme painted a
gloomy picture of the present state of the
Community and hoped that the Athens
European Council would arrive at the
solutions of which only bare outlines had
been produced at Stuttgart.
2.4.11. Parliament gave opinions on a
number of Commission proposals including:(i) a Directive concerning the annual
accounts of banks and other financial
institutions;1(ii) a Directive concerning temporary work;2(iii) a Directive relating to the approxima-
tion of the laws, regulations and administra-
tive provisions of the Member States concern-
ing consumer credit;3(iv) a Directive on containers of liquids for
human consumption;4(u) a Decision adopting joint research
programmes and programmes for coordinat-
ing agricultural research;s(vi) a Directive introducing Community
measures for the control of foot-and-mouth
disease;6(vii) a Regulation on finance for a research
programme on a bee disease;7(viii) a Decision on the accession to the
Gdansk Convention on fishing and conserva-
tion of the living resources in the Baltic Sea
and the Belts, as amended by the Protocol to
the Conference of the Representatives of the
States Parties to the Convention signed in
Warsaw on 11 November 1982.8
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2,4.12. The House also passed resolutions
on:
(i) the Commission's communication on
economic trends in the Community during
the first half of 1983 and the application of
the Council Decision on convergence: refer-
ring back to its previous analysis of the
economic situatione which it now wished to
update, Parliament's first point was that the
decisions taken by the Council or the Member
States did not reflect the principles of unity
and solidarity that it had earlier defined.It also observed that the ever increasing
interdependence berween economic events at
European and world level required at the very
least a high level of convergence between the
policies of the Member States and even of the
major industrial powers of the West.l0 The
Council was therefore urged to complete the
unification of the internal market as soon as
possible and the Commission was asked to
make more use of its po\i/ers of recommenda-
tion in respect of any measure that helped
towards convergence of Member States'
economic policies.ll The House also wanted
to see wider public and private use of the
ECU as a further step towards financial
integration;
(ii) the steel industry: in response to the
Commission decision on the reduction of
Bl?3J"'l'n,'fl'1','fl.;t.l}'r,iT,il,.'ltHi:t
Parliament called for a comprehensive report
from the Commission on the stage reached in
restructuring the Community steel industry
and on all the aids involved. It also requested
that the anti-crisis measures be extended until
the end of 1985 and hoped that a European
I Point 2.1.48.2 Point 2.1.55.3 Point 2.1.95.4 Point 2.1.92.5 Point 2.1.146.6 Point 2.1.148.7 Point 2.1.140.8 Point 2.1.167.e oJ c 238,13.9.1982.to oJ c 334, 22.12.1982.rr oJ L 63, s.3.1974.12 Bull. EC 6-1983, points 1.1.1 to 1.1.12.
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steel conference, such as that advocated by
the House in May, would be held in the near
future;1(iii) the European Schools: the House
considered that these Schools should be
linked to other multinational and multilingual
schools in the Community and gave its
support to a system of 'European Community
Schools' under public administration, which
would allow greater numbers of children,
particularly mobile children, to learn in a
multicultural context;(iv) final report from the Commission to the
Council on the first programme of pilot
schemes to combat poverty:2 believing that
despite the shortcomings the record of the
first programme was encouraging, Parliament
wished to see it extended by a second
programme with a budget of. 20 million
ECU to be supplemented by a further
20 million ECU from the Member States, the
period of financing to be a minimum of five
years;
(v) tributes to Raphael: noting that this year
sees the fifth centenary of. the birth of the
painter Raphael, the great artist who tnarked
the birth of a new culture, both Christian and
lay, which could be seen as the very highest
representation of the culture and genius of
Europe, Parliament called for 1983 to be
designated the year of Raphael;(vi) medium and long-term aid to
disaster-stricken regions: emphasizing that
this aid must be designed to restore normal
conditions in the regions affected and to
rebuild their socio-economic structures, the
House called on the Commission and the
Council to include in the definition of a
disaster both those which resulted from
natural causes and those caused by man
and to lay down the conditions governing
eligibility for Community aid financed by any
Fund or ad hoc item in the Community
budget, in most cases, as a supplement to
national aid;
(vii) destruction of agricultural production
in Greece caused by the recent violent storms:
aware that Greek insurance schemes for
producers were in many ways altogether
inadequate Parliament called on the Commis-
sion to intervene financially to deal with the
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great problems facing producers and entire
agricultural regions;(viii) the future role of Parliament in
implementation of the common fisheries
policy: the House rejected any attempt on the
part of the Commission or the Council to
exclude it from the iliscussions on the future
development of the common fisheries policy
and insisted on the need for the Commission
and Council to request its opinion on mafters
on which it was traditionally consulted,
without such requests assuming the form of
ad hoc consultations determined arbitrarily
by the Council or Commission. It urged the
Commission and the Council to define the
necessary procedures with Parliament so as to
forestall any interinstitutional conflict;(ix) fisheries management: reminding the
Commission of the inadequacy of its control
measures, the House urged it to ensure that
no export refunds were paid on fish caught
by any Member State in a non-legal way; the
Commission was also asked to submit
monthly reports on the percentage level of
quotas caught by each Member State and each
non-member country fishing in Community
waters;(x) compliance with the regulations on rest
periods for lorry and coach drivers: concerned
at the increasing frequency of serious
accidents involving lorries and coaches the
House urged the Commission and the
Member States to ensure strict enforcement
of national and Community road safety
legislation and to ensure compliance with
regulations governing drivers' hours;(xi) Twelfth World Energy Conference in
New Delhi from 18 to 23 September 1983:
recalling its previous resolutions on ACP-EEC
cooperation in the field of energy,3 the
preconditions for an effective energy policy in
the Communitya and the measures to over-
come the economic and monetary conse-
quences of instability in the world energy
market,s and restating the conclusions of the
oJ c 161,20.6.1983.
Bull. EC l2-1981,point 2.1.50.
oJ c 39, 10.2.1983.
oJ c 96, 11.4.1983.
oJ c 128, 16.5.1983.
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previous 'lJflorld Energy Conference, which
highlighted the common destiny of
industrialized and developing countries, Par-
liament urged that the 1983 Conference
should take note of problems and needs
and that all concerned-in particular, the
European Community, the CMEA, OPEC,
the developing countries and the regional
development organizations-should imple-
ment energy policy measures to serve the
general interest;(xii) the medium and long-term problems of
the Communiry's sugar policy in relation to
the ACP-EEC Sugar Protocol of 30 September
1981: on the basis of the position taken by
the ACP-EEC Consultative Assembly on
implementation of the Sugar Protocol, in
particular the resolutions of 3 November
7982 (Rome) and 30 September 1981
(Luxembourg),1 the House supported the
idea of a market-sharing scheme guaranteeing
sugar-exporting developing countries a share
in the markets of developing countries which
were sugar importers and considered that the
Community must support the efforts of the
ACP countries to diversify their economies so
as to reduce their dependence on sugar cane.
The Community was asked to continue to
honour its obligations under the ACP Sugar
Protocol signed on 28 February 1975 and to
accede to the future international sugar
agreement now under negotiation;(xiii) ACP-EEC cultural cooperation: fur-
ther to the resolutions adopted by the
ACP-EEC Consultative Assembly, in particu-
lar on the Sixth Annual Report of the Council
of Ministers and on the initial results of the
Second ACP-EEC Convention,2 Parliament
urged the promotion of exchanges between
young people from the ACP States and the
Member States of the Community and the
setting-up of a special programme for this
purpose under the Lom6lll Convention, to
enable the people concerned to be more
closely associated with their own development
while their own needs and values are
respected.
2.4.13. In the field of political cooperation
Parliament passed the following resolutions:
the burning of brides in India: shocked
recent reports of the burning of brides in
India in disputes concerning the payment of
dowries and expressing its horror at these
barbaric events, the House called on the
Foreign Ministers meeting in political cooper-
ation to acquaint the Indian authorities with
the repugnance felt in Europe at these events;(ii) violation of human rights in lran:
deeply concerned about the systematic and
abominable persecution of Iranian citizens of
the Baha'i faith and the summary executions
by hanging without due legal procedure
and the right of defence for the accused,
Parliament reaffirmed that freedom of religion
was a right recognized by democratic
countries and by the Member States of
the Community in particular. The Foreign
Ministers meeting in political cooperation
were urged to express the condemnation of
the peoples of the European Community and,
if necessary, draw the appropriate conclusion
and act accordingly;(iii) the threat to religious freedom in Malta:
concerned by the decision of the Governmenr
of Malta to expropriate some 80'ro ol rl
wealth of the Catholic Church, against the
will of a majority of the population, and
seeing this as evidence of its intention to
prevent the Church carrying on its pastoral
and charitable work, the House called on the
Council to protest at once in the strongest
terms against the conduct of the Maltese
Government. The Commission was requested
in its negotiations with Malta to take into
account the need for these unilateral measures
against the Church to be withdrawn;
(iv) the situation of the Jewish community
in the Soviet Union: alarmed at the renewed
upsurge of anti-Semitism and the suppression
of Jewish culture in a community numbering
some two million people, and deploring the
oppression of all applicants for exit visas-a
violation of the principles of the Helsinki
Final Act to which the Soviet Union is a
signatory-Parliament called on the Foreign
Ministers of the Ten to express their concern
about this issue to the relevant authorities;
OJ C 39, 10.2.1983; OJ C 15,20.1.1982.
oJ c 39, 10.2.1983.
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(v) increase in the minimum exchange
requirement for visits to the GDR: while
acknowledging that every State was entitled
to adopt its own monetary measures, the
House considered that, because of its social
and family repercussions, this substantial
increase contravened the Final Helsinki Act
in hindering the development of relations
between individuals in Europe. The Govern-
ment of the GDR was therefore urged to
rescind these measures and the Governments
of the Community, if necessary, to take up
this question in appropriate forums such as
the Madrid Conference and elsewhere;(vi) the arrest of Ladislav Lis: the House
condemned the arrest and imprisonment
without trial of Mr Ladislav Lis, charged
with having proposed the creation of an
independent Czech pacifist movement. The
House considered the inhuman conditions
Table 6 
- 
Council meetings in July and August 1983
and illegal nature of his detention to be
incompatible with undertakings entered into
by the Czech Government, which signed the
Helsinki agreements. Parliament therefore
demanded the immediate release of Mr'
Ladislav Lis.
Council
2.4.14. The Council held eight ordinary
meetings and three special meetings to prepare
for the Athens European Council in July and
August. The table below lists the numberpi;;; ;rJ Jrt. Li .r.r, ...iing, in. 
""r.iof the Council President and Commission
representatives and the main items of busi-
ness. A more detailed account of specific
items can be found in the section of the
Bulletin referred to in the footnotes.
Multiannual
Numbcr, placc
and datc of
mecting
Sublcct Prcsident Commission Main itcms of busincss
863rd
Brussels
1l July
854th
Brussels
11 and
12 July
865th
Brussels
12 July
Economic
and
financial
affairs
Fisheries
Energy
Mr Arsenis
Mr Simitis
Mr Kouloumbis
Mr Ortoli
Mr Contogeorgis
Mr Davignon
Second quarterly reuiew of the
economic situation in the Commun-
iry.1 Conclusions approved.
International fionetary system.l ln-
itial exchange of views on possible
improvements.
Export credits.z
Common fisheries policy.t Wide-
ranging discussion.
Energy strategy 
- programme,4 Broad exchange of
views.
Solid fuels.a Policy discussion.
Coking coal.4 Examination of pro-
blems.
Demonstration project.a Decision
held over for next meeting.
Rational use of mergy.4 Examina-
tion.
The oil-refining industry in the
Community.4
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Council
Number, place
and datc of
mcting
Subjcct Prcsidcnt Commission Main itcms of busincss
865th
Brussels
18 July
867th
Brussels
18 July
868th
Brussels
20,21 and
22 luly
869th
Brussels
25th July
Agriculture
Foreign
affairs
Budget
Iron and
steel
Mr Simitis
Mr
Charalambopoulos
Mr Koulourianos
Mr Vaitsos
Mr Dalsager
Mr Haferkamp,
Mr Natali,
Mr Davignon,
Mr Tugendhat,
Mr Pisani,
Mr Giolitti,
Mr Burke
Mr Tugendhat,
Mr Burke
Mr Davignon,
Mr Andriessen
Acquis communautaire (fruit and
uegetables, oliue oil).5 Discussions
deferred until S-eptember.
Processed fruit and uegetables. ln-
itial discussion.
Special ,neasures for colza, rupe and
sunflouer seed,5
Joint research plogrammes and
prograrnrnes for coordinating agri-
cuhural research. In-depth examina-
tion.
Common ,neasures for forestry in
certain Meditenanean zones.S
General rules for distillation operu-tions inuoluing uine and the
by-products of utine-making.s
Agreement in principle.
Preseruatiues authorized for use in
foodstuffs.s
Uflited States measures on special
steels.6 Council conclusions.
Relations utith the ACP States.T
Council adopted main points of
brief to be given to the Commission
for negotiations with the ACP States
for renewal of Lom6 Convention.
Cooperation with EFTA countries.E
Reuieut of ERDF.e Further exchange
of views.
EEC-Malta association,to
Communiry suppolt in tbe
hydrocarbons sector.4
Gremland.rr Examination of the
substantive problems.
Por tugue s e acce ssion.l 2 Preparation
for 14th meeting of Ministerial
Conference.
Meeting betuteen a Parliament dele-
gation and the Council.r3
Supplementary and amending
budget No Z 1983.13 Draft estab-
lished.
Situation witb regard to restruc-
turing and application of the aid
code.6
Extension of Article 58 system ol
production quotas.6 Council assent
to implementation of Article 58
system until 31 January 1984.
t n
I
fa
d 
z i
it t ,
f
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Table 6 (continued)
Numbcr, plae
and datc of
meting
Subject President Commission Main itcms of busincss
870th
Brussels
25 and
26lluJ.y
Fisheries Mr Simitis Mr Contogeorgis
Extension of Annex I to ECSC
Treaty.6
Alloy tool steels and high-speed
steels.6
Dealer statistics,6
Application of EEQUnited States
arrangemeflt on steel.6
Social aspecrs.la Council empha-
sized importance of social measures
to accompany restructuring.
Common fisheries poliq.3 Council
agreed to return to entire fisheries
issue at its next meeting (3 and 4
October).
-speed
l0
l1
l2
l3
l,l
Economic and monctary polrcy.
Commcrcial policy.
Fishcrics.
Encrgy.
Agriolturc.
Internal markct and industrial affais.
Dcvclopmcnt.
Industrializcd counarics,
Regional policy.
Mcditcrrancan countrics.
Europcan policy and rclations bctwen thc institutions.
Enlargemcnt and bilatcral rclations with applicant ountries.
Financing Communiry activitics.
Employmenr, cducation and social policy.
Commlsslon
Activities
2.4.15. The Commission's attention focused
mainly on the two reportHn reform of the
common agricultural policyl and on ways of
improving the effectiveness of the structural
funds2-which it had undertaken to present
to the Council by I August following the
Stuttgart European Council.
Decisions, cotntnunications dnd proposals
2.4.16. The Commission gave a first reading
to the draft ECSC operating budget for 1984,
which will now go to Parliament and the
ECSC Consultative Committee for their
opinion. Final adoption (second reading) will
be at the end of the year.
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In the field of transport, the Commission
adopted a proposal for a Council Regulation
for financial suppoft for a multiannual
transport infrastructure programme.
The Commission also adopted a proposalfor
a Council Regulation on Community financial
support for the production and marketing of
solid fuels (coal,lignite, peat).
; The Commission sent the Council a
, communication concerning the Community's
role as regards the safety of nuclear
installations and the protection of public
' health.
Following completion of surveys on
agriculture in the two applicant countries
Points 1.1.1 ro 1.1.12; Supplement 4183 
- 
Bull. EC.
Points 1.1.13 to 1.1.20; Supplement 3/83 
- 
Bull. EC.
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Court ol Justice
(Spain and Portugal) the Commission adopted
a communication concerning the negotiations
with them on agriculture.
Lastly, it adopted its proposals to the Council
on the application of generalized tariff
preferences in 7984.
Relations with workers'
and employers' organizations
2.4.17. Mr Davignon and Mr Naries met
representatives of the Coordinating Com-
mittee of Chemical and General Workers'
Unions in the European Communiry (ICEF)
to discuss the present situation in the
petrochemical industry.
During preliminary consultations with experts
from the European Trade Union Confedera-
tion, the common agricultural policy and the
problems posed by enlargement, in particular
in the economic and social sphere, were
discussed.
Court of Justlcst
Analysis of judgments delivered btween
I April and 30 June 1983
Customs union and free movement of goods
2.4.18. As well as interpreting the Common
Customs Tarif.f,z the Court gave a ruling on
the customs warehousing system. In this
action, which was brought by the Commission
against the Netherlands, the Court interpreted
the concept of 'usual forms of handling which
may be carried out in customs warehouses
and in free zones'3 forming the subject matter
of the Council Directive of 21 June 1977.4
2,4.19. In another action brought by the
Commission, the Court held that Belgium
and Luxembourg, by levying storage charges
on goods originating in a Member State or in
free circulation which were imported into
those countries and presented solely for the
completion of customs formalities at a special
store, had failed to fulfil their obligations
under Articles 9 and 12 of the EEC Treaty,
which prohibit customs duties and charges
Bull. EC 7t8-1983
having equivalent effect in trade berween
Member States.S
2.4.20, The Court also gave a preliminary
ruling on the interpretation of Article 30 of
the EEC Treaty. h held that a ban on the
import of vermouth the alcoholic content of
which is less than the minimum prescribed in
the exporting Member States for marketing
on its domestic market when there is no such
minimum prescribed for the marketing of
vermouth produced in the importing Member
States is to be regarded as a measure
having an effect equivalent to a quantitative
restriction.6
2.4.21. In a case mainly concerned with the
compatibility of the French rules governing
manufactured tobacco with the- Counci-i
Directive of 19 December 1972,7 the Court
also ruled on the compatibility of those rules
with Article 30 of the EEC Treary. It held
that the-rules in question are in faci conrrary
to Article 30 of the EEC Treaty in that they
enable the authorities, by taking selective
action in relation to tobacco prices, to restrict
the freedom to import tobacco originating in
other Member States.8
Competition
2.4.22. In Joined Cases 100 to 103/80,e the
Court largely upheld a Commission Decision
censuring certain concerted practices between
distributors of Pioneer hi-fi equipmenr intend-
1 For more detailed information, see the texts published
by the Coun of Justice in the Official Journai and the
lu_ropean Courr Repons, and the publications of its
Information Office (C.g, the annual synopsis of the work
of the Coun or the information quanerly).2 Case 192182 Kaffee-Kontor Eremm GmbH.r Case 49182 Commission u Netherhnds.4 oJ L 143,29.6.1971.5 Cases 132t82 and 133182 Commission u Belgium and
Luxembourg.6 Case 59182 Schutzuerband gegen lJnuesm i.d.
Winschaft u Weinue*riebs GmbH. -7 oJL303,31.12.1972.t Case 90182 Commission u France,e SA Musique Diffusion Frangtise, C. Melchas & Co.,
Ug:tgn E_learonic lEuropc) NV and Pioneer HighFidelity (GB) Ltd. u Commission.
Court of Justice
ed to prevent parallel imports between
various Member States and imposing very
heavy fines for those infringements. 
-TheCouit had to rule on numerous points of law
raised by the applicants, most of which
concerned matterJof procedure. In particular,
it reiterated the general principle that the
Commission must respect the right to a fair
hearing, including the right of undertakings
to be -given an opportunity to state their
views on every aspect of the grounds on
which the decision is based, including the
duration of the infringement.
The orincipal point of interest'in thisjudgment ii the^ part dealing with fines.
Declaring that the Commission's power to
impose flnes forms part of its generil task of
eniuring' compliance with Community law
and thai it muit therefore be free to adiust at
any time the level thereof to the needs of its
poiicy, the Court stressed that, since the case
in point involved the very serious infringement
of 
-prohibiting imports or exports between
Member States, the fines should be heavy
enough to have a deterrent effect.
As to the method of calculating fines, the
Court clarified the meaning of certain terms
used in Article 15(2) of Regulation No 17:1
the turnover of the undertaking to be taken
into account in fixing the maximum amount
of a fine must be understood to mean total
turnover and not oply that relating to the
goods in respect of which the infringement
ilas committ;d. The calculation of the fine to
be imposed is not based solely, however,.on
total iurnover as it takes into consideration
the duration of the infringement and its
gravity, the latter factor being largely depen-
Ient, imong other things, on the influence of
the undertaking on the market in the goods in
question and hence on the turnover accounted
for by the latter.
To sum up, the Court confirmed that,
provided the undertaking is given an oPportu-
nity to put forward its point of view regarding
all the factors involved, the Commission
eniovs a considerable measure of discretion
*li.i', it comes to fixing the amount of fines.
I oJ 13, 21.2.1962.
2.4.23. New cases
ECSC 
- 
Steel
144183 
- 
Klockner-!(erke AG v
Commissionl
150/83 Rodasider SPA v
Commission2
151/83 
- 
Acieries & Laminoires
de Paris (ALPA) SA v Commis-
sion3
772183 
- 
Hoogovens Groep BV
v Commission4
Article 33
ECSC Treary
Article 33
ECSC Treaty
Article 33
ECSC Treary
Anicle 33
ECSC Treary
of the
of the
of the
of the
Decision reducing the fine imposed on the
applicant for exceeding steel production quotas
based on a new calculation of the extent to
which these quotas were exceeded
Decision concerning an application for steel
production quotas to be adapted
Decision concerning an application for steel
production quotas to be adapted
Annulment of Decisions 396I83/ECSC and 398/
83/ECSC (State aids in the steel industry)
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Court of Justica
Free movement of goods
156183 
- 
J.P. Rosello Sirl v
Sodivar SA3
777183 Th. Kohl KG v
l. Ringelhan & Rennet; 2. Rin-
gelhan Einrichtungs GmbHs
Freedom of establishment
and frcedom to providc scrvices
752183 1. M. Demouche;
2. Allianz Insurance Company;
3. HUK 
- 
Verband v 1. Fonds de
Garantie Automobile; 2. Bureau
Central Frangais2
Taxation
734183 
- 
Criminal proceedings
against Jan Gerrit Abbink6
Comperition
123183 Bureau National
Interprofessionnel du Cognac v
G. Clair
127183 
- 
Heineken Brouweriien
BV v Inspecteur der Vennoot-
schapsbelastingl
153/83 
- 
STA 31 Sirl v Levallois
distribution 'Station Service
Edouard Leclerc'SA
Article 777 of the
EEC Treary
Article 777 of the
EEC Treaty
Article 177
EEC Treaty
Article 777
EEC Treaty
Article 177
EEC Treaty
Article 177
EEC Treaty
Article 177
EEC Treaty
of the
of the
of the
of the
of the
Is the practice of minimum prices lawful in
view of the principle of free competition?
May national legislation fixing minimum prices
for fuels be justified on the grounds that it
meets requirements of public policy?
Is German legislation prohibiting the use by a
foreign undertaking of a distinguishing symbol
which was used by that undertaking and a
German undertaking when the two formed a
group and the German undertaking has
subsequently gone into liquidation compatible
with Communiry law?
Docs the Supplementary Agreement between
national insurers' bureaux of 16 October 1972
restrict the application of the arbitration clause,
which the Agreement of 17 December 1953
provided as being of general application, to the
sole case of a difference berween the bureaux
on the interpretation of the concept 'normally
based'
Interpretation of various provisions of Com-
munity law in connection with the ban imposed
by Dutch legislation on the temporary use of a
vehicle registered in another Member State by a
Dutch national
Does the agreement concluded berween wine
producers and dealers in potable spirits within
the Bureau National Interprofessionel du Co-
gnac constitute an association of undertakings
and is the fixing of a minimum price for
the purchase of potable spirits contrary to
Article 86 of the EEC Treaty?
Interpretation of Articles 92 and 93 of the EEC
Treaty in connection with Dutch legislation
relating to investment by companies
Is national legislation imposing minimum prices
for fuels contrary to Articles 2,3, 5,85 and 85
of the EEC Treary?
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l7ol83 
- 
Hydrotherm Geritebau
GmbH v Compact de Dott. Ing.
M. Andreoli 6< C.S.a.s.7
Social policy
732183 
- 
J. Hyndman v H.S.
Spring & Associates8
135/83 
- 
H.B.M. Abels v Admin-
istrative Board of the Bedriifs-
vereniging voor de Metaal-
industrie en de Electronische
Industriel
179183 
- 
l.Industriebond FNV;
2. Federatie Nederlandse Vakbe-
weging (FNV) v Staat der Neder-
landen (Ministerie van Sociale
Zaken en'07erkgelegenheid)
Social sccurity for
migrant workcrs
728183 Caisse Primaire
d'Assurancc Maladie de Rouen v
A. Guyot
Agriculture
721183 
- 
Zuckerfabrik Franken
GmbH v HZL Wiirzburg
Scope of Regulation 67167 (concerning the
application of Article 85(3) of the EEC Treaty
to categories of exclusive dealing agreements)
and interpretation of Article 3(b)(1) of that
Regulation
Is Directive 76l2O7lEEC (equal treatment for
men and women) directly applicable and, if so,
does it prohibit an employer from practising
discrimination on grounds of sex irrespective of
the number of persons employed by him?
Does the scope of Article 1(1) of Directive 771
lST|EEC (protection of employees) extend also
to a situation in which the transferor of an
undertaking is declared bankrupt or is granted
leave to suspend payment of debts and, if so,
do the transferor's obligations which are
assigned to the transferee by reason of the
transfer of the undertaking also include, by
virtue of Article 3(1), debts arising from the
contract of employment or the employment
relationship prior to the transfer?
Does the scope of Article 1(1) ol Direcrive 771
lST|EEC (protection of employees) extend also
to a situation in which the transferor of an
undertaking is declared bankrupt or is granted
leave to suspend payment of debts?
Do the conditions for the receipt of benefits
laid down in Article 71 of Regulation (EEC)
No 1408/71 include, in the case referred to in
paragraph 1(bXii) of that Article, residence in
the competent State prior to the end of the
period of last employment in the Member State
other than the competent State?
Validity of the second subparagraph of Arti-
cle 12(l) of Regulation (EEC) No 1998/78
(offsetting of storage costs for sugar); interpret-
ation of the words 'sugar produced' in the first
indent of item (a) of the third subparagraph
of Article 8(1) of Council Regulation (EEC)
No 330/74 on the common organization of the
market in sugar
Article 177 of the
EEC Treaty
Article 177
EEC Treaty
Article 177
EEC Treaty
of the
of the
Article 177
EEC Treaty
Article 177
EEC Treaty
Article 777
EEC Treaty
of the
of the
of the
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Court of Justice
124183 Direktoratet
Markedsordningerne v N.
man 6( Fils SA
725183 Office Belge de
I'Economie et de I'Agriculture v
Nicolas Corman 6c Fils SAe
147183 
- 
Mi.inchener Import 
-Weinkellerei H Binderer GmbH v
Commissionlo
154183 J. Hoche,
Butterschmelzwerk v Bundesan-
stalt fiir landwirtschaftliche
Marktordnung
155/83 
- 
Roomboterfabriek'De
Beste Boter' v Bundesanstalt fiir
landwirtschaftliche Marktord-
nung
Transport
133/83 
- 
Regina v 1. Th. Scott
and Sons, Bakers; 2. B. Rimmer
Convention on Jurisdiction
and Enforcemcnt of Judgments
in Civil and Commercial Matters
129183 
- 
S. Zelger v. S. Salinitris
for
Cor-
Article 177 of the
EEC Treaty
Article 177 of the
EEC Treary
Article 773 of the
EEC Treaty
Article 177
EEC Treaty
of the
Article 777
EEC Treaty
Article 177
EEC Treaty
of the
of the
Is a person who purchases butter at a reduced
price on condition that it is used for specific
purposes freed from his obligations when the
processing security has been repaid to him?
Interpretation of Articles 5, l8 and 19 of
Regulation (EEC) No 232175 (cut-price butter
- 
processing security) as regards the processing
time limits and validity of the second
subparagraph of Article 19(2)
Annulment of Article 1(3Xg) of Regulation
(EEC) No 1,224183 (amending for the second
time Regulation (EEC) No 997181 laying down
detailed rules for the description and presenta-
tion of wines and grape musts) in so far as it
prohibits the use of the words 'spitgelesen' and
'ausgelesen' for the purpose of labelling an
imported wine
Interpretation of Regulations (EEC) No 1259l
72, No 2167172, No 7237173 and No 79lol73
(cut-price butter 
- 
processing securiry) as to
the conditions under which the processing
security is released
Interpretation of Regulations (EEC) No 1259l
72, No 2167172, No 1237173 and 79lOl73
(cut-price butter 
- 
processing security) as to
the conditions under which the processing
securiry is released
Interpretation of the word 'specialized' in
Article 14a (3)(a) of Regulation (EEC) No 543/
69 (on the harmonization of certain social
legislation relating to road transport, as
amended by Regulation (EEC) No2827177),
which provides for certain exemptions from
that Regulation
Interpretation of Article 21 of the Convention
for the purpose of resolving the questions of the
criteria to be applied in determining which
Court was first seised of proceedings
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Basis
Court of Justice
Development
118/83 and 118/83 R 
- 
1. Coo-
perativa Muratori e Cementisti
(CMC); 2. Cooperativa Reggiana
Costruzioni (CRC); 3. Coopera-
tiva Muratori e Braccianti (CMB)
v Commission
126183 
- 
STS Consorzio per
Sistemi di Telecommunicazione
via Satellite SpA v Commissiong
Commercial policy
120183 and 120/83 R 
- 
V/O
Raznoimport v Commission
Administrative matters
769183 
- 
Mrs M. Leussink,
n6e Brummelhuis, and Others v
Commissionll
Miscellaneous
145/83 
- 
Stanley Adams v Com-
mission
Infringements
130/83 
- 
Commission v ltaly8
143183 
- 
Commission v Den-
markl2
749183 
- 
Commission v Den-
mark12
17ll83 and 17ll83 R- Commis-
sion v Francel3
173183 
- 
Commission v France
Articles 173, 775 and
215 of the EEC Treaty
Article 773 of the
EEC Treary
Articles l7i and 215
of the EEC Treaty
Article 778
EEC Treary
of the
Article 778 of the
EEC Treary
Article 93 of the EEC
Treary
Article 169 of the
EEC Treary
Article 169 of the
EEC Treary
Article 769 of the
EEC Treary
Article 169 of the
EEC Treary
Annulment of a Commission decision prevent-
ing the applicant parties from obtaining
contract financed by the EDF for the project
divert the river Amarti (Ethiopia)
Annulment of the approval of the award of a
contract financed by the EDF, the applicant'
bid having been rejected
Annulment of Regulation (EEC) No 7673183
(imposing a provisional anti-dumping duty on
imports of unwrought nickel, not alloyed, in
the form of cathodes produced by electrolysis,
either uncut or cut into squares, originating in
the Soviet Union), application for execution
that Regulation to be suspended and an
application ior compensation for damage
suffered
Claim for compensation for non-material
damage resulting from an accident in which
the applicant's spouse was involved while
performing his duties
Compensation for the damage suffered by the
applicant as a result of the acts a
omissions of the Commission
Commission Decision of 5 May 1982 (82140
EEC) 
- 
aid granted in Sicily in the wine and
fruit and vegetable sectors
Directive 75l1l7lEEC of 10 February 7975 
-equal pay
Directive 76l2O7lEEC of 12 February 7976 
-equal treatment for men and women
Article 93(2) 
- 
introduction of measures
granting aid to the textile and clothing
industries
Application for interim measures
Barriers to the exportation of waste oils
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Court of Jusiice
Disputes bctween the Community and its staff
v Commission:
L 19 I 83, 13 6-140 I 83,14 I 57 I 83, 7 5 8-7 67 I 831 s and 17 6 I 83
v Council:
17418316
v 1. Economic and Social Committee; 2. Council: 175183
v Parliament:
122183, l4ll83 and 158/835
v Court of Justice:
1311836 and 146183
1 OJ C 214, 10.8.1983.2 oJ c 22O, 17.8.1983.I oJ c 22?., 19.8.198j.
't oJ c 254,22.9.1983.5 oJ c 239,8.9.1983.6 0J c 2r0,5.8.1983.7 ol c 2i4, 1.9.1983.8 oJ c 206,2.8.1983.e oJ c 204,30.7.1983.r0 0Jc225,23.8.1983.rr oJ c ?.37,6.9.1983.t2 oJ c 247,15.9.1983.ll Point 2.1.44a.r4 0JC209,5.8.1983.r5 0J c 244, 13.9.198i.t6 0J c 252,20.9.198i.
2.4.24. Judgments
Date and cas
ECSC-Stcel
5.7.7983, 78183 R-Usinor v Commissionl
Free movement of goods
14.7.1983, 174182-Ol.f.icier van Justitie in het
Arrondissement 's-Hertogenbosch v Sandoz BV
Social security for migrant workers
5.7.7983, 77 I |92-Biagio Valentini v Assedic, Lyons
Bull. EC 7t8-1983
Order suspending the operation of the Commis-
sion's Decision of 24 March 1983 on condition
that the applicant first provides a bank guarantee
Compatibility of a national law on the use of
vitamins with Community law
Benefits such as the guaranteed payments upon
cessation of employment provided for by the
relevant provisions of French law do not come
within Article 45 of Regulation (EEC) No 1408/
7l and where such benefits overlap with old-age
pensions of other Member States Community law
does not prevent the national rules against the
overlapping of benefits from being applied
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Court of Justice
Datc and car
Agriculture
71.7.1983, 1 14l83R-Soci6t6 d'Initiatives et de Coop6r-
ation Kerisnel, Soci6t6 Interprofessionnelle des
Producteurs et Exp6diteurs en fruits et l6gumes v
Commission
14.7.1983, 224182-Meiko v Federal Republic of
Germany2
Convention on Jurisdiction and the Enforcement
of Judgments in Civil and Commercial Matters
74.7.7983, 20l/82-Gerling Konzern Speziale
Kreditversicherung AG v Amministrazione delle Finanze
dello Stato
Commercial policy
14.7.1983, 23|l82-Spikier Kwasten BV v Commis-
sion2
19.7.1983, 120/83R Raznoimport v Commission
Privileges and immunities
13.7.1983, 152/82-Sandro Forcheri and his wife
Marisa Forcheri, n6e Marino v Belgian State and
Institut Sup6rieur de Sciences Humaines2
Infringements
72.7.1983, 77017 8-Commission v United Kingdom
Application for adoption of interim measures
dismissed
Article 1 of Commission Regulation (EEC) No
2546180 is invalid inasmuch as it fixes 31 July
1980 as the closing date for the forwarding of
contracts to the competent national agency
In so far as a policyholder has, in the form laid
down in Article 17 of the Convention, accepted a
jurisdiction clause, that clause is also binding on
a third parry for whose benefit the insurance
contract was concluded
Application dismissed as inadmissible. (Annul-
ment of the Commission Decision of 7 luly 7982
authorizing the Benelux countries not to apply
Community treatment to brushes originating in
China and in free circulation in the other Member
States)
(i) The Commission is under an obligation to
monitor from day to day any changes in prices on
the market of the product which is subiect to a
provisional dury in order to determine whether or
not it is necessary to maintain that duty or the
rate thereof(ii) Application dismissed for the rest (applica-
tion for an order suspending the operation of
Commission Regulation (EEC) No 1613183)
Where a Member State organizes educational
courses relating in particular to vocational
training, the fact that it requires from a national
of another Member State lawfully established in
the first Member State an enrolment fee which is
not required from its own nationals in order to
take part in such courses constitutes discrimina-
tion on grounds of nationaliry, prohibited by
Article 7 of the EEC Treaty
By levying excise dury on still light wines from
fresh grapes at a higher rate, in relative terms,
than on beer, the United Kingdom of Great
Britain and Northern Ireland has failed to fulfil
its obligations under the second paragraph of
Article 95 of the EEC Treaty
Bull. EC 7/8-1983
Held
Court of Justice
Datc and ca*
14.7.1983, 203182-Commission v ltaly By failing to compy within rhe prescribed
period with Commission Decision 80l932lEEC
concerning the partial taking-over by the State of
employers' contributions to sickness insurance
schemes in Italy, thc Italian Republic has failed to
fulfil its obligations under the EEC Treaty
Order for removal from the Court Register (textile
products-indication of origin-prohibition on
importation and sale if not provided with an
indication of the country of origirr-Article 30 of
the EEC Treaty)
6.7.L983, 302182-Commission v France
Disputes between the Community and its staff
v Commission:
5.7 .1983, l77l8lr 
- 
Application dismissed
6.7.1983, 28 5 I I lz 
-Application dismissed
6.7.1983, 23ol82r 
- 
Application dismissed
74.7.1983, 145/801 
- 
Unnecessary to give decision on the points at issue
14.7.198i, 152, 158, 162, 166,770,773,775,777,178, 179,182 and 186181 
- 
Applications dismissed
74.7.1983, 91823 
- 
Application dismissed
74.7.1983, lol823 
- 
Application dismissed
14.7.7983, 1761822 
- 
Application dismissed
v Court of Justice:
14.7.1983, 1441822 
- 
Judgment for the applicant
v Council:
30.6.1983, 85182- Judgment for the applicant
Ordcrs for removal from thc Court Rcgister
7.7.1983, 1297179 
- 
l. Lazaras v Commission
7.7.1983,27183 
- 
K. Tang-Jensen v Commission
7.7.1983,125182 
- 
H. Tielemann v Commission
I
2
3
ol c 225,23.8.1983.
ol c226,24.8.1983.
oJ c 234, 1.9.1983.
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Economic and Social Committee
Economic and $cia! Gommittee
209th flenary session
2.4.25. The Economic and Social Com-
mittee held its 209th plenary session on 6 and
7 luly with Mr Ceyrac in the chair.
The Committee once more considered the
role it is to play: a number of members felt
that the Committee should pay greater
attention to current events and that its
opinions should be made known to a wider
public. With a view to achieving the same
aim of keeping in closer contact with everyday
life, a request was made for own-initiative
opinions to summarize all the occurrences
prior to their adoption.
Opinions
Economic and social situation
2.4.26. In keeping with tradition, and
following a ioint debate, the Committee
adopted two separate own-initiative opinions,
one on the economic situation in the
Community in mid-1983 and the other on
social developments, after a single debate with
identical votes cast (unanimous approval, six
abstentions).
Having noted that there was sdll no sign of
the sort of growth which could radically
reduce unemployment, the Committee felt
that achieving optimum economic growth
had to remain a fundamental aim of economic
policy all the same, since without it the fight
against unemployment would be doomed to
failure. On the other hand, it also considered
that the problem of unemployment could not
be solved by growth alone.
The Committee was particularly concerned
at the steady upward trend in long-term
unemployment. This had serious social
repercussions (loss of income, erosion of
skills, damage to physical and mental health,
spread of social deprivation) leading to a rift
in society between those who have jobs and
those who have not and jeopardized the
political and social consensus in the Member
States.
t02
Given the probable demographic trend and
the economic outlook, the Committee ex-
pected long-term unemployment to increase.
It therefore laid emphasis on a strategy
aimed particularly at fighting against social
disintegration, reforming social security
systems and curtailing their expenditure,
shortening and reorganizing working time,
exploiting all possible opportunities for
economic growth and integrating self-help
schemes into the economic and social
structure.
Relations with the United States
2.4.27. The Committee adopted by 108
votes with 7 abstentions an own-initiative
opinion on relations between the Community
and the United States on the basis of an
information report compiled by the Section
for External Relations in October 1982.
Whilst noting the ties between the rwo
partners, the Committee did not underesti-
mate the points of discord berween the
Community and the United States. It protest-
ed, for example, at American measures
to restrict special steel imports from the
Community, which contradicted the com-
mitments entered into a Williamsburg. It
also criticized the Americdn alifioacli which
tended to give US statutes and court rulings
precedence over the country's international
obligations. Other sources of concern were
American underestimation of the importance
of trade with Eastern Europe to the Commun-
ity, the true scale of development problems
and the economic and monetary policy
applied by Washington. The Committee also
stressed the benefits for the United States and
the Community of a more stable international
trading and finance system, particularly in
view of the backlash of the financial crisis
confronting a large number of countries.
Ionizing radiation
2.4.28. The Committee adopted unanimous-
ly with 5 abstentions its opinion on the
proposal for amendments to Annexes I and
III of Direaive 80/835/Euratom amending the
Directives laying down the basic safety
standards for the health protection of the
Bull. EC 7t8-1983
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general public and workers against the
dangers of ionizing radiation. The Committee
considers that the 1980 Directive is
inadequate and has asked for it to be
amended by 1984.
2.4.29. The Commi,l.. 
"tro adopted twoother opinions on:(i) the proposal for a Council Directive on
limit values and quality objectives for mercury
discharges by sectors other than the
chlor-alkali electrolysis industry.l The
Committee was especially pleased that the
Directive called for the drafting of specific
programmes for the gradual elimination of
mercury pollution;(ii) the proposal for a Council Directive on
the approximation of the laws of the Member
States relating to the roll-over protection
structures (rear-mounted roll bar, frame or
cab type) of narrow-track wheeled agricul-
tural or forestry tractors.2 The Committee
welcomed this proposal.
European lnvestment Bank
Operations in Julyl August
2.4,30. Loans announced by the European
Investment Bank in July and August for
investments within the Community totalled
858.5 million ECU,3 broken down as follows:
498.5 million ECU in Italy, 134.2 million in
Ireland, 123.4 million in Denmark, 72.2
million in France, 22.5 million in Greece and
7.7 million in the United Kingdom. Of the
total amount, 174.9 million ECU was
provided from the resources of the new
Community bongwing and lending instru-
ment (NCI).4 Outside the Communiry the
Bank lent 66.7 million ECU to Yugoslavia
and 1.48 million ECU to ACP countries (St
Kitts-Nevis and the Congo).
Community
haly
2.4.31. In Italy
lent, of which
Bull. EC 7t8-1983
666 200 million was
54 000 million was
provided from the NCI: LIT 298 200 million
for industrial investments, mainly in small
and medium-sized industries, LIT 298 000
million for energy, LIT 50 000 million for
telecommunications and LIT 20 000 million
for environmental protection.
Industry: LIT 145 000 million was lent in the
form of global loans for financing small and
medium-sized ventures: LIT 90 000 million
to the Mediocredito Centrale, which will be
onlent by various regional mediocrediti-LlT
50 000 million for projects in central and
nofthern Italy and LIT 40 000 million for the
Mbzzogiorno-and LIT 20 000 million to
Efibanca (Ente Finanziario Inrerbancario SpA)
for small and medium-sized ventures in -the
Mezzogiorno; the Credito Industriale Sardo
received a global loan of LIT 20 000 million
to be onlent in Sardinia, while LIT 15 000
million went to Centrobanca for investments
in the less developed regions of the centre and
north. The Bank also granted individual
loans for larger-scale industrial projects: LIT
120 000 million to Fiat Auto SpA for the
introduction of advanced technologies ar rwo
motor factories at Mirafiori and Rivalta
(Piedmont) to modernize production of car
bodies and engine components; LIT 14 000
million to Nacanco Sud towards construction
of a factory producing aluminium cans for
non-alcoholic beverages at San Martino sulla
Marrucina (Abruzzi); LIT 74 000 million to
Societi Italiana Vetro SpA (SIV) for a factory
producing glass wool insulating marerials at
San Salvo (Abruzzi), downstream of a glass
factory partially financed by the EIB some
years ago; LIT 5 200 million to modernize
and reorganize a f.actory producing fine
coated cardboard at Villa Santa Lucia
1 OJ C 20,25.1.1983; Bull. EC 12-1982, point 2.1.99.1 OJ C 123,9.5.7983; Bull. EC 4-1983, peint 2.1.11.3 The conversion rates at 30 June used by the EIB in
statistics for the third quarter were 1 ECU = BFR 45.41,
DKR 8.14, DM 2.27, DR 75.33, FF 6.81, HFL 2.54,
IRL 0.72, LIT I 345, LFR 45.41, UKL 0.58, USD 0.89.4 oJ L 298, 20.10.1978; Bull. EC 10-1978, point
2.1.10.
LIT
LIT
European lnvestment Bank
(southern Latium), where recycled paper will
now be used and energy will be saved.
Energy: LIT 120 000 million was lent to
SNAM, a subsidiary of ENI (Ente Nazionale
Idrocarburi) to construct a 170 km gasline
between Latium and Tuscany, extending to
the north the line linking Algeria, Tunisia and
Italy, to which the Bank has already given
support totalling almost LIT 510 000 million.
The new line will eventually serve to link the
Mezzogiorno with the northern network, and
through it the European network. LIT 85 000
million went to ENEL (Ente Nazionale per
I'Energia Elettrica) towards improving the
low and medium-voltage electricity transmis-
sion and distribution networks in Sicily and
Apulia. LIT 54 000 million was lent from
NCI resources under a framework agreement
for the installation of solar panels in
residential and service sector buildings in
central and northern Italy and the
Mezzogiorno; the funds are to be advanced
to ENEL for onlending to users wishing to
instal this equipment, which is expected to .
save some 14 000 tonnes of oil a year and the
use of which constitutes a maior innovation
for industry. LIT 20 000 million was also lent
to ENEL for the construction of. a 22 MYI
hydroelectric power station on the Dora
Baltea river between Val d'Aosta and
Piedmont, where average production of
electricity should reduce oil consumption by
over 28 000 tonnes a year. Lastly, LIT
19 000 million will help to rationalize power
consumption in an oil refinery near Syracusel
savings should amount to some 25 000 toe
per annum and considerably reduce pollution.
Telecommunications: LIT 50 000 million was
lent to the Societi Italiana per I'Esercizio
Telefonico (SIP) to instal and extend urban
telephone exchanges and improve and extend
trunk networks (linking nearly 25 000 new
subscribers) in Basilicata, where telephone
density is still low.
Enuironment: LIT 21000 million was lent to
the Rome Municipality towards the extension
of sewage treatment facilities in order to
reduce pollution in the Tiber and the
Mediterranean. The project includes construc-
tion of the South Rome sewage treatment
plant, which will process waste water from a
104
population of. 7.4 million, two main sewers
serving it and extensions at the Ostia sewage
treatment plant.
Ireland
2.4.i2. Loans totallid IRL 103.7 million, of
which 13.6 million were provided from the
NCI. IRL 73.5 million was lent for exten-
ding and modernizing telecommunications
throughout the country (new or expanded
exchanges, conversion of manual exchanges
to automatic, development of urban and
trunk networks, telex and datel facilities,
connection of new subscribers), IRL 16.5
million will help to finance several road
improvement works (by-passes, urban relief
roads, bridges and road widening), and IRL
10 million will go to finance water supply
and sewerage schemes run by county councils
all over the country. Two global loans of IRL
7 million made to the industrial Credit
Company to help finance small and
medium-scale ventures in tourism and a loan
of IRL 3 million to the Agricultural Credit
Company will be used for agriculture,
especially food production.
Denmark
2.4.33. Loans to Denmark totalled DKR
990 million. They included 690 million (345
million of which came from NCI resources)
for a gasline network linking the North Sea
deposits with Jutland: the facilities include agas treatment plant in West Jutland, a
compressor station in Mid Jutland and a 57
km stretch of pipeline. These works constitute
an essential link with the national system.
They will enable the gas to be piped to North
Jutland (where storage facilities are to be
provided), to South Jutland and southwards
to Germany, as well as to the islands of Fyn
and Sjaelland. The project will help to
establish a complete network serving the
whole of Denmark and integrated, through
the German link, into the continental gas
grid.
DKR 300 million was granted to Den Danske
Bank International, a subsidiary of Den
Danske Bank, Denmark's biggest commercial
Bull. EC 7t8-1983
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bank, which will onlend the funds for small
and medium-scale ventures: DKR 150 million
will be for energy production, transformation
lnd distribution, particularly for district
heating installations and grids; DKR 50
million will be channelled to productive
investment fostering energy savings or seeking
to modify existing equipment to athieve more
efficient use of energy. Lastly, DKR 100
million from NCI resources will finance
productive investment throughout Denmark
by smaller undertakings operating in the
industrial or service secrors. The global loan,
which can be drawn on to fund modernization
and extension projects as well as the creation
of fresh activities, will serve to complemenr
other global loans made by the EIB, notably
to the Governmeni (Egnsudviklingsraadet)
for investments in areas eligible for-national
development aid.
France
2.4.34. The EIB granted loans for FF 492.5
million: FF 300 million is in the form of a
global loan to the CAECL (Caisse d'Aide i
l'Equipement des Collectivit6s Locales) for
investment in smaller-scale infrastructure
schemes (departmental road networks, port
facilities and rural electrification projecti) in
regions with development or conversion
problems, FF 180 million to CEPME (Cr6dit
d'Equipement des Petites et Moyennes
Entreprises) to supporr small and
medium-scale industrial and tourist ventures,
and FF 12.5 million for the extension of
a heating grid in Villeurbanne (Rh6ne),
rationalizing heat production and thereby
saving the equivalenr of some 8 000 tonnes of
oil a year and considerably reducing smoke
discharges.
Greece
2.4.35. Of DR 1 700 million granted by the
Bank, DR 1200 million will go to equipping
and extending industrial areas in Larissi-and
Lamia (Thessaly), Ioannina (Epirus), Kilkis,
Serres, Kavala and Drama (Macedonia),
Komotini (Thrace) and Patras (Peloponnese),
over a combined area of 1 100 hectares.
According to estimates these areas should
help to create or transfer some 23 000 iobs aspart of the efforts to dilute the excessive
concentration of economic activity in the
Athens-Piraeus and Thessaloniki areas. A
further DR 500 million will go to finance the
installation of two gas-turbine generators for
combined heat and power production at an
oil refining complex near Corinth. The two
turbo-generators, each with an output of 11.5
MttrU and a boiler using waste heat from the
turbines to produce steam, will reduce the
amount of gas flared off from 13 000 to
2 000 tonnes oil equivalent per annum,
thereby helping to combat environmental
pollution and reduce energy consumption in
line with Community and national policies:
annual savings are estimated at 38 500 toe.
Outside the Community
2.4.36. In the Mediterranean rhe EIB lent
66.7 million to Yugoslavia for five sections,
totalling 38 k*, of the trans-Yugoslav
highway, including by-passes aiound
Ljubliana and Gradsko, south of Skopje, the
Cuproja-Paracin section as well as the
upgrading of two sections of the existing road
to the east of Zagreb and to the west
of Belgrade. This highway, scheduled for
completion by the year 2000, will replace the
existing two-lane road which is often heavily
congested and poorly adapted to currenr
traffic requirements. It will constitute the
backbone of the country's road nerwork and
provide the most direct link with Greece
turkey 
"nJtr,. MiaJie rast.Under Lom6 II the EIB granted a loan of
65 000 ECU from its risk capital to the
Development Bank of St Kitts-Nevis for small
and medium-scale industrial and tourist
ventures as well as a loan of 350 000 ECU to
enable the government to subscribe to the
increase in the capital of this newly created
bank, of which it is the sole shareholder.
Lastly, 480 000 ECU were granted, also from
risk capital, to the People's Republic of the
Congo for a feasibility study on working the
bituminous sandstone deposits of Lake Kitina.
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1. ECU
Values in national currencies of one ECU Representative rates ('green' rates)
Conuersion rates into national currencies
for the ECU used in connection uith
the common agricubural Policy
Belgian franc and
Luxembourg franc (convenible)
Belgian franc and
Luxembourg franc (financial)
German mark
Dutch guilder
Pound sterling
Danish krone
French franc
Italian lira
Irish pound
Greek drachma
United States dollar
Swiss franc
Spanish peseta
Swedish krona
Norwegian krone
Canadian dollar
Portuguese escudo
Austrian schilling
Finnish mark
Japanese yen
Australian dollar
New Zealand dollar
I oJ C 234, 7.9.1983.
45.8267
46.0521
2.27880
2.54843
0.564592
8.79636
6.86042
I 359.53
0.724503
78.1509
o.842597
7.84613
128.917
6.69527
6.33464
1.03976
105.198
76.0262
4.85336
207.827
0.959896
t.29830
National currcncy
Belgian franc and
Luxembourg franc
Danish krone
German mark
Greek drachma
French franc
Irish pound
Italian lira
Dutch guilder
Pound sterling
44.9008
8.23400
2.65660r
2.528752
2.542733
2.51457s
2.5752410
66.55264
77.24797
74.80278
71.567910
6.554003
6.492116
6.629858
6.37174e
6.1956410
0.725690
I 341.00
2.81318r
2.721492
2.7fi273
2.70981s
2.75563to
0.618655
NB. Explanatory notes on the ECU and 'green'rates can
be found in Bull. EC 718-1982, points 3.1.1 to 3.1.3.
I For sds.2 For ccreals.3 For mrlk and mrlk products.4 For olivc orl.5 For bcef and vcal, shccpmca:, sugar, and cggs and
poultrymcat,6 For becf and vcal, shepmeat, sugar, ccrcals, and cggs and
poultrymcat.7 For bccf and vcal, shccpmcat, sugar, ccrcals, eggs and
poultrymcat, and milk and mrlk products.8 For pitmeat and wine.9 For olrve oil and fish.lo For othcr products.
31 August 19831
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2. Additional references in the official Journal
3.2.1. This section lists the titles of legal
instruments and notices of Community institutions
or organs which have appeared in the Official
Journal since the last Bulletin was published but
relating to items appearing in earlier issues of the
Bulletin; the references were not available when
the Bulletin went to press.
The number of the Bulletin and the point to which
this additional information refers is followed by
the title shown on the cover of the Official
Journal, the number of the issue and the date of
publication.
Bull. EC 12-1982
Point 2.4.25
Opinion 6182 ol the Court of Auditors of the
European Communities on a proposal for a
Council Regulation instituting a special energy
development programme
oJ c 199, 26-7.1983
Bull. EC 6-1983
Points 1.1.1 to 1.1.12
Commission Decisions of 29 June 1983 concerning
the aids that the governmenrs of the Member
States propose to grant to the steel industry
oJ L 227,19.8.1983
Points 1.3.1 to 1.3.7
Amendment to the proposal for a Council
Directive on procedures for informing and consult-
ing employees
oJ c 217,12.8.1983
Point 2.1.93
Proposal for a Council Directive relating to the
protection of dialysis patients by minimizing the
exposure to aluminium
ol c 2o2, 29.7 .7983
Point 2.1.134
Proposal for a Council Directive on the approxima-
tion of the laws of the Member States concerning
the safety of toys, on common technical safety
standards concerning the physical and mechanical
Bull. EC 7t8-1983
properties of toys, and on common technical
safety standards concerning the flammability of
toys
oJ c 203, 29.7.1983
Point 2.1.217
Proposal for a Council Recommendation to the
national railway companies of the Member
States on strengthening their cooperation in the
commercial management of international passenger
and goods transport by rail
oJ c 191, 76.7.7983
Point 2.1.222
Proposal for a Council Directive amending the
First Council Directive on the establishment of
common rules for certain types of carriage of
goods by road between Member States
oJ c 200, 27.7.7983
Point 2.1.226
Proposal for a Council Directive on fuel rationingfor commercial transport berween the Member
States
oJ c 195, 22.7.1983
Point 2.1.253
Council Decision of 14 June 1983 on the
conclusion of the Cooperation Agreement berween
the European Economic Community and the
Kingdom of Sweden on a European research and
development programme in the field of wood as a
renewable raw material
oJ L 185, 8.7.7983
Point 2.1.258
Council Resolution of 28 June 1983 on aCommuniry plan of acrion relating to the
evaluation of Community research and develop-
ment programmes
oJ c 213, 9.8.1983
Point 2.1.262
Proposal for a Council Decision adopting a
research and development programme in ihe field
of non-nuclear energy (1983 to 1987)
oJ c 218, 13.8.1983
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3. lnfringement procedures
Point 2.1.271
Proposal for a Council Decision
adopting a multiannual research and development
programme of the European Economic Communiry
in the field of basic technological research
adopting a multiannual research and development
programme of the European Economic Communiry
Initiation of proceedings for failure
to implement Directives
3.3.1. In July the Commission sent letters of
formal notice to six Member States concerning
their failure to incorporate Directives into national
law, the said Member States having failed to
inform the Commission of national implementing
provisions, in the following casess(0 Council Dircctive of 17 December 1979 on
the protection of groundwater against 
-pollution
causcd by cenain dangerous substancesl (France,
Netherlands);(i0 Council Directive of 18 September 1979
amending for the sixth time Directive 67l548|EEC
on the ipproximation of laws, regulations and
administrative provisions relating to the classifica-
tion, packaging and labelling of dangerous
substances2 (Luxembourg) ;(iii) Council Directive of 17 February 1981
amending Section 2 of Annex II to Directive 721
276!EEC on the aPProximation of the laws of the
Member States rclating to certain methods for
the quantitative analysis of binary textile fibre
mixtures3 (United Kingdom);(iv) Council Directive of 24 luJy 1979 amending
Directives 6 6 I 40 I |EEC, 6 6 I 4}UEEC, 7 O I 4 5 8 IEEC
and 7Ot457lEEC on the marketing of fodder plant
seed, cereal seed, vegetable seed and on the
common catalogue of varieties of agricultural
plant species4 (Denmark, Italy).
3.3.2, In August the Commission sent a letter of
formal notice to Italy concerning its failure to
incorporate a Directive into national law, that
Member State having failed to inform the
Commission of national implementing provisions
in the following case3
Council Directive of 17 February 7975 on the
approximation of the laws of the Member States
rilating to collective redundancies.5
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in the field of the applications of new technologies
oJ c 230, 27.8.1983
Points 2.4.35 to 2.4.44
Opinions given by the Economic and Social
Committee at its session on 1 and 2 June 1983
oJ c 211,8.8.1983
Reasoned opinions
3.3.3. In July the Commission delivered five
reasoned opinions concerning rwo Member States
in the following cases:(i) Implementation of aid measures for firms in
the textiles and clothing sectors (France);(ii) Procedures for financing investments at
concessionary rates (France) ;(iii) Loans at concessionary rates to Promote
savings in hydrocarbons and primary energy
(France);
(iv) Export prices guarantee (France, United
Kingdom).
3.3.4. In August the Commission delivered 14
reasoned opinions concerning seven Member States
in the following cases:(i) Marketing of beer (Greece);(ii) Grants for the purchase of domestically
produced trams (Italy);(iii) Barriers to potato imports (Ireland);(iv) Delay in paying out distillation aids in the
wine sector (Italy);(v) Provisions laying down the operating
conditions of the national radio and television
broadcasting companies (France) ;(vi) Differential levying of excise duty on wines
(United Kingdom, Ireland) ;(vii) Marketing of margarine (Belgium);
(viii) Granting of premiums for the breaking-up
of inland waterway vessels (Belgium);
I
2
J
1
s
ol L 20, 26.7.1980.
oJ L 259, 75.70.1979.
oJ L 57,4.3.1981.
oJ L 205, 73.8.t979.
oJ L 48, 22.2.1975.
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(ix) Failure to apply the Council Directive of 12
June 1978 on statistical rerurns in respect of
carriage of goods by roadl (Italy);(x) Certain provisions of Law No 741 of 10
December 1981 infringing the Council Directive of
26 luly 1971 concerning the coordination of
procedures for the award of public works
contracts2 (Italy);(xi) Incorrect application of the Council Regula-
tion of 15 October 1968 on freedom of movement
for workers:3 payment of education fees (Belgium);(xii) Procedures for the inspection of wood-work-
ing machines (France);(xiii) Ban on the sale of beers not brewed in
accordance with national rules (Fedcral Republic
of Germany).
I OJ L 168, 26.6.1978.2 oJ L 185, 16.8.1971.3 ol 257,19.10.1958.
disastrous crisis. It became clear that it was
imperative to work out a fresh approach based on
new complementary measures and new policies
better suited to tackling the maior social and
economic problems,
The burden of developing this new approach will
necessarily fall on the Greek Presidency and we
shall attempt to produce concrere proposals for
this purpose. !0e expect a positive response from
the European Parliament.
The central focus will be the greater cohesion of
the Community and the strengthening of its voice
and identity, which presupposes the convergence
of the economies of the Member States and the
reduction of structural and other inequalities and
imbalances among them. '![e believe this to be a
vital element for the future survival of the
Community.
The question of the future financing of the
Communiry will therefore be the immediate
prioriry for the Greek Presidency.
The most important problem connected with
future financing is that of increasing own resources.
If the Community is to be in a position to achieve
some sort of unity speedily, as provided for in the
Solemn Declaration. on European Union2 and if
the new policies are to be implemented, the budget
problem must be dealt with.
I Statcmcnt in Parliamcnt by Mr Charambopoulos, Prcsident-in-
Offrcc of thc Councrl, on Grecc's programme for its six-month
tcrm.2 Bull. EC 6-1983, poinr 1.6.1.
4. Statement on Greek Presidency of Councill
Strasbourg, 5 July
3.4.1. 'Greece is the newest member of the
Community and it is with a feeling of grear
responsibility that it is assuming the Presidency of
the Council of Ministers for the nexr six months in
a period which is particularly crucial for the future
of Europe.
At this difficult iuncture the Greek Presidency will
make every effort to find solutions to the problems
which face us, thus continuing the excellent work
of the Gr.rman Presidency.
In our efforts we are sure that we will have the
assistance of the European Parliament given its
particular sensitivity to the issues involved and its
positive contribution to finding ways and means of
solving the Communiry's many economic and
social problems.
In this context the Greek Presidency will attach
particular weight to the views of the European
Parliament and will seek to develop its relations
with Parliament, particularly in the procedure for
establishing the budget, which requires very close
cooperation between the two institutions. The
preparation and establishment of the budget for
the financial year 1984 will be a particularly
difficult matter, especially bearing in mind the
specific problems involved and the prospect
of exhaustion of the Community's resources.
Strenuous coordinated efforts will thus be required
on the pan of both the Member States and the
Community institutions.
As you are aware, the European Council in
Stuttgart finally avoided the impasse which was
threatening the Communiry with a potentially
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The aim must not be short-term solutions but a
long-term approach to the Community's problems
through the implementation of new policies based
on the principles I have already mentioned.
The view that there should be iinancial balance
between income and expenditure hampers or
rather runs counter to the achievement of the
obiective of the convergence of economies and the
production of inequalities in the distribution of the
European product. We cannot speak of unity or
union and at the same time suPPort measures
which lead to the introduction of two or three'
speeds within the Community or to some countries
being designated second or third-class. For this
reason the Greek Presidency will devote particular
attention to dealing with economic imbalances and
regional inequalities while at the same time
making every effort to update and effectively
implement existing policies and to define priorities
for fresh Community action.
The Stuttgart declarationl is a valuable starting
point as it sets out methodically the questions
which are fundamental to the future of the
Community and broadly outlines the procedure to
be followed in solving them. Specifically, it makes
provision for special meetings of the Council of
Ministers in which both Ministers for Economic
Affairs and Ministers for Agriculture will partici-
pate. These meetings will be devoted to the
negotiations in question and to the Preparation of
concrete proposals to be submitted to the next
European Council meeting in Athens in December.
Given this procedure, which the Greek Presidency
will endeavour to implement to its fullest possible
potential, and given the political will of the
Member States, we sincerely hope that during our
Presidency the Community will take positive steps
in the right direction.
We are aware that for such an effort to succeed it
is necessary for there to be an increase in own
resources. One idea which could be studied is the
introduction of a more equitable Participation by
the Member States in the budget, and an attemPt
will be made to achieve a more rational allocation
of expenditure, taking due account of course of
the particular problems of the less-developed
members.
Another question of fundamental importance
which is also connected with the financing of the
Communiry is enlargement with the accession of
Spain and Portugal. The accession negotiations
must proceed in such a way that the agreements
can be submitted for ratification at the same time
as the results of the negotiations on future
financing are approved. This means work must be
speeded up if we are to avoid any delay in the final
decision. More particularly, we shall concentrate
our efforts on those sectors which have not yet
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been dealt with in depth during the negotiations.
The most important in this respect are agriculture,
fisheries and social questions.
At the same time we must redouble our efforts for
the rapid adoption within the Community of the
necessary preParatory measures in the agricultural
and financial sectors, This concerns the acquis
communautaire, to which a solution will have to
be found in the very near future'
Alongside the guidelines it issued on future
financing, the Stuttgart European Council asked,
still in accordance with the same urgent procedure,
for an examination of the oPeration of the
common agricultural poliry.
The purpose of this examination must be to adapt
the CAP to the development of farming reality,
while complying with the Communiry's basic
principles, bearing in mind the interests of
small producers and those of farmers in the
disadvantaged regions of the Community. Thus,
the controls imposed on agricultural expenditure
cannot preiudice what has already been gained
for Community procedures but clearly mean
rationalization and simplification of the common
organizations of the market, especially in the case
of products cultivation of which only began to
benefit from these organizations one or two years
ago, as for example raisins and dried figs. Several
specific topics relative to this problem were
enumerated in the declaration of the Heads of
State or Government, and the Commission was
asked to submit proposals on I August.2 The
results of this examination of the reform of
agricultural policy, together with those rblating to
financing, will be submitted to the European
Council in Athens.
There is another agricultural matter of special
importance in connection with the conclusions of
the Heads of State or Government' because
to some extent it conditions Progress in the
negotiations on the accession of new countries. It
is that of the adaptation of the organization of the
market in Mediterranean products, olive oil and
market gardening (acquis).
Substantial progress was achieved at the last
meeting of the Council of Ministers for Agriculture.
There are grounds for hoping that a final decision
will be taken very shortly, perhaps even at the
Council of Ministers for Agriculture on 18 July.
The Presidency will in any event actively pursue
this issue. I am sure that the Ministers for
Agriculture of the Ten will finally agree that any
revision of the Mediterranean acquis must not
affect, however slightly, the economic importance
I Bull. EC 5-1983, point 1.5.7 ct scq.2 Points 1.1.2 to 1.1.12; Supplcmcnt 4/83 
- 
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of products such as olive oil or fruit and
vegetables. It would not be permissible-I would
even go so far as to say that it is contrary to the
Community Treaties themselves-to change a
product from a source of income and work into a
source of welfare benefits.
Another subject which will be occupying us during
the next six months, and which forms part of the
general debate on the reform of the common
agricultural policy, is structural policy. On the one
hand we must learn the lessons of the experience
gained from the rules which are at Present in force
but are shortly to expire. On the other hand we
must define the role that structural policy could
play within a revised agricultural policy, so that
we can take account of regional inequalities and of
the special circumstances of different kinds of
farmer, since-let us be honest about it-structural
policy hitherto has been designed to suit countries
with the structural characteristics of the old
Community of the Six or the Nine.
In this context special attention must be given to
the overall Mediterranean programmes, with
regard to which our political intent must shortly
be given entirely practical expression; we must
find the means and begin substantive discussions
on the activities and sectors which the Programmes
will cover.
Finally, among the points explicitly referred to at
the last European Council was the question of
monetary compensatory amounts' The Regulation
providing for the introduction of the ECU into the
common agricultural policy expires before the end
of the year and must consequently be renewed. At
the time its validity was last extended the Council
instructed the Commission to examine the effects
of the monetary compensatory amounts on
production and on trade in agricultural products.
Moreover, when prices were being fixed for 1983/
84, the Council asked the Commission to review
the method of calculating monetary comPensatory
amounts for certain products. The Council
will therefore be discussing the substance of
agri-monetary matters as a whole in the autumn on
the basis of precisely these important Commission
rePorts.
Other, less important, matters will also have to be
examined during the second half of this year, and
in particular the organization of the sheepmeat
market, in respect of which the transitional period
expires on I April 1984, and the grant system in
the fruit and vegetables sector.
Early in October the Greek Presidency will begin
the negotiations for the renewal of the Lom6 II
Convention. We hope to finalize the negotiating
directives at ' the forthcoming meeting of the
Council in July. We are all very well aware of the
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tremendous importance of this Convention, which
is an example of consistent EuroPean policy in
development matters. This Convention, which in a
way constitutes a model, will not merely be
renewed; we shall have to go further and seek the
basis for a new kind of cooperation which will
meet the real quantitative and qualitative needs of
the ACP countries. The Commission's proposals
constitute an important step in that direction.
I am certain that all the Member States will wish
to assist the Presidency in conducting the
negotiations in a constructive spirit in order to
a(firm our solidarity with those countries in
unmistakeable fashion.
However much this may be in the interests of the
ACP countries, it is also in that of the Community,
which will thereby be strengthening its active
Presence.
Two further meetings of the DeveloPment Council
will be held during the Greek Presidency. They
will deal with the integration of the various
methods of providing aid to the whole of the
Third l,tr?orld.
we shall continue to give special attention to the
problem of hunger in the world on the basis of our
-xperience in food aid, taking account above all of
the real needs of the countries concerned.
I come now to an internal Community problem,
and more specifically to the general economic
situation. The European Council clearly indicated
that we must redouble our efforts to bring about
economic recovery. To this end we shall continue
the efforts already begun to raise the level
of productive investment and employment by
facilitating the necessary structural adiustments.
The budgetary and monetary policies of the
Member States must be oriented in that direction,
taking into account each country's margin of
manoeuvre.
The success of this strategy is of course directly
linked with the evolution of the international
monetary situation. For this reason the Community
must continually seek together with its maior
partners ways of achieving a lasting reduction in
interest rates and of stabilizing exchange rates.
The Greek Presidency attaches great importance to
even development of the economies of the Member
States, in order that the Community may attain a
higher level of internal cohesion.
Convergence of economic policies will be facilitated
only if the problems of structural underdevelop-
ment confronting certain Member States are
overcome. This is precisely the purpose of the
Communiry's regional and social policy'
In regional matters, the Presidency will place
special emphasis on the review of the Regional
Fund so as to concentrate Fund activity primarily
on the less-favoured regions. At the same time it
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will continue the examination of six regulations on
a second series of "non-quota" measures with a
view to adopting them as swiftly as possible.
The Council will also give time to the very
important proposals concerning the overall
Mediterranean programmes, These programmes
will enable the Community's southern regions to
deal with the structural problems of their
economies and at the same time to counter the
effects of the prospective accession of Spain and
Portugal.
The Greek Presidency will assign prioriry ro work
on these proposals in order that the Council may
reach some initial conclusions before the end of
the year.
The statement of political intent which emerged
from the Stuttgart European Council on the Greek
Memorandum will constitute an important subiect
to be developed during the Greek Presidency.
As under the German Presidenry, parricular
attention will be paid in the social sector ro rhe
problems associated with the employment of
young people on the basis of the decisions of the
Social Affairs Council of 2 June 1983 concerning
thc swift application of decisions on the review of
the European Social Fund.
In particular, the Council will examine in depth
the Commission communication on the promotion
of local schemes to assist employment.
The fact of underlining these aspects of the
approach of the Greek Presidency should under no
circumstances be taken to mean that other aspects
will be neglected.
As regards research, industry and industrial
innovation, the goal of the Greek Presidency will
be to reduce the technology gap between advanced
and backward countries. The Council will be called
on to decide on programmes on biotechnology and
information technology. In the latter case, a new
instrument of close cooperation with industry is to
be inaugurated (Esprit).
During the next six months, the Council will be
required to take decisions on programmes on
atomic energy and nuclear fission and on
the immediate action programme for the Joint
Research Centre.
The Greek Presidency has an extremely heavy
programme, but this will provide scope for the
expression of the Community's interest in research,
which is an area of strategic importance for the
future.
In energy policy, the fact that a degree of stability
has returned to the petroleum market should not
lead us to relax our efforts to save energy. The
Greek Presidency will therefore press for measures
on the rational use of energy and on alternative
sources of energy supplies.
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Under the Greek Presidency, the Council will
continue this poliry on the basis of proposals
which the Commission has already submitted on
solid fuels, on energy and on energ;f research, as
well as in the other areas relating to Community
energy policy, and on refining. These subiects will
be examined by the Energy Council which is to be
held on 12 July 1983.
In addition, the Council's subsidiary bodies will
consider the matter of the revision of Chapter 6(Supplies) of the Euratom Treary and the Grcek
Presidency will accelerate the updating of
provisions relating to the nuclear energy market.
On transport, the Presidency is proposing, in line
with the conclusions of the European Council in
Stuttgart, to continue discussions on the present
situation of Communiry policy on inland transpon
and will endeavour to develop the policy further,
rJfe will place emphasis on the examination of
the draft Council Resolution concerning the
implementation in stages of a series of measures in
the field of Communiry policy for inland transport
which are listed in the annex to the Commission
communication to the Council of 9 February
1983.
In the other important areas of road, sea and
air transport, the Presidency will ensure that
discussions in the Council continue with a view to
arriving at concrete results.
Lastly, the Greek Presidency artaches considerable
significance to Communiry policy on the environ-
ment. Our current economic and social difficulties
must not prevent intensification of our efforts in
this area. The Greek Presidency wishes to assign
priority to the policy on the conrrol of atmospheric
pollution and the pollution of the aquaric
environment particularly in the light of the
considerable progress in that direction made by
the Council in June.
I would.like to underscore the importance of the
achievements of the German Presidency on the
internal market, and to assure the European
Parliament that the Greek Presidency will continue
this work.
The Greek Presidency is beginning at a time which
is of great significance for the European Parliament
since in June 1984 it will be holding the second
round of elections by direct universal suffrage. !(/e
consider the European elections to be especially
important in rhar they constiture a further
practical democratization of the institutions of the
Community and thus provide the Communiry as a
whole with the democratic support which is
essential. In this spirit of democracy we shall make
every endeavour to give favourable consideration
to subiects of concern to the European Parliament.
I believe that by working together in close
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cooperation we will be able to give our peoples
increased hope in a more human and more iust
Europe.
I come now to European Political Cooperation, an
institution whose imponance is recognized by all
the Member States. However, Political Coopera-
tion is characterized by certain limitations and
particular features, We should recognize from the
outset that the political weight of the Europe of
the Ten is not always ProPortionate to its
economic strength. In critical regions where world
pcace is often at risk we are unable to influence
developments as decisively as the two great nuclear
poweri. Naturally this determines the limits of our
initiatives and actions in each case.
Furthermore, the particular features of which I
spoke consist in the fact that our countries, despite
their absolute adherence to the fundamental values
of the free world, often have different conceptions
of international developments and situations, due
either to thcir geographical position or to the
political tendencies of their successive governments
or to their traditional ties with countries outside
thc Community. This pluralism gives us additional
strength. The common positions at which we
arrive, when we do arrive at such, really represent
the crystallization of our common political will. It
is neither possible nor expedient for the Ten to
take up individual positions in international
affairs.
My country however faces an additional problem.
Not only is it the country which has most recently
ioincd the Communiry, but it acceded at a time
when the procedures of political cooPeration and
Community positions on several international
problems had already been crystallized.
Consequently, acceptance of the entire political
acquis communautaire involves for us a higher
political price, which we are unable to pay in
certain cases. This is so not only because, as you
appreciate, we cannot easily abandon certain
traditional positions, but because, more generally,
it would d,ot be expedient for us to give the outside
world the impression that we are obliged since our
accession to the Community to adopt views
diametrically opposed to those we have hitherto
held. Naturally we are aware of the additional
rcsponsibiliry involved in holding the Presidency.
I should like now to set out our position on the
principal international problems and the obiectives
of tni Greek Presidency in the second half of
1983. I shall begin with the Middle East'crisis,
which claims the sad distinction of being perhaps
the most protracted, ihsoluble and dangerous of
international problems. I shall not weary you by
listing the dangers for international peace which
the protraction of this crisis involves. The
.Community positions on a solution of the Middle
East problem are well known; they have been
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formulated in a series of texts from the Venice
Declaration to the conclusions of the recent
European Council, including the Ministerial
Declaration of 20 September 1982. We do nod
believe that a viable peace is possible in this
region, which is so sensitive and geographically so
close to us, unless Resolutions 242 and 338 of the
Security Council are applied, unless Israel evacuates
all the Arab territories which it has occupied since
1957, unless the Palestinian people are permitted
to exercise the right of self-determination, with all
that involves, and unless there is recognition of the
right of all the States of the region, including
Israel, to security within internationally recognized
frontiers. We also consider that the Palestine
Liberation Organization should take part in
negotiations for an overall settlement.
To the already complex Middle East problem
there has unfonunately, since June 1982, been
added the problem of Lebanon, which suffered a
military attack by Israel with the result that a
significant part of its territory is still occupied by
Israeli armies. The Ten have condemned this
invasion unequivocally and have repeatedly called
for the withdrawal of all foreign forces stationed
in Lebanon without the agteement of the legitimate
government of the country, and for the safeguard-
ing of Lebanon's independence and national
integrity and recognition of the Lebanese
Government's right to exercise its sovereignry over
the whole of Lebanese territory.
The agreement last May between Lebanon and
Israel will contribute to the achievement gf these
obiective aims, to the extent that it is accompanied
by a settlement which will be acceptable to all the
parties, will take account of their rightful interests
and will guarantee the security of all the States and
peoples of the region.
My country, for its part, aided by a common
history and close traditional ties with the Arabs, is
ready, in agreement with its Paftners of course, to
undertake any initiative which could contribute in
an initial stage to defusing the present crisis, an
indispensable precondition for any more general
peace initiative.
May I take this opportuniry of stressing how much
Greece is committed to the further development of
political, economic, cultural and every other kind
of cooperation with the Arab countries. To this
end we shall endeavour to Promote the Euro-Arab
dialogue and to give it a more substantial content.
If the Middle East situation could spark off a
world conflagration, and should for that reason
have our undivided attention' East-West relations,
by their nature, their diversiry and their ramifica-
tion have been, are and will continue to be decisive
for the peaceful survival of mankind. These
relations have, in recent times, after a period of
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ditente, entered on the path of confrontation, with
unforeseeable consequences for world peace. The
Soviet invasion of Afghanisran, the Polish crisis,
and perhaps the manner in which the lU0est has
reacted to these events, have created between the
two worlds a tension which may, unless we
endeavour to defuse it, involve us in a relentless
arms race and in the creation of crisis flashpoints
which it may not always be possible to conrrol.
I do not need to dramatize the situation. It is
sufficiently disquieting in itself. However, I believe
I express the views of all of us when I say that we
should profit from every opportuniry for agreement
and from every avenue of negotiation which could
lead us back to ddtente and mutual understanding.
The two great nuclear powers have of course their
own reasoning and their own obiectives, which we
are not always in a position to influence. On the
other hand, the Europe of the Ten has sufficient
political maturity and moral stature to ensure that
its voice is heard. Our peoples wanr to ensure
peace for several generations. All the other peoples
of our planet have exactly the same aspiration.
Consequently, if reason prevails in our endeavours,
we shall have the support of world public opinion.
The disarmament talks conducted in various
bodies and at various levels berween the United
States and the Soviet Union must achieve positive
and tangible results. Let us not forger what
valuable resources could be released, if the various
negotiations produced substantial results, for
dealing with the world economic crisis which
threatens to assume tragic proportions for many
peoples in the Third World.
I should like to add here that our efforrs should be
aimed at parallel progress of the negotiations for
the limitation of nuclear and of conventional
weapons. The spectre of nuclear annihilation
should not lead us to overlook the terrible
casualties and material destruction which modern
conventional weapons can cause.
Afghanistan is undoubtedly a problem which
should be solved in the framework of respect for
the Afghan people and their independence,
sovereignty and right to self-determination. These
principles are contained in a series of United
Nations resolutions which the Ten voted for and
continue to suPport.
The Polish crisis is one of the most acute which
post-war Europe has known. The Ten unanimously
condemned the imposition of martial law, the
arbitrary arrests and detentions, the dissolution of
Solidarity and every attempt at foreign intervention
in this proud country. However, when the
imposition of sanctions was sought, my country
was opposed to rhe idea because it believed that
sanctions would run counter to the desired result
and would, in the last analysis, 'hurt the whole
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Polish people. It has to be admitred rhat in
the meantime efforts and progress towards
liberalization have been made, although these have
not yet been completed.
I do not believe that our aim should be to give the
Polish people lessons on how they should
definitively resolve their currenr crisis. The line
which we should follow should be one of the
firmness, exhonation and the encouragement of
dialogue between the political and social groups in
Poland togerher with clear indications ro rhe
Polish regime that when it is able to rerurn ro the
path of national reconciliation the Ten will be
ready to support it and help it to overcome the
economic difficulties and social unrest which it is
currenrly facing.
Since our attitude to the Polish crisis is dictated by
our attachment to certain basic principles such
as respect for the independence of countries,
non-interference in their internal affairs and the
safeguarding of individual and political freedoms
and human rights within every counrry, I think I
should add that if we wish to preserve our
credibility it is essential to show consistency in
condemning violations of these principles and
freedoms wherever they may occur.
The web of East-West relations will also be greatly
influenced by the outcome of the Madrid
Conference. The prospects seem fairly good. We
hope that the latest compromise proposals from
the Spanish Prime Minister, to whom I should like
to express our thanks for his efforts, will make it
possible to sign a final text in which the human
dimension and the convening of a disarmament
conference in Europe will have an equal place. It
may be argued that the results beginning to emerge
from Madrid do not meet all the hopes that were
placed in the Conference. But on the path towards
a lasting and peaceful coexistence of all the
peoples of Europe even relatively small steps are
welcome.
For the rest, and this is something of special
importance, all the countries participating in rhe
CSCE should show their sincere willingness to put
the Conference decisions into practice, both those
on human contacts and those on disarmament. As
the cradle of modern civilization, Europe can and
must become the meeting ground for the two great
socio-political systems which dominate the modern
world.
Africa is a conrinent which in a remarkably short
time has been able to free itself of the bonds of
colonialism and find thi road to national
independence. But there remains a corner of Africa
which has nor yet been able to cast off those
bonds. The West has a duty to assist Namibia to
take its place, without further delay, among the
free peoples of the earth. The Ten have additional
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responsibility in this matter; three Community
countries are taking part in the Contact Group
which worked out a plan for Namibian independ-
ence. This plan was approved by the United
Nations Security Council in l9T5.Implementation
of Security Council Resolution No 435 has,
however, met with the systematic opposition of
South Africa, which has been illegally administer-
ing Namibia since 1967. The members of the
Contact Group, whose contribution to the progress
achieved thus far must be acknowledged, should
now use all their influence and every means
available to them to persuade the Government in
Pretoria to comply with Resolution 435 which it
has in fact accepted. The independence of Namibia
cannot be linked to other problems in the area. It
is uniust, I would even say criminal, that the
Namibian people should be deprived of their
freedom because of difficulties which may exist in
neighbouring countries. And I would like to take
this opportunity of condemning once more the
armed incursions of South African forces, relying
on their great superiority, into the territory of
neighbouring countries, with all the loss of life and
material destruction that they cause.
Namibia may be the last relic of colonialism in
Africa, but there are millions of other Africans
who live under a system which denies and
tramples on the most elementary human rights. I
am of course referring to apartheid. Regrettably,
here too the South African Government is
defiantly ignoring the appeals of the international
community with no thought for the consequences
of its intransigence.
I will conclude my references to Africa by stressing
the constructive role played by the Organization of
African Unity in promoting cooperation between
thc African countries and in settling their
differences; this year it is celebrating its 20th
anniversary. Preservation of the cohesion of the
Organization is vital for tire continuation of irs
work, which makes a maior contribution to world
peace.
In Asia, there are two crisis flashpoints the
protracted nature of which constitute an additional
threat not only to those peoples directly involved
but for peace in general in the area. The lran-Iraq
war can and must be terminated, if the two sides
agree to their differences being settled by peaceful
means. The Ten support all the efforts at mediation
being made and are prepared to help bring an end
to these hostilities which have cost so many
human lives. I would also appeal to the warring
parties to respect the Geneva Conventions on the
treatment of civilians and prisoners of war.
The problem of Kampuchea is a further insrance
of the invasion of a small and undcfended country.
It is indeed a tragedy that the peace-loving people
of Kampuchea should for many years now have
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been living under foreign occupation. The Ten
support the withdrawal of the Vietnamese forces
and want the Kampuchean people to be granted
the basic rights of independence, freedom and
self-determination which all the peoples o( the
world are entitled to enjoy.
I would be very happy if I could at this point close
the already very long catalogue of international
crises and confrontations. Unfortunately, a further
area has recently joined the ranks of problem
regions on our planet. The situation prevailing in
Central America today, where there is a danger of
the dimensions of the problem spreading beyond
the geographic borders of that area, is primarily
due to the social repression and injustice suffered
over many generations by almost all its peoples.
The violence is assuming proportions such that it
may well become totally uncontrollable and the
violation of human rights has almost become a
way of life. What complicates matters is the fact
that Central America is tending to become an area
of confrontation between East and West.
Recently, in Stuttgart, the Ten clearly defined the
principles which could lead to peace in the region,
i.e. renunciation of military means, the inviolability
of frontiers, respect for human rights. If all parties
espouse these principles, the peoples of Central
America will be able to return to a peaceful
existence and devote their energies to dealing with
the acute economic and social crisis besetting
them.
I should now like to turn to the relations of the
Communiry countries with the outside world. The
USA undoubtedly constitute an important political
and economic factor in these relations, and the
latter must therefore be based, on both sides, on
equality, respect for our rights and obligations,
and on the principle of any differences between us
being settled through dialogue. Some of these
difficulties have already been resolved. \,)ile hope
that the same will happen with those still
outstanding. Here, I would refer in particular to
the renewal of the Export Administration Act,
where we expect our views to be taken into
account, and to the question of special high
technology steels, where we believe that the
Community position is very strong.
The political consultations held by the Ten in the
framework of political cooperation are constantly
on the increase. lVe shall continue them at the
same rate since experience to date has shown
their usefulness. This is especially true of the
consultations with the other members of the
Council of Europe which were introduced last
April.
With more particular reference to Japan, we note
that country's desire to have closer links with the
Ten and to conduct a fruitful political dialogue
tt7
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with the Communiry, which will certainly facilitate
thc solution of economic problems between us.
As you know, a procedure for contracts and
cooperation has been established with the countries
of Asean, despite the great geographical distancc
which separates us. We believe that this cooPera-
tion will provc profitable for all.
Thc Mediterranean countries, from the Maghreb
to Cyprus, are of particular importance for the
Ten. The ancient ties of friendship which
particularly unitc us as a Mediterranean people
with those countries call for a stepping up of
efforts to strengthen our relations and to dcvelop
our cooperation further. This will also be one of
the goals of our Presidency.
At this point I should like to dwell a little more on
the Republic of Cyprus. Not only bccause
the situation in this small, indepcndent and
non-aligned country has for some ycars been a
tragic one without, unfonunately, any sign of light
on the horizon, but also becausc there are a
number of unresolved questions in its relations
with the Community which should have been
senled long ago. It is the solemn dury of the Greek
Prcsidency to press as hard as it can towards a
solution of these unresolved matters-as well as of
the political aspccts of thc problem-and we hopc
that in this endeavour we shall have the
understanding of our colleagues.
The non-aligned movement, with the constant
addition of new members, expresscs and represents
about half the population of our planet. In spite of
the differcnccs which arise within it from time to
time, thc movement is an imponant factor of
stabiliry in international life, and its political
weight far surpasses the sum of its members. The
Ten therefore have every interest in developing still
funher thcir already good rclations with this
movement, to which the Indian Presidency is
expected to grve new impetus and greater
homogeneiry.
One of the most important and most iustified
aspirations of the non-aligned movement is the
creation of a new and fairer economic order. The
global negotiations, the opening of which was
much delayed, will be the best way of meeting the
expectations of the developing countries for a
better future, Greece's economic possibilities do
not permit it to provide economic or technological
aid for third countries on any broad scale. I
should, however, like to stress the political
dimension of the problem, which is of panicular
concern to my country.
'We are living in an incrcasingly interdependent
world where the strongest has need of the weakest
and the richest of the poorest. The ncgotiations
berween Nonh and South are the only way of
beginning to bridge the gulf between them. If this
is not done, humanity will be faced with perhaps
its greatest crisis since the dawn of history.
I should like to round off these general thoughts
and remarks with a brief reference to the recent
European Council.
In thc wake of the Stuttgart meeting wc can permit
ourselvcs a certain restrained oPtimism. The
decisions taken were far from resolving the
problems; but the Community can emerge from
the crisis if it continues on a ncw course which will
bridge the gaps berween its members and bring
about economic convergence and the development
of the backward regions of each country.
Onc of the goals of the Greek Presidency will be to
nrrn the Stuttgart decisions to account in an
appropriate manncr.'
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